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India Japan Relationship and Deals
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‘Pack up and get out of there,” Japan to spend $2.2 billion to get Japanese
companies to exit China

FETIE, F—HOXERENEETVEY, KEEZEHRVLSBABMIE. #RE 3 HORFAEBAX
’\O)@%uuﬁd)ﬂ’%éﬂ]bﬁét&) BADREFHRED 20%(HHHT 5. 108.2 kA (993 EXK kL) [
HMUETDRBEREZRRBLELz, TDS35 22 BRILE. A—A—DFEIEEL T FTED0EXET
BI=HIZFEToNFE LT,

The first of the many avalanches has begun for China. The Shinzo Abe government of Japan has approved
a stimulus package worth whopping 108.2 trillion yen (US$993 billion) — equal to 20 percent of Japan’s
economic output — to cushion the impact of the epidemic on the world’s third-largest economy. Out of the
total amount, it has earmarked US $2.2 billion to help its manufacturers shift production out of China.

HEHNAZEKRICETBRLEICE, 2,200 0B FIL) . JOERICEEZBELLS LI 50%IC
ﬂZ%%Hﬁﬁiéhfu$¢oﬁ&@%wxw%ﬁﬁ;ié¢f IS4 Fz—VILRELE. 3OF
DA IWADRTHN, DETE—YIZET L2 TEHERFEDEO. BRIL, AL —S2BAHL
ibtomﬁr@ DEEDHRER. E<DALINMEEELSITLLS,

220 billion yen ($2 billion) is pledged for Japanese companies shifting production back to Japan and the
remaining 23.5 billion yen for those seeking to move production to other countries. The disruption in supply
chains amidst the growing scare of the Wuhan virus and the damages incurred when the Coronavirus
epidemic was at its peak in China has led Japan to take this radical step. China will lose a large number of
jobs as a result of this move.

hEE. BE. BARKOESZHFETTN., Y9 IILAEFD-HISEAFAEEIATEY ., 2EMLER
ADHWAIX, 2 BAEICIE, EEFERELY., AEIDELTREBTRO-OEAROHEEEEZR > TL
F9, EHIZEAX., FEMDEHARANIE 1,480 E FILEHOHENHY . BUEMICKELEENF->TH
Y, BREFFESL, dEKREZELSETELST. HROMELITE>T, PEZHRELTLEEA,

China is Japan’s biggest trading partner under normal circumstances, but imports from China slumped by
almost half in February as the disease closed factories, in turn starving Japanese manufacturers of
necessary components. To be precise, China exports $148 billion worth of goods to Japan and despite
having such big numbers stacked against it, the Japanese are not taking the foot off the pedal and attacking
China much like the rest of the world.

BAOREADERYIE, BEEAV VD EVIDERHI SEET IENAHEETT, 4 EIC 1 EDTILF - AR
—Y ARV RDFHEBEYICED Z EEMFIATWELED, dENESEIZERE M IILADEY
F’NETo=1=0, KEHLENAUTI Vv 22HRIC5IESEHEILFELI-. BRADBEIEHEKEKRBRE. B
SEFOHIC, HARBHEEBLNZTOETE [HERBHERE] ITEELGHTAEGE GO EENLL,
WHO’F T FAR - T EN/ L HFILT7AHRARIE., ZOBICFEERTHD ERRFE LT,

Japan’s fury towards China is understandable because of the postponement of the Tokyo Olympics. The
country was keen on ensuring that the quadrennial multi-sports event goes on as planned but China and its
irresponsible handling of the deadly virus caused a full-blown pandemic which in turn crippled the entire
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planet. The Japanese Deputy PM Taro Aso has even gone on to say that the World Health Organisation
might have to change its name to “Chinese Health Organisation”, during a speech in Japanese Parliament
wherein he lent support to a petition terming Tedros Adhanom Ghebreyesus unfit for the role of the WHO
chief.

BEIC, BREIERBAFERFGEAREABLTETCVFEEA, BLMHEEEZRERKE
[CHESERE, AI+FELOMBPERZEEMTTERELEZ, PEDOLR S UEEEN TXKE
TaAAFTIAMILNADFEEEZEDTES. TLT. "UTIVIHNBERT, KEITHES Z L%
31 EEILEXERIFLELEN, AEBEFROHELSEZYWEL>TULET,

Historically, Japan does not share a pleasant relationship with Beijing. The territorial disputes and World
War Il embittered grievances have marred the Japan-China relationship for decades. The relations between
the two nations are so sour that it can be gauged from the fact that a restaurant owner in China put up a
banner that read “Congratulations to the United States for the outbreak of Coronavirus and wish the
pandemic lasts forever in Japan”.

EE, BREREZET T, BRRFPEIC7TIO—FITE2HEEERL THRITTERELLA, REEHT
HPEEDEREBBELELS LT HHAACEHTHIRY. FEICHBTRREICHIEEADEROIE
¥, ZEEHIE, FIUTBENLERERBFEOESHEICRAL TV SRD. MEROBIAKMYE Z R
DIEFELVOWERONET,

While in the recent past, the shadow of US-Japan ties has defined how Japan approaches China, Shinzo
Abe already found himself in a spot of bother as far as his attempts to rebuild ties with China are concerned.
With the Trump administration entering into a trade war with Beijing, Abe found it hard to continue with his
balancing act.

BRETRLRBE=ZKRIEX, SAKEZHCPETL, BATO, MERTERORSEF. 2 10 F3%
THOTOLEDELEDZFETLIZ, LML, DMILRBEDO. FfllEFry oL EGY . BRALS
BRESMDEPHBRER-5E. BHERE, BICTYRICESEZITOEKTY,

Although Xi Jinping and Shinzo Abe were scheduled to meet this month when the former was to visit Japan
for a state visit, which would have a first of its sort in a decade. But since the visit had to be canceled
courtesy the virus, it looks like things are only going downhill from here if Japan’s pulling the plug is any
indication.

BAMNES-REICHRY .. BAROEENFEY (BE) Z#H. HILL., RRZFRLIBFELONE. 12
F. RbFL NVTSTLA0HLBEORE - A7 OT7HEX, BAABOODELICEMLT HE
FHFLTWET, 12 FE BREGS2FHBN. BRAOCHEXATOREEZRMBHESIEELYEST
ED

While Japan has put the foot down and ordered its companies to pack their bags from China and hunt for
new places to set their camp. India and many South-east nations like Vietnam and Bangladesh are eyeing
this lucrative opportunity to lure Japan to their shores. India looks like the best bet for Japan given the
cheap labour and a robust manufacturing ecosystem of which Japan already is a part.

HEE. REICE>TXBHLEORBFLEAREZENTEET LI, BEA D FIZEFIATWS2BR0EH
(& 1,441 #t T, 2017 &) 1,369 #A EMLTLET, ChoDXEF, hILF—2 AWM, 23 )LF—
RKedl, BARUHILIN, 05— bMAEIZH, 5102 DEEFMEEBALTVET, 41> FESOAIL
FAAMEFTEH, 30 HDBAREENMRELTH Y., SERDH 200 A SEMLEKEFTNETD,
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Both the countries have had close civilizational ties for 1,400 years. There are 1,441 Japanese companies
registered in India, up from 1,369 in 2017. These companies have 5,102 business establishments spread
across states like Karnataka, Tamil Nadu, West Bengal, and Gujarat. The southern Indian state of
Karnataka alone has around 530 Japanese companies working in it, up from around 200 five years ago.

H(Z, BRI, FLYES - EFABHHDAVETDALY A2 - AVTATFT. AXIL-AVT4T
CION= AT AT 2y AT FIERCEELTEF LI, #oT, BEAMS, 1
RIZFoh— (8, ER) 2B EEFEBICHEL>TLET,

Also, Japan has been a strong admirer and supporter of Prime Minister Narendra Modi’s Make in India,
Skill India, and Clean India Mission initiatives. Therefore it makes sense for Japan to drop the anchor here
in India.

(COREIF. EODDEFAT A TREENLIRLEZEDTY, )
(This article was translated from several English-language media articles.)

BADBUAFHES T 5 5 MILTBUEAERR G NOH#E JICA) X, 15295 @ILE—IZRA
TEHKESAVTT - TAD Y PRV EET 1 BUE L Fifd

Japanese agency, JICA signs Rs 15,295 crore agreement with Modi government for
major rail infra projects

BABFAOESFREREE L TO JICA I, 3 DOHKEATF - TAD Y FAEIFIZ 1,529.5 @I E—
DEHEA D FBRFEDORET, BEMBELE Lz, JICA X, EMEAKERFRSBXOC) 7z—X1 (7
V) RIZ 885 3BILE—, 4262 fBILE—ZLUNAERNY VY - TRy M, 28 BILE—F LY
NA - A +A3TAD Y bAftH, EPTIREBEF|RLEL,

The Japan International Cooperation Agency (JICA), the Japanese government funding agency, has signed
agreements with the Indian government for three rail infrastructure projects, totalling Rs 15,295 crore. The
agency has granted an amount of Rs 8,553 crore for phase 1 of the Dedicated Freight Corridor (DFC); Rs
4,262 crore for the Mumbai Trans Harbour Link Project and an amount of Rs 2,480 crore for the Mumbai
Metro Line 3 project, according to a PTI report.

