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BALEE, TREOBWLNEY Yy TREICRKERY

Japanese firms line up to invest in exclusive township

ZHOBERLEN, RUHL—ILH5HH 0 knBint=DJ7 Y 8+ 5HTS(CHHBARAITEMTE (JIT)
ADBEICEDERLTVEY, BERZROTWEIHILF—2 AL, BEICEITIBVEHLEEZSZ
TAREZHEFELTLWET, +HHOBALENBATIEMRICEHEZER D LIZBOVEDERLTL
58Y. FILORA—+ FIAE - FTXRAAIL IV F— - TSAR—Fr - JSFyFt&oa—1
AT AT - TI3AR—=+ - STy FHOBERIC, RMBAFIEEREELTWET, mtlEEHhHte
THBEBILE—ZBRETEIFETT,

Investment starved Karnataka is all set to get a big boost as many Japanese companies have shown
interest to invest in the Japanese Industrial Township (JIT) at Vasanthanarasapura, about 90 km from
Bengaluru. While nearly a dozen Japanese companies have expressed a keen interest to set up shop at
the Japanese Industrial Township, two companies Kirloskar Toyota Textile Machinery Private Limited and
Showa India Private Limited have received the state government approval for their investment proposals.
Both the companies together will be investing around Rs 5.8 Billion.

FroFA-RUGIVLIEERER (CBIC) TiRot= by RV UMRT 7 H U258 T5T TBRIEM
Rl NEAFESNTVET, MEAFE, 519.50 T—h—D L%, COITFEMXICEY BT &= Gaurav
Gupta BT HRRIFFY F L=, AKX, MEFFIX, FILOXH—- bIF - TFREAIL-TIF)—
s TZAR— k- STy FHICHEATZHL, 3900y TTOBREZRIBLIZEESETT, RAIC
X, EEBZZERBT H-OOLHMELT, 41 T—Hh—DEYETOoNFEL, 800 ALLDERZA
AHITHIHZT AR FRAILE—E2RETFE, BFIE, 1846 T—Hh—DLtE, 33— -4 2T«
T rTIAR—F - YSTYFRICEIYST, 18 BIIE—ZHEL, YRRV DI VRVRTLEERE
El1Zy FERITHTFE. ENETY,

“The Japanese Industrial Township is being developed at Vasanthanarasapura in Tumakuru district along
the Chennai-Bengaluru Industrial Corridor (CBIC). The state government has allotted 519.55 acres land for
the township,” Gaurav Gupta, Principal Secretary, Department of Commerce and Industries told. He said
the government has given approval to Kirloskar Toyota Textile Machinery Private Limited to begin its
operations at the township. The company has been allotted 41 acres to set up its facility. It will be investing
Rs. 4.01 Billion on its new plant that will generate employment for more than 800 people. The government
has also allotted 18.46 acres land to Showa India Private Limited to establish a unit for the manufacturing
suspension system and products for an investment of Rs 1.8 Billion, he said.

COHIZEALT, 1040 L 11 #HABRICKZRFLDIKETYT , Gaurav Gupta KIF, TEMHRX (Fo2Pwy
7)) NERICERIE, 100 #HAABHES, EFFMAELZ, 2000y FICEYETHNT- 530
—Hh—D556, B0 T—Hh—HIREEITEYHTOIET, BRAIEMRADEKREE. RMADEX
BEZRHT ST TEEL, BAREIZHLRIDI . RRIEERRFE LT,

10-11 companies are waiting for approval, he said adding that there could be around 100 companies setting
up shop in the township once it is fully occupied. Out of 530 acres earmarked for the township, as much as
350 acres will be allottable to industries. “The Japanese industrial township will give impetus to Japanese
investment in the state as well as boost tourism between India and Japan”, Gupta added.

Last year, a Japanese delegation led by Japan’s Ambassador to India Kenji Hamamatsu visited the state
and held discussion with the state government on the investment by Japanese companies in the state.
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BEX-A2VFIE FORILAVISHBREEIZAZEA

Japan and India boost cooperation on digital infrastructure for new technology era

BARESA DV FIE, ARDEFRLDE=0. £, EEXBTRDOEH. EHRLET—20AMERAEEEICA
NE=FOENL A7 5EEEZBETEAZTY,

Eyeing a new digital society where a variety of data will be better utilized for people’s lives and industrial
activities, Japan and India have stepped up cooperation in the area of digital infrastructure.

WEIX. I, EEXEHHF (7—FF9F¥%) REOEHTCAIIL - AV I75F/FITHEFEEZEELTL
HLESERDEAREE .. HATHEIN:-SEZERRER, AEEX. FHRERBRtE V42—, BXAESIE
BE AR -VYIFITTERKRICE-T, FAESIEL R,

The two countries are particularly focusing on sharing information on the development of digital
infrastructure to improve architecture design, according to a joint statement recently released by the
Information-technology Promotion Agency, Japan, the Japan External Trade Organization (JETRO), and
the Indian Software Product Industry Roundtable.

SHO 10T BRICEIE L, 2<OMBEEBRT B-OIC, YITIL-TOZIL-AVITFHRBERLET
REROFHRITER SN TLET,

Well-designed digital social infrastructure is expected to play a significant role in enhancing the efficiencies
of societal services and solving social issues in numerous countries as society enters the era of the internet
of things, the statement said.

BEDREZELOBHI=H. ZEM. B (E, SEMICEVNT., T2 - A4 2T SHREERIZKRILD
F%, ARAMAETHRTLIENE—SHLAHYFET, LEERBIL, 2018 £ 10 AIC, BADREE LA >
KD ITEEEFEDETERbEN-BNTOAIL - R— b F—2 Y TETICEBLI-FETY,

As a first step in cooperation, the agencies will facilitate a joint study on how such digital infrastructure can
be used in the two countries and elsewhere. The cooperation in digital infrastructure is consistent with the
Japan-India Digital Partnership launched in October 2018 between the Ministry of Economy, Trade and
Industry and India’s Ministry of Electronics and Information Technology.