JICA 1 > FEBFE. RABXEICEnE, BAEHROEYWERKE DFC) 7Oy kE, TY—
s LN EEBE OMC) A =>F7FIDEERHESTT, COTADCzY DTz —X1 (V) T
. =% RA—=Uil, TP S— ki, N)Y—FMOETEHHEFER 950 km DEMROL T H
SNRESEZFEZATOAEL, COTOS Y MIEYERKERSFZEEAH (DFCCIL) 12L&
THYITHhNTEY., LAoNA - TU—ROIERhE, IN—F—2a FSHOBZFEHEL. 5 E
ADHH L EEREZRET LI EICEY . DMC g TENRAD TEMEEELIDIZRITONET
o LN+ RS UR N—/NN—- 1)y (NTHL) BERMATETE. LN EFTELUINA ZHU,
HOBREXBEREL., XBEEFEEMLE T, MESNBIFTICENIE, JICA [TXDZDORMELZMNIE.
MTHL IZx 9 2 BAENSOMENDE B ELYET, F—HBOO— 22X, 2017FE3 A 31 BICHES
nt=791.2 ELE—TY,

According to the chief representative of JICA India, Katsuo Matsumoto, the Western DFC project is a crucial
part of the Delhi — Mumbai Industrial Corridor (DMIC) initiative. Under phase 1 of this project, a freight line
(Rewari to Vadodara) of 950-km, connecting the major cities in Rajasthan, Gujarat, and Haryana has been
constructed. The project, which is being executed by DFCCIL, will help in creating the country’s largest
industrial belt in the DMIC area by connecting the industrial parks as well as harbours of the states between
Mumbai and Delhi to promote foreign export and direct investment. Once the construction of the Mumbai
Trans Harbour Link (MTHL) is completed, it will connect Mumbai with Navi Mumbai and will promote
economic development as well as mitigate traffic congestion. According to the report, this loan agreement
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by JICA is the second tranche of the Japanese agency financing for MTHL. For the first tranche, the loan
agreement was signed on 31 March 2017, for an amount of Rs 7,912 crore.

JICA IZ&NIE, 248 BILE—DRMEIIBIZLU/NA - A bOKETOS Y FOBRENEWTHY. T
J— AVNAEOENMERBE R TLARLBEURGE, 1V FOBAKTIEVREZTEICRLT
5DELENDTY, 26 DERZEHENEE 337 FODERAHY. FEIFBDTM > (3F/\-/\2 FS-SEEPZ
) DESBEFELEETIMIBE LN DEREHBSIFHEEGEEINESILT-aVTLY IR,
IN—F—>a FOMEEXREAKTIY 7. EE (BRSXUVER) . SEEPZ. KU, Jogeshwari-
Vikhroli Link Road i8I 7 &M, SETHIENhET, A FOBKETOD Y ME, EKFEFETIZET
THFETT,

According to JICA, the loan assistance of Rs 2,480 crore for the construction of the Mumbai Metro rail
project will help to cope up with the increase in India’s freight transport demand by developing a dedicated
freight railway system between Delhi-Mumbai. With a total length of 33.7 km, entailing 26 number of
stations, Line 3 (Colaba-Bandra-SEEPZ) is planned to link southern part of Mumbai with the major activity
areas such as the Bandra Kurla Complex, Maharashtra Industrial Development Corporation area, Airport
(Domestic and International), SEEPZ as well as the area along the Jogeshwari-Vikhroli Link Road. The
metro rail project is likely to be completed by next year.

MEICKDE, 2021 FEEIE, 1BEAF-YDOEBREHIZLIBH Y 121 5FAEFR SN, 2031 F(Z(F1H
Lf-Y 170 BAIZETRIDERONFET, L2/NA - A FOFEIZKY., EHEBRRATIENEME
ShTWWET,

According to the report, the Mumbai Metro will help in decongestion, as the daily ridership volume for the
year 2021 is estimated as 1.21 million per day and the figure will reach 1.70 million per day in the year
2031.

JICA X, 1V ED/ ik 7274 F 2R (ERITERMEH) THHIIEVEFES -7
VRIEVERT - IF7AFT IR - H—EXR - YSTy FE 100 BAOMEZH
. PIEE (SME) ~OEERHEXZELEL.

JICA signed a 10 billion yen loan agreement with Indian Non-Banking Financial
Company, Mahindra & Mahindra Financial Services Limited to help provide funds
to small and medium-sized enterprises (SMES)

3 B 27 H. JCA (4 FDFEEITEMEHR (/N2 T 74 F 2 RX) . Mahindra & Mahindra
Financial Services Limited (Mahindra Finance) & 100 EFO@MERZRNZHEV. RELEOR/MEE (
SME) ~MDELIRMEXIELZE L=, Mahindra Finance (. EFFET. #HRlAGATFI) —DBERIZ. &
£HEMNFET, COMEF. ZHFEKRIEIT (SMBC) LDWHIFARMEICLSE. FTO7DEMAERED 7
DT AIZETLYTT,

On March 27, JICA signed a 10 billion yen loan agreement with Indian Non-Banking Financial Company,
Mahindra & Mahindra Financial Services Limited (Mahindra Finance) to help provide funds to micro-
entrepreneurs and small and medium-sized enterprises (SMEs) through Private Sector Investment and
Finance. Mahindra Finance shall lend an equivalent amount in low-income and special category states.
This loan will be provided through co-financing with the Sumitomo Mitsui Banking Corporation (SMBC)
based on the Facility for Accelerating Financial Inclusion in Asia.

A4V RPN EF, BFICEELRIZEL-LTVWET, SHP/NDET., EBRHBEED 31%., @i
D 45%ZFEHSH. 1182400 AN (AODH 10%) ZEALTVET, —A. (FH) /X ES
FEADEEFENFIBINTH Y., 3,975 8 FJL (GDP M# 15%) ODRELEELTRENHY. TDOR
. 25%IXERTE. HRlA T —ITRBEIN-BETT,
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SMEs in India play a vital role in the country’s economy. They make up 31 percent of the gross domestic
product and 45 percent of exports, employing 124 million people (approximately 10 percent of the
population). On the other hand, SMEs have limited access to finances, with a large financing gap of $397.5
billion (approximately 15 percent of GDP), 25 percent of which is found in low-income and special category
states.

1991 £ (253 & tf= Mahindra Finance [, € > FRADBEIELD 1 D T#H S Mahindra&Mahindra
Limited ®F&%t T9 . Mahindra Finance [£. €@t —EXZMAICIKT HAHEELT,. 12 K210
1,326 AFRICHLR 3L . BIELIK, 660 FLLEDBEREEZML. ESREZRITHOTRFEL, ELE
IS EHRETEHEEEO—2TTL., BRR— I+ VA ZEHILT 5-DDFEHIKICE DN =h
INEEREDOMERE., BERMWIRYEAD 1 DTY, BHOEDKRALDERE. HEL7E#LKT S
=8Iz, BH. MITTORERZSHDHZLICAITLNTLET,

Established in 1991, Mahindra Finance is the subsidiary of Mahindra & Mahindra Limited, India’s one of the
largest automobile companies. It has presence in 1,326 locations across India as a way to expand financial
services to provincial areas, and have financed upwards of 6.6 million customers contracts since inception.
While the main products continues to be vehicle related loans, accelerating lending to SMEs based on their
business strategies to diversify product portfolio is one of the strategic initiatives. Their focus continues to
be towards enhancing presence in the rural and semi-urban markets to grow their market share.

JCA oD ZDFEIE. TEV KRS - D274 F VU ANEFREE. RU. HAATFIT) —Dh/hPEAD
MEXMKTIDICRITHIENHEEFT T, &FD FHEAIAESEL T TEA L, hEMEER/MMZL BB
TEHRENHEEET,

This loan from JICA helps Mahindra Finance expand lending to SMEs in low-income and special category
states. It will contribute not only to sustainable economic growth, but also to even regional disparity.

4 > F® AdGlobal360 India Pvt. Ltd. (7 K7 B—/\L 360) #t%&. EHEARIR
AdGlobal360 acquired by Japanese company Hakuhodo

BACZZBHOREEZHEOLE - 332/ —Y a3 REETHIERE (M) (X, BERRLIRTTI Y
K®d AdGlobal360 #E#B L E L=, E|E (%) (L. E3]HE DY VIL—TOPRAREETT, EREE
17 hE - #EICA T REEATE Y. BARIZIE 3,000 ALLE, B5MZIE 2,500 AL EDREEE i
LTWET, AdGlobal360 (AGL) DARtLIFFILAA VIZHY . REERHIT460ZBATNET, RE
ERABERDISURIZ. IR Y= IV RDTOAIIL Y a—a v ERHELTHY., TO
1 k& 2019 IRt EFHRLEARK L TLVS MarTech Company (R—4 v k- 749/ 02 —%%) (25
UOMFLTWEY, BHREF, T/ 00—LCTFOFILEMAORTRIEEBIRELTEY .. KEF1 >
FTOMHBTHOEREGY F L1,

Hakuhodo Inc., Japan’s 2nd largest advertising and communication agency headquartered in Japan has
acquired AdGlobal360 for an undisclosed sum. It is the core agency of Hakuhodo DY Group. Hakuhodo
has offices in 17 countries and regions, and over 3,000 employees in Japan and over 2,500 overseas.
Adglobal360 (AGL) is headquartered in Gurgaon with employee strength of over 460. The company offers
end to end digital solutions to a plethora of brands across industries and was ranked as the fastest growing
MarTech Company in 2019 by Deloitte. It is Hakuhodo’s first acquisition in India as it seeks to enhance its
technology and digital footprint.

BHRESN VF—F L3 FIOEREASRIE. ROLSITHERTVEY, RED/AN—+F—TH5S AGL
EEBET7IV—ITHASENTE, ETHELL, AGL EEICREFITERET HFZE. ELHAHITL
TEY., MRBEWVCEUVEN, IS4 TV MIRBOTYAL - I—TT427 -V )a—avEk
RIMTDE5850%,
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Nobuaki Kondo, President of Hakuhodo International, said, “We are very happy to welcome longtime
partner AGL into the Hakuhodo family. We look forward to working even more closely with AGL, as our
companies learn from each other and strive toward offering the best digital marketing solutions to clients in
India.

1 > FTlE, B#HREIL AdGlobal360 (AGL) &, 41 > FTHADHBWI—Pzod—D 1 DELT, EM
DHMENY MEFETIELGC ., HEEZRA-BEZHEILT HFICKY., BEICOZIa=4—23vEE
CHRR Y= a3V FRMT S, AV RICBITABEE=-—XEHm=31-6. hi=-bDHEMERE
Wiz, AGLEERE - MG L TEXRAZT 51 LOEELHY FE LI,

Hakuhodo is one of the few agencies in India that offers communication and business solutions to clients,
not through specialist silos, but by integrating skill sets into a single structure. Our strategic focus on
satisfying client needs in India will continue alongside initiatives such as AGL."

AdGlobal360 ® CEO T # % Rakesh Yadav Kil&. SEIQOEEZHRND L, ROKLSITHEATUNES, T
Beneutld, BEE LB EREBICHE Iz, T4 IX—4Y9yTA V7% EDDZEHMTT, £
EDHVSATUoR I—Czo— - N—bF—wTlE, O a5 —Y 3V EBEEOESEHKET
BEETDETIELEL, I=T427%, 9547V FORMHEBEBERLIIHETIEICLLE
ELTWET, J

Confirming the deal, Rakesh Yadav, CEO of AdGlobal360 said, “We are a digital marketing agency, which
is rooted in a very solid technological foundation. We believe client-agency partnership of the future will not
just be a story of integrating communication and customer touch-points, but also in seamlessly integrating
marketing with the client’s technology infrastructure. This is what is going to make insights more meaningful
and actionable. This is a common vision we share with Hakuhodo."

BARDIRA2, 1042 @I E—T, TXa— FOKRK 10% %
Japan’s Kubota to acquire 10% stake in Escorts for Rs 1,042 crore

BEIOO=T7YIIEHDIRO— I, BXEHIAR2A 1042 EILE—T, TXa2— FHEHKD
10%ZWMBTHEBRNFELz, COMBBINTETTSE, TROA—FEIRFIE, REL. 412 K5
THREMNLGIBEAY ., HRHAX., &E, RV, FO—NILHE~ADRAENTELEZELXRIETEICHK
YFEFT, TRO— I, RELBFLBDOAZEEZBRIZ. VRIADEERTEITVEKR 1 %H-Y
850 JL E—DH Tl T 12,257,688 M DH R ERITL., FYHTET,

Engineering conglomerate Escorts said Japan’s Kubota Corporation will acquire 10% equity stake in the
firm for Rs 1,042 crore. Upon completion of this transaction, Escorts and Kubota will partner and aim to
become a leading player in the Indian market and a hub of product development, manufacturing and
sourcing for global markets. Escorts will issue and allot 12,257,688 equity shares through a preferential
issue to Kubota at an issue price of Rs 850 per equity share, subject to shareholders' and necessary
regulatory approvals. Kubota's investment will constitute 9. 1% of the equity stake on a precapital reduction
or 10% on a post capital reduction basis.

IXRID— FORBERIE. TROI—F - RRXT4 9y b -7UoF-9z)LT7z7 - FSRAMRETSHT
Ra— kKD 12,257,688 HDBEIFERFAT S L&, RAELTEELELz, TRXO— FO#HEKK
BRFZEDLLOGWI EIZHYFEST, BEKKTLEABIC, TROA—FIA YV RIZHEIZIREZOI—7T
1« 9., RU. BR5E&4t Kubota Agricultural Machinery India Pvt. Ltd ("KAI XD 40% BB LET,
YRAETIRO—FDEREEDNG60:40P 342 b - RUFv—, DF Y Escorts Kubota India Private Limited
(EKI)) [F5lEmEREmLET,
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The Board of Directors of Escorts, has given an in principle approval to consider a reduction of 12,257,688
equity shares of Escorts held by the Escorts Benefit and Welfare Trust, subject to receipt of necessary
approvals and upon completion of the preferential allotment to Kubota. This shall ensure that the total equity
share capital of Escorts remains unchanged. Simultaneously with the Preferential Issue, Escorts will acquire
40% stake in Kubota Agricultural Machinery India Pvt. Ltd ("KAI'), the marketing and sales company of
Kubota in India. The existing 60:40 Joint Venture between Kubota and Escorts, namely Escorts Kubota
India Private Limited ("EKI' J), will continue to operate.

Escorts (&, ¥ B—/\)L7% R&D DA >~ FEA~ANDIGHZEL T, E2RDA / R—I 3 VEREFHFLT
WETH, BRIEZEESRTL, JO—NILEYTSAFz—2, BFE. R@E. yR2050—1)L
BmyY—S U A E L THEBEL £ 9, Escorts Kubota India Private Limited £, 4 >~ KER. R, 4 >~
FRITOEZERAMDRENS VWA SO, FEMF LI/ O—/NIILHIEETOXREIRAE., RV, Th¥
NOBEBERY FI—2 2 & 28REEOILKRERNET, metlE. Bz, BHL. TREHORT—F
BEXRELLDHURICESZYT, BHORAZEN L TERMBERERAE~OHFLELEREDEZH
CTEPHIFSINTLET,

While Escorts expects to gain from product innovation through indigenization of global R&D, production
systems excellence, global supply chain, sales and distribution and act as a global sourcing hub for Kubota;
the latter will be assured of supply of cost-effective products in and for India, joint product development for
emerging and global markets, and expansion of product range through respective distribution networks.
The duo is additionally expecting to tap into new avenues of growth in construction equipment and
agriculture implements, leveraging strengths of both the parties, with focus on products including earth
moving equipment & smart agriculture implements through the association.

TRI— R, BEBBEY Y- 3 THT, BAGHBNESHER— R T4 UL EHLTHY,
HREETO—NLETH ) OS—RNERLTNS] EBRDY RS ORERBEETHDLEMS
—EEBA, [COBREEELT, BECHBILIN-BEREISHAT 50 OBRIEET S/ 0
S—E. HHROFSIE—BRBEEESNG, AV F. RY. TOROBERFE~. FK4ETRD
—ME. TAENOWETORERE . BH. 79/ 05— (/A= 3 OBNEAEREL, 7
A=/ - U—F—E LTEAT B EiliNF L, HARHI RS, BE, K. EFREUREE
&L, 100 A ELLETEERMLTAC. ERONET,

"Escorts has a strong technology legacy and diversified portfolio in agriculture equipment solutions market
and Kubota has proven global technology capabilities”, said Yuichi Kitao, President and Representative
Director, Kubota, Japan, adding, “Through this collaboration, we believe that we will cater to India and other
growing economies which require high-end technology and new age tractors to address growing demands
of highly mechanized farming. Kubota and Escorts, together, with their leadership in respective geographies
will consolidate strengths and technology innovation excellence to emerge as a global leader.” Japan’s
Kubota Corporation specialises in agriculture, water, and living environment products and has presence in
over 100 countries.