CDNN—brF—29FIZEDE, BREAVFRIE, RUBIWIZRABE— b - 7y THBEZRITIES
BEF, HAN— X1 )T 1, KRR Y N T—VDEZAZLDIENEERSINATHET, @
FiE, LEICESHBEORY KL, B, NARMGEEREICKRIT,. BEATAH—TUHSA VKR -
ANEFMBECERZHEFTHHICLYET,

Under the partnership, Japan and India agreed to establish a startup hub in Bengaluru, and to cooperate
in cyber security and the dissemination of next-generation networks. The two have been enhancing
cooperation on a wide range of issues, such as the strategic depth of bilateral security and defense
cooperation, with both sharing a vision of a free, open, inclusive and rules-based Indo-Pacific region.

&L, BREA D FDY—F—EFH, BEICERXBEZTOo>TLET, LHAL. ZEFT=8HD 12 A4
R, B TRELAREEZEDSIZER I LE-EROEEEFEZIED -0, —iF. E#HEIhFE
L.

Leaders of the two countries have been frequently engaging in reciprocal visits lately, but Prime Minister
Shinzo Abe recently postponed a three-day visit to India, originally scheduled for December, due to local
security concerns deriving from recent protests over a citizenship bill.
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India and Japan agree to deepen maritime ties

AV REBRIE, BERHNERDDHLEEL., B, BTHE. BHERICETIHEZRELEL
f=o 8 5 BIRABEXMEIRRCHRESIN., 1V FKREA VRS - 32 - AU TANBEERRUVE
BReREMEEIRFEEBERRE. HAXBEBRIBRIUFXRELASM,

India and Japan have vowed to deepen maritime cooperation and also held consultations on disarmament,
non-proliferation and export control. The 5th Round of India-Japan Maritime Affairs Dialogue was held in
Tokyo with the Indian delegation led by Indra Mani Pandey, Additional Secretary (Disarmament and
International Security Affairs), Ministry of External Affairs (MEA), while Japanese delegation was led by
Ambassador Yamanaka A Osamu, Deputy Assistant Minister, Deputy Director-General in Foreign Policy
Bureau.

NBEFRICENE, WA, BEAFTHEICHALDDOHIZRALBFEYIIZODVWTERERBL. B
EMNERICRIET H-ODOFREAHRELEL .

The two sides exchanged views on various topics of mutual interest in maritime domain and identified the
means for further strengthening their maritime cooperation, a MEA statement said.

WAL, BEICETIHEIZELDDHANBTFICOVWTHET 2. MERBOEELAHD=_XLELT
DHRFEODEEMZHHOTERHA, BRE - A1 U FTHEIZHEORVVARET, REEZHET LS LT
EE, — KA. Effs. FHE. HERFICETSE 12EBMN_ERHEN. BRERT12 A 23 8ICH#ESHh
F L1

Both sides reiterated the importance of the dialogue as an important mechanism between the two countries
for consultations on issues of mutual interest in maritime affairs and agreed to hold the next round of talks
on a mutually convenient date in India, it said. Meanwhile, the 8th Round of India-Japan bilateral
consultations on disarmament, non-proliferation and export control was held in Tokyo on December 23.

A2 FRIBAYT 4 RBNEYD, BAOKRKRARNBFEERTILN - REBROABEARSRYEDE
TWELR, BEP. WA, ChoDA2HFTHEICELDOHAIBBIZODVWTEREZRBE L& NHFE
[FRAFE LT

The Indian side was led by Mr. Pandey, while Japanese delegation was headed by Ambassador Hisajima
Naoto, Director General, Disarmament, Non-Proliferation and Science Department, Ministry of Foreign
Affairs. During the consultations, the two sides exchanged views on issues of mutual interest in these fields,
the MEA said.

AV FOBERLEIT v S5— M EHFERB

Japanese companies in India eyeing Gujarat for next expansion

A FOMDT v S5 —MHUNATEBHLTLWSEARER, BE45T700 ) MERDEHIZT D v
S—MHEIRLTVEY, Ril. E<OBXLE, HICEPHE, BHEMKEE. T0O=T7UVY
PHENT O I —FIBELELZ, CNOOBREICKIDIRMADEEX, BEIC 1900 B E—LEIZE
. EERBIIMEATVET, 5. BALER, COMTE_HOBRELEBMNHETLSH%RTT,

Japanese companies with a presence in other states of India are eyeing Gujarat for expansion projects. In

the recent past, an array of Japanese companies invested in Gujarat in the automobile, auto component
manufacturing and engineering sectors, among others. Investments already made by these companies in
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the state amount to more than Rs 190 Billion, industry sources say. Now, it seems the Japanese are ready
for a second round of investment here.

T hOlE, FO¥S5S—MPHADKREHRSICEAT 2SI F—20HE. ANBFEBRCELEDORRZR
#, TA4VFIZRENHYLEAL, T S5S—MHIZEREDHEVBERGEDRREEZT., REDODKE
MRS, v S— MR ZE OBALERRELSRETHFEI LRAMBAEEILRREL
fzo Dz bOIZENIE, Sanand-ll I FEBARTEDF LG E LTOBEMMICESZA5. EDE,

A seminar on investment opportunities in Gujarat will also be organized by JETRO to facilitate interaction
between state government and Japanese companies this month. “Representatives of Japanese companies
present in India, but not in Gujarat, will meet with representatives of Japanese companies that have a
presence in Gujarat during the upcoming delegation visit,” said a senior state government official. Sanand-
[l will be the new destination for the fresh batch of Japanese companies, according to JETRO.