NOTESYIREITqVEY, KEATOT7. AV RFEBEREDY TSAF—2 %18
15

Pandemic hurts supply chains for Japan firms in Philippines, Southeast Asia, India

BAODBEHOREIZENIE, 1V F-ETHE7CT7TECRRAZTH2>TVWSEATED 3950 2 (. 1]/
HETROIOF - IAILR - NRUTFIVIDESH, Y TSAF—UDREICKEFSATLET, A
EiIzkn(E, AERNZMIED 347 OBZROWUEEENDSH, 65.6%M., IOFT VA ILADFEEIZL YR
EEMTENEBLIRAATND ERRTWET,

Page 8



Two-thirds of Japanese firms doing business in India and Southeast Asia have been hobbled by supply
chain disruptions amid the ongoing coronavirus pandemic, according to a survey by Japanese news
agency. Among 347 Japanese manufacturers in the region surveyed, 65.6 percent said procurement and
logistics have been dragged down by the coronavirus outbreak, according to the poll conducted.

a0F - JAIILAEET T, 80%ULOSHINBROHME DR ZICEET SMEREHERHBLTEY., 7

4 )EVTIH958%, 41V FRUF7TIE87.9%, YL—F7 Tl 87.0%A, WHEAELY LE#AIZEZ <
%mﬁbfuétwt~ﬁﬂ%ﬁt@of“étﬁ%bfbﬁ?oEK%%%@%%@%E?—QE;
niE, BROUELEEDRMFEZERN 60%EHBADFA4TH, 745%I%., HEREY DG - HHEEFRERHN
RECHR>TLET,

Of those affected, more than 80 percent pointed out problems related to sourcing parts and materials, with
95.8 percent in the Philippines, 87.9 percent in Indonesia and 87.0 percent in Malaysia reporting that they
are suffering as they rely relatively more on imports than local procurement. Even in Thailand, where
Japanese manufacturers boast a local procurement rate of more than 60 percent, according to data of the
Japan External Trade Organization, 74.5 percent face difficulty in securing parts and materials as planned,
according to the survey.

AR R ET7OT7ICHDS 140 LD, BREEERIE, FEHISOFZICEZENETULET, N+
FL, B4, ARV TORESEEEIHRAE 2 LOBRFREEZF ODENIS>DAEICEH T HATAEME
NEWL, ERRTWET, BET7OT7EA UV ETIE, 851 1 BALLEA COVID-19 IZREE L TLET,
COVID-19 (. HILWIAAF VA RIZK>THIEFRIINZERTT, choiEOEOHMFILZ. BA
ERENDEE. CEMNLGHE. AEADIEAYEIL, RU, ZOMOKRTHELZEDHEEFEL T, V
ANADEEZFIMHILF-LVE LTWET,

More than 140 Japanese manufacturers in India and Southeast Asia said their sourcing from China has
been affected, and those in Vietnam, Thailand and Indonesia are more likely to struggle with procurements
from the world’s second-largest economy. In Southeast Asia and India, a total of over 10,000 people have
been infected with COVID-19, the disease caused by the new coronavirus. Governments of those countries
hope to curb the spread of the virus through measures, including declaring a state of emergency, a
nationwide lockdown, an entry ban on foreigners and other travel restrictions.

FI4, RS, AXFEFaOF - DA ILRIZEYS Y FIFEELE

Toyota, Honda and Suzuki halt plants in India due to coronavirus

FI34, RS, AXX, BEE, HFEIOFI9MILRABEIZELEY ., A1V FOBEBHIBEOIRESEILEL
FlLize FIRIE, 410 FERAN A EREHEICETEILEEZRTLIZ-H, REENEHHEEXLZCLEY
CHAILF—EZAMD 2 ODTIEDIRELZEIELEL .

Toyota Motor Corp., Honda Motor Co., Suzuki Motor Corp. and Nissan Motor Co. have halted operations
at their plants in India due to the spread of the new coronavirus. Toyota has suspended operations at its
two plants in Karnataka state as employees could not commute to the sites after the Indian government
instructed public transportation operators to suspend business.

FIAAIE, AO—F - wHF AL/ — /N SZNUHEE, 2009 FITA VU FTH 11 A 6 FEZEELE
LfzAY. 2 DDIETOBREBREICODVWTIERETHDIELELEDETY, R"UFIE. T -a2n\Y b, O
VING bR UBEFEETDH2ONOBEEIGE, 4 DD HEIBDEREFFLELEL, 1K
DI—=H 9y bk )J=F—THBRAAXFIE, FIL—TDFTLED 30%HINET7TOEINLDELDTHY . 1]
thF %t M Maruti Suzuki India Ltd. ASEET BN\ FMDTILAFT Y, RO, Y- Y —ILITIEOEES
EIELELE, N)Y—FINOMEREE VS —HiEEEL,
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Toyota, which produced some 116,000 units in India in 2019, including the Corolla sedan and Innova
minivan, said it was undecided about operations at the two factories. Honda stopped operations at two
vehicle factories making the City compact sedan and other models as well as four motorcycle plants.
Suzuki, the market leader in India with 30 percent of group sales coming from the South Asian country,
stopped output at its Gurgaon and Manesar plants in the state of Haryana, operated by its local subsidiary
Maruti Suzuki India Ltd. Suzuki also suspended business at its research and development center in
Haryana.

HEX. KXEDORED=H., FILFT FH9MNOEBBEIHZEFLLTEY. WOBRTELINMILAE
WELTWEYT, A X PaTOEEBELEESL 4 A 14BFTHELE, —A. ZZ8BEEFI T4 EVILLED
W) OBICHHIIHEDREERZFL, 74 VEVBFICESERHBAVHIR, SEONHZILBEZRST
HEDETY,

Nissan said it has halted its auto plant in the state of Tamil Nadu for the safety of employees and does not
know when it can be restarted. The automaker will also suspend its vehicle manufacturing in Mexico from
till April 14. Mitsubishi Motors Corp., meanwhile, stopped operations at its factory on the northern Philippine
island of Luzon and will continue the measure in line with the Philippine government’s measure restricting
residents from going outdoors.

FIAZFIEILHETZ2ERODBEEFHEA—D—IX. IOFTIAMILADRITNEE >t THEHFETHE
XZERALELEDA, XE®LI—Ov/OIHETE, aAFIMILADEEEZHLCT-ODBRFEEZ K
HEIBRDEFICH L, BREFLELTVETS,

Toyota and other Japanese automakers have resumed operations in China, where the coronavirus
epidemic started, but have been shutting operations at its factories in the United States and Europe in line
with governments’ requests for residents to stay indoors to prevent the spread of the coronavirus.

HARRF

Japan’s Economy

REFT=HREKXEIZ. FIHID%E 1350 & FLORER v T—C#HE
Japan PM Shinzo Abe to announce unprecedented $135 billion package as COVID-
19 pandemic cases rise in Tokyo

EL -, BREAERTREL-H. BRBRFBREISAVEL, 2T IILRDKFEITHI D
. ﬁ%f‘*ﬁ%’é*ﬂ SF5=00KRBBELGRBFIDENKEN S —DFHERLELZ, REEHOEMAR
b, RIEEHEIE. SEOXBRETHRALGIEEL 2008 FOHALHBHMADTE LY LIHREAKZIVE
HmARELT=,

Japan’s Prime Minister Shinzo Abe promised a massive unprecedented package of steps to cushion the
economy from the coronavirus pandemic, saying the country was close to a national emergency as
infections surged in Tokyo. Abe told a country that is seeing a rising number of deaths and cases from the
outbreak that the huge, powerful measures would be greater than the response to the global financial crisis
of 2008.

BEREIES CTEREELBIEZATVWETN, (DAILAD) BELGILANH>-ELTHIRBETEA
W, ¢ REEHTIRASEDEE#BENCIZER-. 2EMNLETLESRBERRTEY EFL-, BAEICERT
DIEMNMHASINIZTEAVEZ, RRETIHHEEZHRKR, BATOREERL 1400 NZBZ. kAR
INNTVEIIIL—XMALDREREEERINT., 47 ARERTELTWET, BRIE. Y91 IILRAOFEMS
DEYVDOEHDOENY T, IOFI9AMIILRIZESASEDLNELEN, BRRKOREDOBREESELY L
. BEEHOBUIE., BONEHETI,
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Japan is holding up barely, but it would not be strange if there were a rapid spread (of the virus) at any time,
Abe told a nationally televised news conference, though he held back from declaring a state of emergency.
He also announced plans to approve the drug Avigan that has proved helpful in treatment. Infections in
Japan have climbed to more than 1,400, with 47 deaths, excluding those from a cruise ship quarantined
last month. Hit early by the coronavirus in its initial spread from China, Japan had seen a more gradual rise
than the recent surge in much of Europe and the United States.

REEHEE. COFBZERMBELES >TLET . KRMEOALZ L, RITHWSIHREFIATHET
o MEDBRELANILTIE L1400 ANESDAODWVSEHTIE., TOMMAATEAALFATNSIRT
A, BRIFLETHEREZEBIHERTOVGEVRIRD=O, EFRARET HRIEEASTL. EFEMAR
FEELTLEY,

Abe called the situation a national crisis. People in the Osaka area in western Japan have also been asked
to stay at home. While the current level of infection appears low for a city of nearly 14 million, with many
millions more living in surrounding suburbs, experts warn there is a high risk that the number of cases could
spiral as authorities have been unable to track all the contacts of more than half of the latest cases.