O 5— FITERFEAH (GIDC) (X, Khoraj 25 Sanand I DFLWIERASID Ty TN,
3,548 T—hH—LThZFFFRF, CDLHIE, 2018 F£ 9 ALUKRICHARATEERERICEIYLETONN- 1512 T
—h—DTOMIZERINE-LOTT., 2z O - F7—AZN—FOERRILHYELT,

“Gujarat Industrial Development Corporation (GIDC) is developing an area of 3,548 acres for a new
industrial township known as Sanand Ill in Khoraj. This is besides the 1,512 acre land earmarked
exclusively for Japanese companies since September 2018. These estates are not only for Japanese
investors to set up their plants but also to develop residential areas, hospitals, schools, amusement facilities
and so on,” said Yuichi Bamba, director general, JETRO, Ahmedabad.

2018 FEICHABMFOBRFEXRENER LEAEICINE, 12 FTEEBLTLSEAREEDH 60%H
T—AFN—FOELIZHLVESHERITSHILEEZEZATVDENETY, BEREXE, BHER
mBE, TUOZT YUY, kR BEEM. Hi, Wik, OKEXRCLEOSETIFTLERIFAORKRE
ERELTVET I . E9P v S— MIBFEEREIFEEDO MK X R (FHAFE LT,

A survey conducted by METI (Ministry of Economy, Trade and Industry) of the government of Japan in the
financial year 2018, found around 60% of Japanese companies operational in India are thinking of setting
up a new factory near Ahmedabad. “Japanese companies are looking to invest in an array of industrial
sectors such as auto component manufacturing, engineering, chemicals, pharmaceuticals, textile and
paper and packaging industry,” said M K Das, principal secretary industries, government of Gujarat.

NFI=ZvH, AV RICEERTBZFER

Panasonic to build electrical equipment plant in India

NPV ZvIBRRASHE, HEEGERRRF. Y023y - F I RAELOBRT—LERBRL. XMV
FX7. TOMDERBBELET SEMNT, A 2 FICHIZEERT 57=HIH 46 M (4200 7
Biv) BT HEB~F LT

Panasonic Corporation said that it will invest around ¥ 4.6 billion ($ 42 million) to build a new plant in
southern India to produce switchgears and other wiring devices as the emerging economy has experienced
a construction boom for condominiums and office buildings.

NFYZYIICH-TA VR TCS5BEBDEENBRELZTURS - TSTLaMOEFHIEIX, 2021 & 10
RICERBERBRFTE. ERERINWTWET, NFVYZ YDk, £ERDFEBRL. 2021 EEICA > FDiE
ERSNPFICEITS 2018 FEFELE4R. 1,000 BAANEEETEZILEZBIELTLET,
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The new factory in Andhra Pradesh, which will be the company’s fifth production base in India, will start
operation in October 2021, the electronics maker said. Ramping up its production capacity, Panasonic aims
to double its fiscal 2018 sales in the Indian housing and construction industry to ¥100 billion in fiscal 2021.

AV FERERXRRDES-EZFITHY . FEFAIHBEIBERICEREANTHRETNES ] &/8FY
ZYVDHITRETHHEHREBKIFEERICEY F L1

“India is in the midst of economic development, and the number of housing starts is extraordinary compared
to Japan,” Masaharu Michiura, managing executive officer of Panasonic, told reporters.

HARRF

Japan’s Economy

BXRORETZH. 11 AICBER/D

Japan household spending falls again in November

BHERERT—2I2ENE, BROREGZHIE 11 A, 2 7 AER TR/, FELYEL. 4@, HER
Ry LFMENEBICRVEEZEASEEZEKRLET,

Household spending fell for a second straight month in November and by more than forecast, according to
data released by the Ministry of Internal Affairs and Communications, suggesting that a higher sales tax
may weigh on private consumption for some time.

HRE 3 MOBFREZHEODAKRIE, 10 BOHEEREEMER., HRMNEEEQORERIALICITEEZER
ELHY. REPRIEEBEZSIEHOL-ORKEBVERVRETICOVET, HENBEEFD L.
2019 ERRMEHICRFRRENKEEH T 2AREELADY TIT, BFOT—2IZENIE, 11 AOREHX
HIE 1 FRIMND 2.0%FD. L7%BLEESPREFAIYEICELLEL .

The world’s third-largest economy is struggling to regain momentum after households tightened their belts
following the sales tax hike in October and as slower global demand hit exports. Weak consumption will
add to the risk that economic growth could stall in the final quarter of 2019, or even contract. Household
spending fell 2.0 % in November from a year earlier, the government data showed, worse than a median
forecast for a 1.7 % decline.

F—HEGHAERF—7 - T2/ TR MFRFHEE. ROKS(CHRARTWNVET, 10 ADEEKXIEHE N
#. 11 AORFAXHOFLE LR—XEHL, RAHELEESRELS. SEBy A TEERLGIHEIEIC
BUODLKDIEFH] LDE, REFICKDE. IHE4EES. EA. MNERFTET 2 2850KLET—4
TEEINTWS, AFHOREEIZECHIEERIERIL. 2013 F 2 ALROREMELE LY. 11 AICIE
RFPREEDEY 027R4 2 FOTIFT, BT 5.1LIZTFAYFEL,

“The pace of a pick-up in household spending in November after a huge drop in October is weak,” said
Yoshiki Shinke, chief economist at Dai-ichi Life Research Institute. “It is unclear if the spending will recover
steadily in coming months given the tax burden and tepid wage recovery,” he added. The index of
coincident economic indicators, which consists of a range of data including factory output, employment and
retail sales data, slipped a preliminary 0.2 point to 95.1 in November from the previous month, for the lowest
reading since February 2013, the Cabinet Office said.
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BEOY—EXEAIK, 3FELULOHEN : BEA Ty IR (PM) [SXYBALMIS
Japan's services sector shrinks at fastest pace in over 3 years: Purchasing
Managers’ Index (PMI) shows

REREICEAE, Y—EREIMIL 12 AICBEIFNTRLFZGINEEZRRLTE Y. BEEHI.
ERNDEEDERNCITEZR(TE LT,

The services sector saw its deepest contraction in more than 3 years in December as business activity took
a hit from weak demand at home and abroad, a private survey showed.