BUfFIE. REAZEEEPHEEICBFREERKB. VAILARBRREEODRY ) —Z VT ERETIZEMANTZA
ROEEZEXELTVET, INUBANEL, thOBARDEEEL-LN, FRICEEMICRIZBELS LS
[SREUMTELEDS, HFILWVHRHNLGRRBTHEA 2 VT AFVR, TFVR ARA U, THY
HDEFEBHIEEYEBBGHEZITOTVEY, HRAMNGRREERT 50 FAZHEA. 2 FAULORE
NHTHY., BEEF 100 MELEIZENY ., ZEEZRIFLTVET,

The government has deployed the military to greater Tokyo’s Narita and Haneda airports to assist in virus
screenings and the transport of people placed in quarantine. The voluntary calls by Koike and other
Japanese leaders for people to stay at home compares with the more rigours lockdowns in major cities in
Italy, Britain, France, Spain, and the United States - the new global epicentre of the virus. Globally,
infections have topped half a million with more than 20,000 deaths, with the contagion affecting more than
100 countries.

ZEEHE. BELTORAFERZEEZLTLFEEAN (RRICEFH, COZ1—XARRE, REEMH
(T, FERFE[ZHLFELED) | LFEOH 1IB0E FILUEOZHZSTEFHEEZRSE. B
SNTWD., EBFARBERE LERFBRTVEY,

Abe, who has not declared a national state of emergency, is expected to order economic steps including
$135 billion or more in spending, government officials and lawmakers say, joining policymakers globally
trying to blunt a downturn.

COVID-19 [2Z& Y., 1990 FLIkFRELHEESA-BERDI V) VEEIEIZKIEHR

COVID-19 slashes Japan's gasoline demand estimated at the lowest since 1990

JAFIAILR - NOTIYYEBFOLDYy—FBBEFRHFEEICLY. BAERAD 1 MAROAY
JUEEE, 1990FLE, RIEELYELI-, COVIDIODILEXRZIMGITE-HDBEBEOD—BELT. A
RIZRICBEDHRDDIENTEFSH. ZBER. RRME. #RINE, FTEREZETHETS 4 DOR
T. MTEESICEINE, HHBEOAV ) DFEF, ARICESETETHEFHIATHET,

The coronavirus pandemic and the government's call for the public to voluntarily restrain from leisure activity
have slashed Japan's domestic gasoline demand to the lowest for the month since 1990. Amid heightened
calls to stay home, as part of measures to curb the spread of COVID-19, during the last weekend by
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governors of Tokyo and four adjacent prefectures, including Kanagawa and Chiba, local traders said they
expect gasoline demand in the metropolitan area to fall in the coming weekends.

BADAYVY) VEBEDOELIAAE, HEFOMOELNEEBRELTWI2EETHRERNER CERZRLT
WET, aOFTIAMIILREENHDI-HDOA VI A D EREINIE. AV UEBXRYKEITET,
FOFTIE. AR, RYUS VA, IL—CT7, 340N BREEEITRAY I IO URfTThbhTEY ., Y
JUBAEDZWL., 1V FRDT7IE. BRRTHIBREZZRTERELTODERELOENTLET,

The drop in Japan's gasoline demand is in line with the downtrend experienced by other countries globally
as the appetite for gasoline plunges as soon as cities undergo lockdown in a bid to curb the spread of the
coronavirus. In Asia, India, Sri Lanka, Malaysia and Thailand are currently on nationwide lockdown, while
Indonesia -- the region's largest buyer of gasoline -- was reported to be preparing to impose domestic travel
restrictions this week.

AV VEREIBROBETHY., 412 FOMBEOREEXEIBRBERZRBIZTFTLET, HlXIE
AVTATY FANL - a—RL—Ta vk, 9 DOEHFTOFHLIEE S 25%~30%H T 5E %
RELTWEYT, AHIC, BEDEEDRHE (CPC) (X, Dalin, RU. Taoyuan DELHFF TODIEEEH 70
WITHD, DUAR—IVERFHIEZ. TRESDGVKENS ., FEHNEELEBRICIE. ChdDEGHAT
NEDFFERDEENEZS SAEELH DI EDETT,

In line with the bearish supply-demand dynamic, regional refiners have been slashing run rates, with Indian
Oil Corporation for example, deciding to cut crude throughput at its nine refineries by 25%-30%. Likewise,
Taiwan's CPC has reduced runs at both its Dalin and Taoyuan refineries to around 70%. "There is a chance
that future exports from these refineries will come off if runs remain low and demand picks up,” one
Singapore-based source said.

COVIDI9 N Ty I DHRFP T, FEKGOERMLGFENIRBL TS, BARD 3 BOEEBEN
AVUTFUR =AU DRIBENCHZ1=H. BICEEICHERTEKEICH-TEY., HREEIL, 48
DEBEEZBICTHFAIELEEZRFLTVET, 24<ED 2 NA\OBAROBRERFREIX. AV ER
HEEFOEFTELRTHNSOBRNETEN., SENEFR., EBEHNBEVREEFOA VT T VAV VEER
2T, BAYT 5, s BOBRXBEIBOVEEFEREFLTLET,

In Japan, refiners are considering cutting operating rates further in April, despite the March run rate already
falling to the typical low prior to the start of maintenance season, as global demand for refined products
plummet amid the COVID-19 pandemic. At least two Japanese refiners are looking at the potential need
for run cuts in April amid a drop in domestic demand for key oil products such as gasoline and gasail,
coupled with the country's relatively light spring refinery maintenance season this year, according to sources
with these refiners.

ERTOAYVYVEERE. BITOFERKRREZRLE. FHREFECTIEEZZZLRMIETHL] L1F
HAEFITMEZELE, IXTGIRILTF—HHKEHIZLDE, BROFEHEER, BoTLIRBRFTHD
T, EYMOEFEHMNMIELTH Y. BIEL 2%ED 292 F kl EEFSNTHVET, TRILTF—XR7EE
#HITSYvYNEH-BATHEDR (PA)) T—42Iz&nld,. BAOA YV Y VEHBITEIER A 2.6%FD
233 A/NLILT LT =,

"Looking at the [gasoline] crack as well as the supply and demand situation abroad, there is absolutely no
way to think about increasing it," the source added. In March, Japan's gasoil demand is also estimated to
have fallen 2% year on year to 2.92 million kl as a result of slowing cargo movements amid bearish
economic activity, according to JXTG Nippon Oil & Energy. Japan's gasoline exports also fell 2.6% over
the same period to 2.33 million barrels, according to the PAJ data compiled by Platts.
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JBIC, BENEEZWHOT7 5 JEREER~ADHEIIE

JBIC backs export of Japanese construction machinery to UAE

BAEEKH AT JBIC) . 7S TEREEMADERMBOBHEZIET 5=, H+HEAOME
#ROFELT=, IBIC & MUFG %, BIHERZZHNICH LIZARMEZITL. 75 JEREE (UAE) M
AR—Z M Dar Alhai Trading FZE (DAHT) 2. ZhZh 35 KAZFRET S5 —AH. BRESHRIE (NEXI)
X. R0 — VIR LET,

The Japan Bank for International Cooperation (JBIC) has signed a multi-billion yen loan to support the
export of construction machinery to the United Arab Emirates. JBIC and MUFG, which is co-financing the
export credit line agreement, will each provide ¥3.5bn to UAE-based Dar Alhai Trading FZE (DAHT),
meanwhile Nippon Export and Investment Insurance (Nexi) is insuring the private financial institution’s
portion of the loan.

JBIC (X, FHAMICOVWTHaAA Y FELFEHATLED., BEFE, BREBSOWMART. V—X%
TS5 DAHT [, BALTEMNS, BREHEOBAZHRKEIT SILENDE, ChiFk. BRTOEEREOH L
IRKEBIELTWzA 2 FD ISW R T4 —JLEDEEERAMRE (ECA) IT& 3 3000 A FILOEE|IZE]
EHCBDTY, AT ERITOBAMEIL. HKFAMITICERAINAIBHEEFROE-HDOERETELHE
Y FEBATE-HODEEIZHNTHEDT, AT 4900 5 FILZRIHITHEDNDTT, Hifflk. 7AUH
&4 2 RIZH S Primetals Technologies DE£DTHY . EftIE. D—A VR EZEETEDEHREHILTY

o

JBIC declined to comment on the tenor of the loan, but says that it will allow DAHT — which imports, sells
and leases automobiles, construction machinery and other goods — to continue purchasing construction
and other machinery from Japanese companies. This follows on from a US$30mn deal the export credit
agency (ECA) struck with JSW Steel in India, which also sought to “expand exports of machinery and
equipment from Japan”. Co-financing that particular loan with Mizuho Bank, the pair provided US$49mn in
total to the firm to purchase a complete set of facilities for a wire rod mill, used in the processing of steel,
from Primetals Technologies USA and India, which is a joint venture of Siemens and Mitsubishi Heavy
Industries.