EHABRFHS TCAAUEIT] BRXRPMIX, 11 AD 50355 12 BIZIE 49.4 [ZIET., 2016 &£ 9 ALIE®
RIELANICEZERZELELEZ, SHARBICZEOMRENEEKRT HHES0FTEYELZ, 12 AFETO
SMNABDAET—RICENX, 5 4 mFH GDP (ERNKLLEE) (. /NI SaaEEERLTLNWNS]
& IHSMarkit T3/ S X k JoeHayes KIEIRRFE L, 10 AOEHEMESIZLITLEERDEET, %
FEINEBEEZRT. 11 AOSKEEIEERICEREN TH 1z, ERKIERRE Lz, FIIREFXIERER
LEzEETHY. DEEZEIEHAER~OIMICED, ABERRICKS L. ZETEIL 2018 FE 5 ALKD
RELANLICESE L, ARIE. BERELZEE. AEFIRERREZMHF T H-OICHR RS EHiEF
TEHIEDNHEEKRDINESI NN, HEDFETHD ERFALEL-,

The final seasonally adjusted Jibun Bank Japan Services PMI fell to 49.4 in December from 50.3 in
November, declining to its lowest level since September 2016. It was below the 50 mark that separates
expansion from contraction for the second time in three months, and down from a preliminary reading of
50.6. “Survey data for the three months to December imply that fourth quarter GDP (Gross Domestic
Product) is likely to contract,” said Joe Hayes, economist at IHS Markit, which compiles the survey. The
consumption tax increase and a typhoon weighed on business activity in October, and there was only a
very limited recovery in November, Hayes said. With growth in new work remaining subdued, companies
turned their focus on outstanding orders. Backlogs of work fell to their lowest level since May 2018, the
survey showed; underlining the challenge facing policymakers who are hoping domestic demand will stay
strong enough to hold up economic growth.

LI—DONEELTFHEFETHIMEIL. BE 6 MNARNTEKEISELAAH, HAMGRROHIEA,
FEIHEBZEATEY. BERRASEHTLTHYKITHHRESEVEEZTR, F 3 BFHADBERRE
FlE, HEEIHELEIHOEMICLYER 1.8%THE. LML, 7FHUX I, BRNDORELNE
F5O. FORFHICEMWNTHEFHELTLET,

New export business another key activity gauge slumped to a six-month low, suggesting the economy is
likely to remain under pressure as slower global growth hurts demand. Japan’s economy grew at an
annualized 1.8 % in the third quarter because of stronger consumer and business spending, but analysts
expect it to shrink in the quarter through December due to deepening internal and external strains.

11 A, /MFEFRLEFIE. 10 A 1 BOHEERES| LIFR. EHEFLENELADH, BFFELVYEANEE
[CKELITENHE-BHET, 21%F), MEZELH—EREMAZELCEAPMIE, 12 A3MAEHT
T%. 2014 F 4 AUk, REAKRRICETLELE=, 11 AEEE 49.8H 5 486 [CIET,

IHS Markit @ Hayes Kl&. RD & S ITHARTLVET,

Retail sales fell 2.1% in November as consumer sentiment stayed depressed after the October 1 tax hike,
which looks to have hit private consumption harder than the government thought. The composite PMI,
which includes both manufacturing and services, fell for the third straight month in December, seeing the
fastest pace of decline since April 2014. The index dropped to 48.6 from November’s final 49.8. “The
Japanese economy has most likely entered a cyclical lull, although continued job creation and upbeat
expectations provide a glimmer of hope,” said IHS Markit's Hayes.
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BXRPERMFORD. BRERISHRORKICEERN

Japan firms growing pessimistic about economy amid U.S.-China spat

HEBEDORAEBIZCENE, XFORHMAEL LTV IE5REERE. MEDOHEERES IS LFIZKY, B
ADTELEF, SEORKICTOVWTERMIZHE->TWVWSENETY, FIZBEE, NTT KaE, vV
——HEEED 113 HABTOHKE. MFEDABERAT. 3DEENBAROBRFIBFRRICTILKRT 5L
ZZFELEMA, BERTIE, 19%IZED,

Major Japanese companies are growing more pessimistic about the economy due to worries over prolonged
U.S.-China trade tensions and last year’s consumption tax hike, a Kyodo News survey showed. Of 113
companies polled, including Toyota Motor Corp., NTT Docomo Inc. and Sony Corp., 19 % said Japan’s
growth was gradually expanding, down from 23 % in last summer’s survey, while none said the world’s
third-largest economy was growing strongly.

#H 61%DIAEIN-£1IE. BFEFIEEIONTHY . 19%IIBOHLEEREREREICAS. ERTLSE
¥T3, 11 ALahsin 12 BEAICERINEFAEIZCENIE, 26%0 TREFZZDLNAYICKZESD
IR ZREABRREER, 14%H hEOFRFRE] Z2EBRLEL,

Some 61 % said the economy was flat, and 19 % saw it as in gradual recession. Of them, 26 % picked a
“slowdown in trade due to the spread of protectionism” as the underlying cause, and 14 % chose an
“economic slowdown in China,” according to the survey conducted between early November and early
December.

KAk, £A. ERBEN L EUERVERR, 172—X 1) BEORSIEH—BITEETDFTEL .
LAL. B<DTFIVRME, HRED by T2THEZRPOEFBREHNHET 50 E S NITDNTSHIH,
REGEETY,

China and the United States reached a “phase one” deal last month after the tit-for-tat tariffs dispute played
out for more than a year. But many analysts remain cautious about whether the relationship between the
world’s top two economies will improve.

FEED 10 AIZ 8% M 5 10%IZEABRENA LN >F-FE1H Y. BFEIEEL., F=E, RLAICRET HATHE
HASNEEZLHERE LT, #32%0 NEEDEZAA] ZRIRLELT,

About 32 % picked “dampening of consumption” partly due to the tax hike from 8 % to 10 % last October
as a reason they see the economy likely to remain flat or gradually recede.