REATIE. BAD 2 DOHBERAMETH D IBICE NEXI DEL LY, I—OvRIZBITAE8HEER
BB (ECA) A, S CHBERITIT o TREHLG., HRIOTIAMILADESZ~ADEEIZRY B 6D
BN EERRLTVWVEREA, ECAIE, R—3F VK, /Ioz—, TUY—9, ARLUTHTIE
. TEOEEMN. BUAM RV % 100%h/N\—3F 5L LTWET, BlIZIE. R—F > FO#RE Kuke HIE
EHEERGI2XET S, LE-KT. tEOEBMNEZ EMEIEHRE., LTULET,

As of yet, neither of Japan’s two export credit agencies, JBIC and Nexi, have announced any specific
measures to tackle the impacts of novel coronavirus on trade, as ECAs across Europe have done in recent
weeks. ECAs in Poland, Norway, Denmark and Spain have announced varying forms of support in a bid to
help domestic companies continue trading internationally, with the Polish agency Kuke taking on 100% of
both commercial and political risk from exporters and banks financing or refinancing export transactions,
for instance.

HERH HISMarkit DRFOBERFAET D v —EH (PM) [T&DE. BAOERFHEIOF 74
IWRIZEBDEHICHELTEY ., $400 DREFFICHT HAERICE D &, 2011 FOREZRDOFZELUE
DERAATHD. BEIV I —DEEERFKBICHILTVDHENZETY, AESHDII/ IR b,
Ta— AN ARG, TERMYTSAF—UERRKEICNA. $0. iotiga Covid-19 /AT =2
VI DHER. PEOHEIFLKRECELRAALZDOERZIT, BAOREEDL, 3 AICFER. HAMTEH
REICRAGITEEER ) ELTWVET,
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According to IHS Markit's latest manufacturing PMI Japanese companies are feeling the pinch from the
novel coronavirus, with the survey of around 400 manufacturers reporting that the sector had seen its
sharpest fall in output since the aftermath of the 2011 tsunami. Joe Hayes, an economist at the research
firm, says: “Japan’s manufacturing downturn deepened in March as a result of the global Covid-19
pandemic which on top of the international supply chain paralysis caused by shutdowns in China, and now
other parts of the world, has also dealt a severe blow to export demand.”

2020 £ 3 A 27 HICES T 2020 £HRFIBEETEATR
2020 tax reform bills passed by the Japanese National Diet on 27 March 2020

2020 FEBMHERRIE, 20204 3 A 27 BIZ, %201 AERTARShELE, EELALUTOE
YTT.

The 2020 tax reform hills were passed by the 2015t ordinary session of the Japanese National Diet on 27
March 2020. Highlights of the same are given below:

EBEER International Taxation:

o FRHMMNAOLDEIZEZRITH oMK, FRUDKAZEET SEORBLOBERNELELHZED.
FAHREEEH COOFHLOEZEDEA
Introduction of new tax rules to prevent tax avoidance by creating tax losses from transfer of shares of
a subsidiary after receiving dividends from the subsidiary

o ETEETIZHANERZE (CFO) RFNDER

Changes to controlled foreign company (CFC) regulations
o SNEBREEROLEE

Changes to foreign tax credits
o IRFREREIL—ILDESR

Changes in earnings stripping rules

A SEFE - Corporate Taxation:

o ERMHBBEHIEOHE. BADHKKEGEADEIT
Revision to consolidated tax return filing system, i.e, a shift to Japanese group relief system
o EEMBBASHEICRDIAARD T IL—THEFEDOBEAICET H5HRE
Amendments relating to introduction of Japanese group relief system to replace the consolidated tax
return filing system
o A—ToA/R=2 a3 ERETH-OHDFIEEDEA
Introduction of special measures for promoting open innovation
o HABMAEBD-DOBEEREEDHIBNISIE
Amendments to restriction on eligible companies for special tax measures
o ER5IFTLITERBTEDMED - DFZEIZBRDHIE
Amendments to tax credits for acceleration of wage increases and capital investment
o BUFERDERFRELHROER. RV, BIE
Extension of and amendments to deductible limit of entertainment expenses
e 56TV /B ~DEEERET H-ODOHFIEENEA
Introduction of special measures for promoting investment in 5G technology
o BHEDOHBET>EXEBICHNT IFERHEDHIE

Amendments to business tax system for companies conducting supply of electricity, etc.

Page
14




BAZEH : Individual Taxation:

o BHNEERTEHODEE
Changes in reporting requirements for overseas assets
o BHIELCRENOHKEEROERE
Changes to dependant deduction for family members living overseas
o BHADFHELNSDTRHERADEEDETD-ODHFINEENER
Changes to special measures for aggregation of profits and losses of real property income derived
from second hand overseas buildings

JBE® : Consumption Taxation:

o HBENHEBREHARDOERNHEDNEA
Introduction of special measures for filing due date of consumption tax returns of companies

HHEEEX TADHKEF - Improvement in tax administration system:

o HRIRFRELESRFIFEDSIETIFOLERE
Changes to reduction in special rate of interest tax / interest on refunded tax

o BHIGIOBMEICET HBEHMME. FE. REODKIDER
Changes to statute of limitations for reassessments or determinations relating to taxes on overseas
transactions

N = 3
India Economy

#9200 tOKELEN., FEMSA Y FICRHENRZBIZFE

About 200 US companies seeking to move manufacturing base from China to India

KECUAZFZHEDOHSEKRIE. #1 200 HOKRELEN, WEMRZFENNSS > FICBBT 2FEE, &
ZTWBELTWET, ZOHKE, HERZKEICTKHS., FELLVWEDRABENS U FIZIEH D
ERRTVET,

About 200 American companies are seeking to move their manufacturing base from China to India post the
general elections, a top US-based advocacy group has said, observing that there is a fantastic opportunity
with firms looking at alternatives to the Communist giant.

KE - A 2 FEERI/N—rF—2v T - T+x—35 L (USISPF) @ MukeshAghi &I, 1 > FOREIC
LT, FEICKHDEZE. ROFEAEXELT. A1V RIZKRETDEFHELEDTWSERRFELS:
o BF~®D USISPF OIZEF. REMTHY . SHALERRETOERIZEICINTY, MFEEIZE
ELMERLEBEVET, BE 12 MAHN DL 18 AADME., KEEENEFEEG., XX, T—420DO—2H
JE=23 0V TADICEVTITHONTLSERRED—EIE. yO—NLgFmAE. EES&VE
NHLBEETHDE. RBELTWEES5TYT, C0EH, #f-blE. EHEOEVNEZADTOER%E
REHERDZ I YILT A VT NERENBDIEEZHEHOTH] &, HIE PTI DA VP2 E2L—TEY
FL1-,
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The US-India Strategic and Partnership Forum's (USISPF) President Mukesh Aghi said that the companies
are talking to them about how to set up an alternative to China by investing in India. Aghi said that USISPF's
recommendation to the new government would be to accelerate the reforms and bring transparency in the
decision-making process. ‘I think that's critical. We would advise to bring more transparency in the process
and to make it more consultative because in the last 12 to 18 months, we are seeing US companies look
at some of the decisions being made, either e-commerce or data localisation, as more domestic-oriented
than global,” he told PTl in an interview.

BREZFHITHEHOIT. AV FBROHLVEBEENE S HEINENIDO2VTO, BORBREFEF., =a—7T
J— (A2 FBA) 13, HEEZMEL. BRAKOHETOEREXREL. =, BAFICESKYEH
ERLENHD. EDNFE, TREITA D FICERTHLOICE. AV FOBAZREGTAIEGZ S
o HEFEY., TMREENSERMEE. X, AV RA, JO—NL - Y TS5 - Fr—UD-HTHIER
E.ENo2THEEZERLET ., ChoF2TERRORETT, BICRBESEINEREOHELDH
YA, X, T, E<OERAHREZRIHT SFRICHLHEBS ) & BITHBREL,

In his reply to what the agenda of the new Indian government should be to attract investment, Aghi
suggested that New Delhi needs to accelerate reforms, be more transparent in the process and engage
more. “We need to understand how we can attract those companies. And that means all the way from land
issues to customs issues to being part of the global supply chain. Those are critical issues. There's a whole
plethora of reforms that need to go further down, and | think that is also going to create a lot of jobs,” he
said.

M- AR7OTEERYOTKEEBFERRTH -7 — - YRy KA., USISPF * v/\—1%E
WmALT. 42 FHBEEBEICRYBO-OHICAZT I2LELAH LN OVWTHEEZET LHRRFELE:
o AV KRIZRIDEMMBLLELTVIEED—DIE. 41V FEXEOROBHESHE (FTA) #His
DIRFAZFRDDIRELEESE] & Mukesh Aghi KRIZFEY £ L 1=,

He said that Mark Linscott, the former Assistant US Trade Representative for South and Central Asian
Affairs, is working with USISPF member companies to come up with a recommendation as to what India
needs to do to enhance its exports and work up from that perspective. “One recommendation, which |
strongly believe is going to help India is that we should now start thinking of a Free Trade Agreement (FTA)
between India and the U.S," Aghi said.

AV FNFENSDRVERDRAZBZSLTVSDOTHNIE, FTA HEXZORBEREZATREICLE
T, FEERICSABRZRT. KEIZA D FTEANDT7 IR ZREL. 412 FEENKREHEAD
TOEREEOTENEEXET, TLT, —RIFEEBRHE (GSP) O&LS5HMBERITBELLTITLT
L&d1 EMITHMARFELT,

"I think if India is concerned about cheap goods coming from China, an FTA will eliminate that need. You
can put barriers to Chinese goods and still have the U.S. providing access to the Indian market and Indian
companies having more access to the US market, and issues like GSP would diminish,” he said.

Mukesh Aghi REIEX., YR aADY TSAFz—2 ARL—V 3 VBB ZF7 - Nf( R - TLOTY
R John Kern KAAEWNB A UN—BDZERIZ, N LRILEEEBEZSEFEK L. 1> KEEE/N\ T
EZBD=HIC, AT 2LENHINZHRLEENEZEDOTWS I EBREFLE, ELE, #hE0—
BELTERKRTHIZ, XEXREITHEBFAEINH D] EHIFTHRREL,

Aghi said that they have formed a high-level manufacturing council within the member companies, led by
John Kern, Senior Vice President of Supply Chain Operations at Cisco who are putting a document together
detailing what India needs to do to turn it into a manufacturing hub." We plan to have the document ready
by the time elections are over as part of recommendation,” he said.
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AV FTHREZRIRT 20D, NV I 7y TERNAILETT, BUNEBESAMEOHEEZESETL
FY. TLTRE. REDARTEENMRDLIDEF>TVEY . A VFTHRETHELITTHL, X
ERTISEHEVROIZVWET S, EES/LKETAHYFET) EMTBERELS,

“What they're saying is we want a backup strategy to start manufacturing in India. There are small-small
issues, which can slow them down. And at the moment most of them are waiting for elections to be over.
But there's a large deluge of companies keen to not only manufacture in India but also who want to go after
the domestic market,” he said.

CHRSDEENA D FIZHELTEREBICONTIE., BRIIHBEOEIHUELILOTHD  EBRFELT-,
AUN—BEF, BRIZBEAIEFORBIZ, 500E FILZEELTWS, ERMITdREL,

On the amount of investment these companies would bring to India, he said the number in question is
substantial. “If you look at, our member companies in the last four years have invested over USD 50 billion,”
he added.

A2 REIAAFIOAMNREES HODEBBBIZDOWTHOE L DOFEICSM
India holds discussions with other countries on strategy to battle coronavirus

A2 RIX, PEXTEQOEEERICSNN., 20T 9MILARELEETH. R, #l#T 25X T, &
LEWEZTWEL, REORAT4—TY - E—AVEBXRENRBLE-BESEICSMLE-ERIL.
COVID-19 /IS T I I AN NIZEEST AREIZDONT., 41> FXEEOTEERcEREZLEL
1=

India took part in a China-led initiative to discuss ways to prevent and control novel coronavirus infections.
The country participated in a telephonic conference call initiated by US deputy secretary of state Stephen
Biegun for discussions among key nations in the Indo-Pacific region on issues related to countering the
COVID-19 pandemic.

1Y FREERIBELYELUEENEEETEHDOTLEREIC, o7 o7HEOLBEELMb o =—A.
4 > FOHFEKE Harsh Vardhan Shringla £, KEFEQEEREICSMLE Lz, —EDREIE. 1A
FRADEEHISRELL-BICTIHZRLTHEY ., HRFD 160 nE. #5 250,000 DREHFIZFHL. 1 HA
EBADEER. THRELTVET, 412 FIX 206 ADFEEREF E. 4 ADXETHNHY. 14 ADR
SHOLEELTVWEY., (BEFE. YZESEHADEDNDTT, )

While officials from India’s health ministry joined those from other South Asian countries in the video
conference being organised by Beijing, Indian foreign secretary Harsh Vardhan Shringla participated in the
US-led telephone conference. The flurry of meetings follows death toll crossing 10,000, with 160 counties
across the world having reported nearly 250,000 cases. India has reported 206 confirmed cases, with four
deaths and 14 recoveries.

1V FNBEOFRICEINIE, XKEL BB LEZEREREICE. A—X S5 U7, BEH, N +F L, =2
—J—FVF, RUE. BADN LD EFRRENEFNTOEL, . [SMEE coviD-19 IZBET HRE
DRROFTMERLEE. TOLEAYICHRT 5-OD0EAIHENREFE-ES2HEICODVTELE S
1 EFEBRIXIRA Harsh Vardhan Shringla 4 > FEBEE (. BIC T4 2 F2EMICRLON-2ER - #iig
ADEEDMEZ BT EFIFMAEL=,

A statement by the Indian foreign ministry said the teleconference call, initiated by the US, included senior
representatives from Australia, the Republic of Korea, Vietnam, New Zealand, and Japan. “The participants
shared their assessments of the current situation with respect to COVID-19, and discussed ways to
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synergize their efforts to counter its spread," the statement said, adding Shringla gave an overview of "the
steps taken by India both nationally and in the region."

Harsh Vardhan Shringla 4 > FEEERE (X, gD/ \— rF— L EHMIZCZFORBEZEA L. COEEICH
RTDEHICTHOANERBALIZNE, ES1VFOBREFIEAE Lz, SmEE. BH., EEREELH
L. D9 F UBMRICETSHAN. RYKIA-TR. B>TWLWHE~ADXIE. ZL T, HEEEZ~D
EEORMEITOERKXLEL

Shringla "conveyed India’s desire to regularly share its perspectives with partners in the region and to work
together with others to counter this challenge. The participants are expected to continue the conference
call on a weekly basis, covering issues like cooperation on vaccine development, challenges of stranded
citizens, assistance to countries in need and mitigating the impact on the global economy," the statement
added.

7 O T7BRERIT (ADB) X, HAMB/IRUTIvI D=8 2021 FED A ~ FOFFER
EABET 5 EFHR

Asian Development Bank (ADB) expects India’s economic growth to slow down in
FY21 on global pandemic

1V FOBREREX. BEOHANLGTRIAFTEZERLL. SEEIT4%ITHET SAEEENTLNE., 7
CTREBITIE 2020 ELHAEEDRBLTHRRE L, 1V FOBRFREX. MEEDRABLBEEZ
[T. 2019 REHEFEED 6.1%MN 5%ITEERAHA. TORLFAAIIRS ERONET, / NI EREY
B2 —ERIMEICEY ., MENKIBICEESIN:-HTHDEEF. YZSZWAETEH7OT7HRREBTD
REETY,

India’s economic growth is likely to slow down to 4 per cent this fiscal on the back of the current global
health emergency, Asian Development Bank said in its outlook for financial year 2020-21. Growth in India
will remain subdued after the country suffered a sharp slowdown last year, from 6.1 per cent in fiscal 2019
to 5 per cent, as a credit crunch that originated in the non-banking financial sector severely hampered bank
lending , the Manila-based lender said.

oL, EBCHSABHICEEL TS, JBFJ4I)LR (COVID-19) HBED-H. ANRDEFEILE
L. HRAFOEDRRP, BEOBRFITBEIBEZTZH - TSI 7 OTHERITORIIKERBERE
WBAREFLF=, COVID-19 IE. A 2 RIZIGLKHEA > TV LV E 68, ADB (X, 4 L ADMIKIRIEA
DELZHHLADHDDI-ODOREZT., DELAAOFRERERLZEICLY. BEBEZZHIEL. &8
A —BREDYHR—FZETS. ERRE LT,

“We face extraordinarily challenging times. The outbreak of coronavirus (COVID-19) is disrupting people’s
lives and interrupting business and other economic activities around the world,” said Masatsugu Asakawa,
President of Asian Development Bank. Noting that COVID-19 has not yet spread extensively in India, ADB
said measures to contain the virus and a weaker global environment will whip up headwinds, offsetting
support from corporate and personal income tax cuts as well as financial sector reforms which are meant
to revive credit flows.

BELFECTHD. TOTRHERBTIX. TOTHERE (ADO) 2020 DH T, ROKSITHMRARTNVET, 1
Y RFOERKBLEE (GDP) BEREIE. 21 FEIX 4%ZFIC+HEL., TOBRREEIZIX 6.2%ICLF TS
EFR, mTOTIE, BOMEBRICERTSE. TOTHEREE (ADO) [FiiRFEF Lz, ADB [2& B
E.RAT7OTOBRRIE 21 FEIZ41%FETHEL., 22 FEICIE 6%ICES>%E L. BICR7OTIEEIC
A1V FRBREDRLY FEBHTHENDETY,
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In its Asian Development Outlook (ADO) 2020 the lender said: Gross domestic product (GDP) growth in
India is forecast to slow further to 4 per cent in FY21 before strengthening to 6.2 per cent in the next fiscal.
South Asia will face a milder slowdown, it stated. Growth in South Asia will decelerate to 4.1 per cent in
FY21 and then recover to 6 per cent in FY22, largely tracking the trend in the dominant Indian economy,
according to ADB.