ML 2020 FEDEAD 102 IARBEOFERE KR
Cabinet approves Japan's record ¥ 102 trillion draft budget for fiscal 2020

AEIE. BADEHILZXIET 5-ODHSREIHAEMT 20T, BERED 2020 £E 102.66 Jk
A (938 FIL) DFEEFARZLEL -,

The Cabinet approved a record ¥ 102.66 trillion ($938 billion) draft budget for fiscal 2020 amid growing
social security spending to support Japan’s aging population, fueling concerns that the country will continue
to face difficulty achieving fiscal consolidation.

HAT 3 BEICKEVHEROBARREN, BROREO—REIHTEE 8 FEMTEDE L, T,
BABRA, BEEEDH. $AN—AR—RAGEFLOIFORNZEHLIELEZBEL TS O,
PrEE 3180,
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It is the eighth straight year that the world’s third-largest economy has compiled a record initial general
account budget, also reflecting a rise in defence outlays as Tokyo aims to enhance capabilities in new areas
such as space and cyberspace.

RE 4 AT LSEMOIHEEL. ER. 2HEE. TOMOHIREEDLFD-H 2 £EHKT
100 kMHZEBAE L=, BFFIBELZFOERZLITES.

The spending plan for the year starting next April topped ¥100 trillion for the second consecutive year on
ballooning medical, public pension and other social security costs. The government will widen the scope of
free education.

NENFHEERDBRICTOLEERR T, EXEFAEERRER. PEOXESITOVTEROERZZEK
HEL. B, BEET SEERAHRICHLT 2-OICEANBEL-O. EOHHA, DEEREE
[CEBDEMRAK, HEREFKRICEASIALIOE, SHEAKICHIET 5-ODIHABLEICE S H
bTHAHI & ERERFGALFE L,

At a news conference after the Cabinet approved the budget, Chief Cabinet Secretary Yoshihide Suga
sought public understanding of the budget size, saying it is a result of more government spending on steps
to deal with a graying Japan. “Additional revenue from the consumption tax increase will be utilized for
social security measures, while the aging society has necessitated related expenditures,” Suga explained.

N = 3
India Economy

A4V FE, BLEHANEREIL—IVEZENRER

India to propose easing foreign investment rules further

12 FIE. BEFIEHLEDI-O., REBLIUMELHZ. HERERICEICHKRT 5 L #RiET., BB
Eix, RS, RU. ELSU~DNEERZED LREZHRED 49% M5 74%IZ5|1E LIF, X, S E
MZEESHNA U FOMESHEFRAELERXRDILISRRELRZE. BEREEFE. BRMTEZBAMNSILBOEEFEMHEIC.
MARFELIz, Tz, HEBXE, LF. EEEEEESHE~D 100% N EHREFHFA LI, LEFREER
RTWET, BRE, EFEICX, HNEEHERE (FD) FBILEShTWET, BFE. BALSOERE
#E& (FDI) hoDEREEEENBLEED 6%ITEOLEZWEEATWS, LRBREITRRELZ, BAE
FDI DEEFERBEEIZT HENE(E 2% UTTT,

India is considering further opening up its insurance and aviation sectors to foreign investors to help spur
the economy. The Finance Ministry has suggested increasing the limit on foreign direct investment in
insurance and pension companies to 74% from the present 49% and allowing foreign airlines to own Indian
carriers, the people said, asking not to be identified as the plan is not public. It also wants to allow 100%
foreign investment in railway operations, education, and rental housing management companies, the
people said. Foreign Direct Investments (FDI) is currently prohibited in railway operations. The government
wants to increase the amount of FDI to as much as 6% of gross domestic product, the people said,
compared with less than 2% now.

FLURS - ETAEHIL. 2025 FFETIZTA VO FORFREZEZ 2ED 5K FILBBIZLEZVWEZTT,
SRBEEAT. BFFIRAEEZRLTEY.,. AEFRETI-HEREBREICHFELTVET . it
EEMIZH TS FDI HFIROEMIE. BEFNCNETCERLTEEZIT7 AV TATOFRAF LT, A
HEZSIEMFHTIDIZRIDERONTT, BFFIE, -, BRAT 2 BRICKEVWAHBUEETHD
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Bharat Petroleum Corp.. BRU'. 4~ FRAXDEER% TH S Shipping Corp. of India DFEHIE EHE L T
WET,

Prime Minister Narendra Modi wants to double the size of the economy to $5 trillion by 2025. With
government revenue under pressure amid an economic slowdown, authorities are banking on private
investment to drive growth. Relaxation of FDI restrictions in the aviation sector may help attract bidders for
national carrier Air India, which the government is trying to sell after a failed attempt previously. The
government also plans to dispose of Bharat Petroleum Corp., the country’s second-largest state refiner,
and Shipping Corp. of India Ltd., the biggest shipping company.

MEE., HB/IE. Apple Inc.®> BHP Group L EDTENSDIREEFHT 5=, /¥, SLEE, Ak
FREICEHLINERERFNEEBNMLELz, FOT7DE 3 LORFREEE D4 > FAD FDI EXRA
X, 9 B2d 6 hARIT 15%1EM. 260 & FILIZEY FL=A, HRB|ITOT—2ICENIE, 2018 FD
ERNEE (GDP) I2x3 5 FDI LT 15%ETLELT,

Last year, authorities eased foreign investment rules in retail, manufacturing and coal mining to attract
investments from companies such as Apple Inc. and BHP Group. While FDI equity inflows into Asia’s third-
largest economy have risen 15% to $26 billion in the six months to September, the ratio to Gross Domestic
Product (GDP) has declined over the years to 1.5% in 2018, according to World Bank data.