ADB IZ&NIE, BELEA L, FOTAFEFHBORERE, REORIETEBOEEFZI(T. 21 HEICIE
22%ICRBEL. TDHE. 22 FEICIE, 6.2%ICHEETHEFEINATVET, RLEEF. XTIy
D=, FEFIZHEKILL, BX. B5. ZELEICLMEBOHRABHFEOEVEEEZEREICAND
L. BRMAEROREI—HOEICRZTEEEFRNS, ERONET,

After a disappointing fiscal, growth in the Asia and Pacific region is expected to slow sharply to 2.2 per cent
in FY21 under the effects of the current health emergency and then rebound to 6.2 per cent in FY22, ADB
said. Developing Asia will weaken tremendously due to the pandemic, considering the region’s deep
integration with the global economy through tourism, trade, and remittances, it said, adding that plummeting
commodity prices are also placing a severe burden on some countries.

India Inc. 41V F O [X. a0FOCIILAOEEERMNT 5= . BB
R, EBEREO—BELNAVDE

India Inc. seeks fiscal stimulus, moratorium on debt repayment to mitigate
coronavirus impact

AOF DA LARITOEFZEZRREL. EHRFES LU T L, B, RU. BFOMBIZHIZKY.,
WAWALGHENMTONET, BBEE 2 KILE—%&LC CTEEMRIC Aadhaar h— FE-R—XDEHE
FIBEEHTA, 41V FEBRICHERRICEBLTE Y. GDP BEZEIL 2020 FEDE 3 MFHAIZ 4.7%I2{E
TLTWET, COVID-19DEEICK Y., F4MFHICIE., BIZ. REEIE. THLAEEMELHY FT,

To mitigate the impact of coronavirus outbreak on the economy, India Inc. has sought a host of measures,
including a year-long moratorium by banks on debt repayment, tax cuts and fiscal stimulus amounting to
Rs 2 lakh crore to needy citizens through Aadhaar-based direct benefit transfer. India has already been
facing growth deceleration, with GDP growth falling to 4.7 per cent in the third quarter of FY20. The impact
of COVID-19 is likely to drag it down further in the fourth quarter.

14U REEEE (CI) X, BEBGKREENELONLZMES. GDP BEZEIE 21 £EIZ 5% % TR ST
BEMAH D EMARE Lz, THE. RV, EMFFRIBRIUIRRINDIVLENH D] ECIFEF Y
FSCy b RFEO—KIFBRFL, Cl DF ¥V RSPy b NFO—KIF. BEBXEFLVRSE
TAKIZ, GDP#%M 1 /83—t > FZH=5 2 KILE—ZBBRRHFEIZFEL., B LUV EIZ Aadhaar B
—FZ£ELT EBEMICKBEEZASIRELBREL,

The GDP growth could slide to below 5 per cent in FY21 if policy action is not taken urgently, the
Confederation of Indian Industry said. "Fiscal and monetary stimulus measures need to be announced
urgently,” Cll Director General Chandrajit Banerjee said. Cll has written to Prime Minister Narendra Modi
seeking a fiscal stimulus of 1 per cent of the GDP amounting to Rs 2 lakh crore to needy citizens through
Aadhaar-based direct benefit transfer.
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42 FEILEMES (ASSOCHAM) (%. Nirmala Sitharaman BAFS#EAEE (VD Covid-19 B FxEH X X
9 0 —RIZBENREZRT. EELBAAORAICHT HEFRFICOVNT, RITICKI2E2ENE
ESRYTLE, AV FERREBREHRIL LD/ VNNV T7A4F 2R (NBFC) ~D#EKATBKXTOHE
RKHELT=,

Giving a comprehensive note to the Covid-19 Economic Response Task Force headed by Finance Minister
Nirmala Sitharaman, Assocham has sought a blanket year-long moratorium by banks on debt repayment
both for corporates and individuals as also urgent infusion of liquidity by the Life Insurance Corporation of
India into the NBFCs in a quasi-equity format.

COVID-I9NUTFEIVIDREDLSIBITSVIRTUARNY b (BEUTHELHES) ITHRDI L
TR, 4> FiE. MOBEERZRICRINLGEEZZTTVWET, BEENL. 242 FOERRER.
FE. BoTWEULWHHTHY ., BIDL-ORFILBEL TN ] EAVFBISERES (
ASSOCHAM) (It RKE~DFHTHENELT,

"It is difficult to prepare for a Black Swan event like the outbreak of the COVID-19 pandemic. India, like
most other countries, has been deeply affected. Unfortunately for India, this has come at a time when the
country's credit environment was already fragile and the economy was slowing down, " Assocham said in
a letter to the Finance Minister.

FHHP/NEEX (MSME) ~DXELHRPEERDVEDE L TEELREEZR D, /NI T74
F 2R (NBFC) DREMMNEBTHY. NBFC [FaOF DA IILABHICE > TRIRELITEEZZTET
o JUNVYTFAFT R (NBFC) ~DA v FRIER# (LIC) REF. £FRMLGREY A VL EFS
t3 %] &40 FEISEFES (ASSOCHAM) O Niranjan Hiranandani K(ddt~FE L 1=,

"Medium to long-term financing is key to stability of the crucial NBFCs which are one of the main sources
of funding for the MSMEs, hit hardest by the coronavirus crisis. The LIC investment into the NBFCs too
would bear dividends for the state-owned insurance giant once fortunes turn for the overall economic cycle,"
Assocham President Niranjan Hiranandani said.

BRY » Tx—ANDEIEEM~ADREAEF., BIELTWIBREDETOLEMEICTONT, BF
CHRFILBITHEEEENL, FYFLELFA, Fyvyia70—[2EDOWT, ENFHEE#RET O
2ERORELYEEZHRTOANENH D ERRTIVET,

The chamber's note to the Task Force stated that for all present corporate loans which are impaired,
government and regulator should relax norms and allow a two-year window for the borrower and the lender
to re-work the terms of loan based on the cash flow of the account.

142 FEISEMESR (ASSOCHAM) IREAEIZLNIE., ZOHBS., EMEIEE ME% &
LTH$EL. BRIBIZEEIDLENGL, LESDD, BT, 41 FEXKER (a) (k50—
A RAVFDLRL—FEIETIFZERD. ERITHEZRET 57-HIZRBI BT REE (NPA
) REERAEF 2020F 9 A308E, FEMDo0 BN DS 180 BICHEMERZT D LERETT S
LERELFEL,

Page
20




During that period, the loan account should be classified as 'standard’ so that no provisioning is needed for
the same. Among other measures, Cll sought Repo rate reduction of 50 basis points and suggested that
the RBI may consider relaxing the NPA recognition norms from 90 days to 180 days till September 30, 2020
to provide relief to the industry. It said the Government could create a corpus for supporting MSMEs to tide
over the crisis for wages payable during the temporary shut-down, cash flow disruptions, working capital
requirements.

—2—X-YJ—RX

Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business

Standard, Economic Times, TFI post, JICA website
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About Us

KrayMan Consultants LLP#t[CDEEL T

MUHIEHRUMEY—ERXREZT58HTHY . MBHMBEREDR. RAUBREERR., SHBER. ©F
774 FT VR, ESESF, HEBER. J7—FrIILEREMBFEEETE. ABHY—EXZEMEHRELT
ETHLTHBYET,

ik, UTOREDA VN—EHE>TEY T,

o AVFAXBEIR(UCA)-400#ULDBROSAMNMBALTEY ., BALEDEFHXELZLTEY F
?—0

o FIAL-FTFRAYFY— -2y FT—Y(PAN), ZEEMLADKHLTRTEEROAKRTH Y. 60
HEUENSMLTEYFT,

e HJORR—HF—-TFYLIALY(CBA). FAYLNMADMAES 4L LI=-FAXTHY. 95HELL
EnsmLTEY ET,

BHEFRHGE. SHMER. BEFEL. L. EERIHEMABLEOEMREATHY . BFHK
AHERZELSFLRITIEMMNTRENT VS —EXERREETTIRBEHLES.

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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BADA Y FREFBHDEEZEBRSHFTT, BHIE. 1V FICHIBREE~NDHMECERTETOH
TOMEE—HDATHRRLET, BHEEC, FMFI VI THREZERITTLSEBTHY . BEADS
EREEBRUBEREBALTTEYFET, BE. BAOEENSA VU FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSF—LZ/H >TVET, HEX, Bt y—ERELERAR
BEOCAARECEZXELTHEYET . BHOFEGE. SERICESRENOY—ERXRZRHBHTEHETY,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1170A & C, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India) € > K

T: 491 (124) 4309418; 4003418, Web: www.krayman.com/jp/

Other Locations in India: Mumbai ¢ Pune » Chennai « Bengaluru » Hyderabad * Kolkata

Japan Office Italy Office

BARIZH TSR A4 21) 7 EH
REEMPRXBAREHHZET 2 TH 11-2 Corso Palestro, 50-25122 Brescia,
F— Ty RIEEIL 4F Italy

2-11-2 O-toekkusukudou
Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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