BUFFIFIRA B D1=h 4 > FEMFIRIT (RBI) [CEEHIBEEZERD D

Government to seek Reserve Bank of India (RBI) dividend boost as revenue drops

BRFIE, KIBEHMAFRED-H, IHERII Y FAVMERKICEFLTEY ., RRBITITEMDHE
BRUZHIMT, MBEHEXZADFEZHBEL TS L, 3HADZ2—RREYFEERTBESTS
EDETY,

The government plans to push the central bank for a fiscal lifeline in the form of another interim dividend,
as it struggles to meet its expenditure commitments amid a steep revenue shortfall, three sources directly
aware of the matter said.

RBI BEAFAD 248 E FILDEEE T WERZE L-ENBMNBRIC. BAFIE RBIIZx L. Ff-GEHEUH
[TZ#FTWVWELz, COA, 211 E FANREHEEFICZILODNET, RBIE, FITEELEFEOWmEI%E
BLTHREZBTHEY., ThoOEO—E%E RBI (X, BEL., RU. REBEO-OEF. BYI(XEHY
DETHFICHBINET,

The fresh call comes just months after the RBI approved $24.8 billion dividend payment to the government,
including $ 21.1 Billion (Approx.) for the current fiscal year. The RBI largely earns profits through its trading
of currencies and government bonds, part of these earnings are set aside by the RBI for its operational and
contingency needs while the rest is transferred to the government in the form of dividend.

MEEIL 175 ERFILOEFEEHKR. MELYELRBICEZATWET, RHL4BHEFIX. BUFMNA RBIIZ, &
SHEEZ HINHLEE] L, BFEREN 11 ESRYDRELANILD 5%ICTELRAD I EZEEIZAN.,
PERYZILVDFEEZRITTS5FE. EATWDS, LiiRFL-, BEDLHFEIXI3I A 31 BHTERT
LET,

It earned a surplus of $ 17.5 Billion in its last financial year, which was substantially higher than previous
years. One of the officials said the government wants the RBI to consider its demand for an interim dividend
given this financial year has been an "exceptional year," with economic growth projected to fall to an 11-
year low of 5%. The current fiscal year runs to March 31.
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RBINO PR YZZTMAELZEELLELKIEHEVD, SEXZEELEL LTRSS ZEAHES] LK
FFIEEMT, 350 BILE—MD 4500 fBILE— (49 FIL~631EFI) OXIWEEFTDHIILDERD
hET, AESIN-BE. RBIHEIBFICHREEL %2 3EERTHILSBICHRYET,

"We do not want to make an RBI interim dividend a regular thing, but this year can be treated as
extraordinary," said the source, adding the government is likely to push for a payout of between Rs 350
Billion and Rs 450 Billion ($4.9 t0$6.3 billion). If agreed, it would mark the third straight year in which the
RBI has agreed to give the government an interim dividend.

RIS - VASTUMEREIL. 2A 1BICKEEDEMRFELZRTTDLIFETHY. HEFOFEL
BEZZRBLTDIODA VISR SV FY—RBRELBH LD o T TITkY .. BBAIEEKE
HRERTHENLCHFINATLET, 2018 F#&F. Urjit Patel 5t RBI #8&#E®. LYV KS - ET 4
BHMEIERAIZY &Y RBlI BFICEG SN I T1ho2 - FRKIE, BERROETZINZ 518,
BEEF LK - L—bZE 135 A= X - RSV FFIF, REBEFRREREMLELE, A b)—- 1)
AVETOAEEEMNY . —F D RBl HFEEE. KALE L TEMDEEZXZILS ZEITHBMTI A, K
FREGEZET RBIBESSRUZIWVERBT DI LEEZEFNATVET,

Finance Minister Nirmala Sitharaman is expected to present the Union Budget for the next fiscal year on
February 1, and is widely expected to announce a fiscal stimulus including more spending on infrastructure
and tax incentives to boost consumer demand and investments. Shaktikanta Das, who was appointed RBI
governor by Prime Minister Narendra Modi in late 2018 after the resignation of Urjit Patel, has cut the policy
repo rate five times by a total of 135 basis points and eased liquidity restrictions to support falling economic
growth. Some RBI officials are still reluctant to pay more funds as it could impact provisions to cover
sovereign risks, sources said, but the government is hopeful that the RBI board, which include its nominees,
will approve the dividend.

2018 & [Z RBI [T & > THRIL S t=. 5T RBI 1% Bimal Jalan AW S/ R LK. BFADFIEEDERE
ARITHET HIETYT, BIFRESAZTANGIEES, N\RILIK, ZHEOBEZREBTIHEHICEVET,
ISRIUIE, PRAEBYIE THNMEIRRETTOAR] XihbhbEDRBEHLEL-,

A panel headed by former RBI governor Bimal Jalan was set up by the RBI in 2018 to recommend a formula
for the sharing of its profits with government. The panel, whose suggestions were accepted, approved a
record dividend and has said an interim dividend could be paid only "under exceptional circumstances."

RBIEEICENIE, BE. WAFRITFEBRED 34-37% EHETINTWEEEDATE Y., EAHIZKY
TRN%E 25%EL ETIETIFonEME LALL, EEBEFOAZ—IZRRELE, T4 Y FIZZEZ
BE#CERLTHEY. XEERERRESL 55%MD 6%ICTH=0HIZ, HhodiEEZEL L ITIIE
Bl R, EESETY,

RBI officials have been told the revenue shortfall was currently estimated at between 34-37% of the
budgeted target, but using all efforts may be brought down to nearly 25%, the first official told Reuters.
"India is facing a serious crisis. We need all steps even to achieve 5.5% to 6% growth next fiscal year."

MBEIT1LALS 3 AICHTZHZSIEHD

Finance Ministry tightens purse strings for January-March quarter

BHEEE. MBUKREBLZEHIC, REFHOEETIHTETEZSIMHO. KHFELAKICTFES L
EFPRERKN25%ICETHIR L E Lz, LAATERE S =HIRHRIE 33% T L=,

The finance ministry has cut the amount various ministries and department can spend in the last quarter to
a maximum of 25% of their budget estimate for the entire financial year, citing fiscal situation. The earlier
limit for the last quarter spending was 33%.
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Fr-. 1AL 3 AETOIHD 25%DHIHLBZHNT, 3 AORFETIE. £RFED 15%FA21-
DA, FEIE, 10% LM ZHEHELGZVE, BEELAHBEEILRXAETTHRRTWWET, [BREFEFEEANT.
BAFOREL TWAHMBIRERREEZE L. REDESHEEOWEL, RV, 3ADXHE4FIRT &
EFRELR) EBRELz, ETOEFTIE. TXHEBREICHRTT LI L, M4 KSA0%E8FT5F
BROGNTULET,

Also, within the 25% cap on spending for January-March, only a maximum of 10% of the total budget can
be spent in March against 15% earlier, the economic affairs department has said in an official memo.
“Considering the fiscal position of the government in the current financial year, it has been decided to cap

the expenditure in the last quarter/last month of the current financial year...,” it said. All ministries and
departments have been asked to observe the guidelines “strictly & regulate the expenditure accordingly”.

BEAMZON, EEMICELZFTEEELTVWEVWEMIEZ. SEEFTEDLEZHES Z ENEFELZN
LESEZERLET, EREENT=O. BFHRIMNABUTHLEREA. BAFIXZ GDP @ 3.3% & E 5 MK
FEEEDERICEFLTOWET., 1V FOBRERF, 78NS 9BIZAITT, 6 FIRYDIEKETHD
45% &Y FELz, £, WERESINT-. EXEED=ODEANTEF L. BAFICER>T 145 kKILE
— %A ERLTAEHEEASL. 4 AND 10 BIZAITT. FFEIX. BFOHMBAFREFTED 24%% L
E->TWLET,

The revised limit means that departments that have not yet substantially utilised their funds will not be able
to spend the full budget amount this fiscal. The government is struggling to meet the fiscal deficit target of
3.3% of the GDP following muted growth in tax revenues because of an economic slowdown. India’s growth
fell to a six-year low of 4.5% in the July-September quarter. Also, the recent reduction in corporate tax to
help revive the economy is likely to cost the government Rs 1.45 lakh crore. The government’s fiscal deficit
for April-October period was 2.4% more than the full year estimate.

L—TF4—RXR A RRE— - HY—ER, RAVE—FK-FURK-TFT7—X (S&P) . 4 v FiE.
EFRAOAE AT (THERE L, 9 TIC, BN EAADEREEICRT A B ERBEAL TLET,

Ratings agencies such as Moody’s Investor Services, Standard and Poor’s (S&P) Global Ratings, and Fitch
Ratings have already raised concerns about possible fiscal slippage.

2020 FEIZIFESKIIEE. LML, HEIIEEH

Exports to rebound in 2020 but growth to remain subdued

142 FOBEMEOMGRIIGEIE. EHUIRELTEEEEIS L., RETZRILENEA. SEOEREZREL
NAEETHD=H. REIFBSNATWSERLNS,. & Anup Wadhawan BEHERE LB, REDE®
HBRIE, FICHBESBAHBELICLSL0THY .. BHERTEESAD 1342%FLHHD5E LFE LT,
WIckBE, THIE, TICHBMAEDETICLSEDTHY ., MHMIEZIRLTFIF=A., TEFHGHL.
EEL. AHLEFER, EREEERLEORELIELIBRBOBHOTSIAREIE. FROBRE
[CKELFHEEFT B L, BIFAVFORFZ2—R - I—2 20 —THA Press Trust of India 1258
UEzLT=,

The continuous contraction in India's exports is likely to stop next year but the rate of growth will be subdued
on account of the uncertain global trade situation due to rising protectionism. Commerce Secretary Anup
Wadhawan said the current slowdown in exports is mainly due to a decline in petroleum products, which
constitute 13.42 % of overall outward shipments. This decline, he said, is mainly on account of fall in
petroleum prices which has driven the export value downwards. However, "the positive growth in the
exports of non-conventional commaodity groups like electronic goods, drugs, and pharmaceuticals, organic
and inorganic chemicals, augurs well for future growth," he told Press Trust of India.
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14 FOBEEBEOBUIE. BH. Too=FU2T. TR, EMHRBEEOTERMOETARRE L. 2019
£ 8 ALUBIEIBUTELT. Y1 TRABRE, h—Ry b, BER. FHYE. FRELEOFBENNG
L., MHEHOBUDET R, HAZSHEE (WTO) ([T&hi, BEATHEH., HROBANRGIEE
2019 F (&, 12% LMMEMLEVWEFEINATEY., 2019F 4 ARAD 2.6% K EF R ZKIEICTE -
TWFEY, LhL.

India's export growth is in the negative zone since August 2019 due to a steep fall in shipments of key
sectors like petroleum, engineering and gems and jewellery. Labour-intensive sectors such as carpets,
ready-made garments, handloom and leather too are recording decline in export growth. As per the World
Trade Organization (WTO), global merchandise trade volumes are expected to rise by only 1.2 % in 2019,
substantially slower than the 2.6 % growth forecast in April 2019.

2020 F(Z1E, BHEDHRIZ 2.7%ICMET S EFRINTVWET, 4 > FEHABER (FIEO) (X,
REFZDSFYDEOFERBEALA>THEY ., HRANLGESHLXRRIIFEREICREIZLY D0H D
L RFE LT, FIEO @ Ajay Sahai BR(&. HRESERIKRIX 2020 FFTHICHET S AHEELEL<. Ch
T4V FOBHBICTSADEEEEZ DL BRF L, 2020 FRIEICHAMLGZEIRINREL-15
B, REE (2020~21%F) ITHIHD 15%EMEHRFLHXIMBMNFELEA, LHL. BERRIEZZHIC
FHEWEAS ] LdliRFLz, BIE. 41V FOBRMEEEDIXENER, BRNEEDFIRE IHNELE
., BREBIIR--TITSRODERTHIEEITMAELT =,

However in 2020, the growth in trade volume is projected to accelerate to 2.7 %. Apex exporter's body
Federation of Indian Export Organisations (FIEO) said the global situation is becoming extremely
challenging as rising protectionism is leading to uncertainty. FIEO Director General Ajay Sahai said the
global situation is likely to improve in the first half of 2020, which would have a positive impact on India's
exports. "If the global situation improves, which is likely in the first half of 2020, we may look for 15% growth
in exports in the next financial year (2020-21). Exports will come out of negative zone next year but the rate
of growth will not be in double digits,” he said. He added that the order book position of Indian exporters is
encouraging and less volatility in the domestic currency has also been a positive factor for traders.

YNAKIETFE-. SEOEHRDHAD 50%NERSLVEFER. BHE. #H. FHhdHK, TS5XF
OBBICE>THHONTHEY., 1V FOHHEFHERBFOBMANI—VDELRICEDLEIVLELND
BEMRFELE, TEHNMNEREIMIE. BEBFEIRETHIH, FTLOEBBRIEERHTETERMICESR
FYUTBERER] EdRFL, 412 FESEHEFAR (IFT) D Rakesh Mohan Joshi #iZ(X. R#HDER
AL, BAAEC-EEIL. @HD 2020 EORRICKRIDEBRRFELT=,

Sahai also said that Indian exports have to be aligned with changing import patterns of the global economy
as 50 % of the world imports today is accounted by electrical and electronics products, automobiles,
machinery, petroleum products and plastic items. "While employment-intensive sectors should be pushed
in exports, the new strategy should focus on technology-driven sectors,” he said. Sharing similar views,
Professor Rakesh Mohan Joshi from the Indian Institute of Foreign Trade (IIFT) said the steps taken by the
government would help exports record growth in 2020.

BEZETIE. 12V FIX 2013 o REOKRETLERE SZHE RCEP (Regional Comprehensive
Economic Partnership) OX$HIZSMLTWVET, LAL. BEE 2019 F 11 B, 7LV RS- ETq4H
HiE, XELABFICR->T., EXLZMHBEICEBLTEY. BShHd1 ERHE, S5O 1 ALK, @
HIFEREZEHEL. BES AN L., BERIFTAFRY—2IZER%E, 2019-20F 48 11 BORBIZ, 41>
Rt X 2%#E/N, 2,120 R FLIZHEYELR-, BEDERNASRDE, . 42 F#iHERES
(FIEO) &, #HHEMNIREDSEEET 3,300~3,400 EX FILICHZEREMAH D EHELTLET,
2018-19 F(ZIE, (X 2017-18 £ 3,035 ERK KA D 9%IEM L I=#ER 3331 ER FILIZHRYFEL
fzo 2011-12 LI, 4 > FOEHEIEE 3,000 EX FILTHEBELTWET, @EOREX. EXERAZE
BllEL. EREEZRBLL. JYBKDNEZEBITHIBICRILEET,
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On the trade front, India has been negotiating the mega free trade agreement RCEP (Regional
Comprehensive Economic Partnership) since 2013. But in November, Prime Minister Narendra Modi said
India will not join the RCEP deal as negotiations failed to satisfactorily address New Delhi's "outstanding
issues and concerns". Since January this year, exports have recorded a low rate of growth and slipped into
the negative zone in August. During April November 2019-20, the country's exports contracted by 2 % to
USD 212 billion. Going by the current trend, FIEO has estimated that the exports may stand at USD 330-
340 billion in the current fiscal. In 2018-19, the exports grew by 9 % to USD 331 billion from USD 303.5
billion in 2017-18. Since 2011-12, India's exports have been hovering at around USD 300 billion. Promoting
exports helps a country to create jobs, boost manufacturing and earn more foreign exchange.

=a2—X Y=
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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KrayMan Consultants LLP#t[CDEEL T

MUHIEHRUMEY—ERXREZT58HTHY . MBHMBEREDR. RAUBREERR., SHBER. ©F
774 FT VR, ESESF, HEBER. J7—FrIILEREMBFEEETE. ABHY—EXZEMEHRELT
ETHLTHBYET,

ik, UTOREDA VN—EHE>TEY T,

o AVFAXBEIR(UCA)-400#ULDBROSAMNMBALTEY ., BALEDEFHXELZLTEY F
?—0

o FIAL-FTFRAYFY— -2y FT—Y(PAN), ZEEMLADKHLTRTEEROAKRTH Y. 60
HEUENSMLTEYFT,

e HJORR—HF—-TFYLIALY(CBA). FAYLNMADMAES 4L LI=-FAXTHY. 95HELL
EnsmLTEY ET,

BHEFRHGE. SHMER. BEFEL. L. EERIHEMABLEOEMREATHY . BFHK
AHERZELSFLRITIEMMNTRENT VS —EXERREETTIRBEHLES.

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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BADA Y FREFBHDEEZEBRSHFTT, BHIE. 1V FICHIBREE~NDHMECERTETOH
TOMEE—HDATHRRLET, BHEEC, FMFI VI THREZERITTLSEBTHY . BEADS
EREEBRUBEREBALTTEYFET, BE. BAOEENSA VU FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSF—LZ/H >TVET, HEX, Bt y—ERELERAR
BEOCAARECEZXELTHEYET . BHOFEGE. SERICESRENOY—ERXRZRHBHTEHETY,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1170 A&C, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India) 1 > K

T: +91 (124) 4309418; 4003418, Web: www.krayman.com/ip/

Other Locations in India: Mumbai ¢ Pune » Chennai « Bengaluru » Hyderabad * Kolkata

Japan Office Italy Office

BAICH T B1ERT A5 ) TEHER

R RX B ARBYFRET 2 TH 11-2 Corso Palestro, 50-25122 Brescia,
A—rI VO RIFKEEI 4F Italy

2-11-2 O-toekkusukudou
Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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