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BERDHL—54 R - Fx— CoCo EBEMNA > FhigIZ&15

Japanese curry rice chain restaurant CoCo Ichibanya to foray into Indian market

BARKDAL—FA4 R -Fz—> CoCo EBEIF. 41~ FHBIZSA. RYDEZT) —EHEIC.
FEERALFE,

Japan's largest curry rice chain CoCo Ichibanya is entering the Indian market and expects to open its first
restaurant early next year in Delhi-NCR.

=HYEN 60%HE. BARADEEFED 40%HEDEF =4 Ichibanya India 8%, SBEEE. AL—F
I—Y “aa4F" ERELTVET, 8F4IE 300 BRI (9 2EBILE—) 42 FHigIZELC.
XEMEEETLIFEEL. BRRIWFELE, HEttE, EEREQEHOMIZ, 1> F2LT “aa4q
FISVRDIZUF A ABRELITVET,

Mitsui & Co. has formed a 60:40 Joint Venture (JV) Ichibanya India with Japan-based Ichibanya, which
owns curry chain Coco Ichi, and plans a combined investment of $3 million (about Rs 20 crore) in the Indian
market to establish its network, a statement said. The JV would directly own and operate outlets, and also
has plans to franchise the CoCo Ichi brand throughout India, it further added.

Ff-. KFEHELT, B, BEZLLLToTLWA=HYEIZE>TH,. 1V FTLRA S VEDR
AEFTIDIEIWMHTTY, 2019 % 6 BIRAE. SBEEFEICaa/ FiEHEZ. BATIE 180 A ffr. B4 T
IZ. FAUH, 4AFXVR, fE. EE7TTFIZ180MFAFABELTWLET,

The partnership marks Mitsui's, which is one of the largest and prominent global trading and investment
companies of Japan, entry into the restaurant business in India. Ichibanya operates 1,264 outlets of Coco
Ichi in Japan and 180 restaurants globally across US, UK, China and South East Asia as of June 2019.

A0 13 &, BN REICEELTWAA U RT, a4 F - ISV F#HROIHELF. LEZF
Lfze 1V FITHFAMICR T, ERLGBREFTIE, BELEBREROHIGAICKRET HE T, K&
ER. EXEMM. BELORY M)V FEE AERZELEZV] & ZHYEOERE., 224 FD
TOT - KE#ME COOFAERITRRE L=,

"With a population of over 1.3 billion and a rapidly growing middle-income class, we believe the time is right
to launch the CoCo Ichi brand and concept in India, one of the world's largest food and beverage markets,"
Mitsui & Co EVP and COO of the Asia Pacific Business Unit Taku Morimoto said. "By investing in
businesses with direct consumer touch points, we aim to create connections with our established portfolio
of businesses, industrial expertise, and deep customer networks to stimulate further growth,"” he said.

BEE, 12 FOBREITHELST, 41V FEREFARBRILEONT EL, BibEEZE
HAh

Japan in race to make India aviation hub

BARIE, 1 FERTFHETHOH S, 4V FEMERBEERDONTICTHEEIBREKDRAZE
BIBL—RDBFRIZVET, BEADA » FAOMEHELERE (X, US-2 EMENSHAMIEHED
KETAEDA V FEEICHYES . 1V FOEEFEDORNIE, £€T8EZ( FTHRHEL, T2
TEIHBL, BIZE, R—A 2 THOITNRHORED—EZE., 1 > FARYRATEIZHY FT,
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Japan is in the race to be the first country to take advantage of the Union Budget's thrust into making India
an aviation hub, said sources. Japan’s aviation investment intentions in India centre around an amphibious
aircraft US-2 produced by ShinMaywa Company. Its appeal lies in its pitch for bagging the order of complete
manufacturing of the aircraft in India, training of Indian aviation engineers and shifting of some of the
company’s production for Boeing and Airbus to India.

8 F# L DX iFH(E. Ram Nath Kovind KA, REETEMIXICBRZHNERIZ. FRShF L.
ZD2AARICITONETABEHERBEREORHAT, JOP ) MIWEELF L, EELGRI,
BERBIREIC IS0 BILE—Z/ LD EESIRTY . BAAIRZ, HEDA 2V Ko O & L 40FHEIC
ANTWS, £EESETY,

There will be clarity to the eight-year-old deal by the time President Ram Nath Kovind visits Japan in
October to attend the coronation ceremony for the new Emperor. A summit meeting between PMs Narendra
Modi and Abe Shinzo two months later could take the project closer to fruition. The nub is India will have to
invest close to INR 150 Billion in the manufacturing facility, but the Japanese have assured that exports to
other countries should make up for the initial investment.

BREA V FEDERFHLGHRUOMNEZBROELSELTVET, -, RELOESFHRUMAETEZHTT
RNEGHIC. BADEME@MET 5FATY .

Japan is keen on stepping up its military ties and export of defence hardware to friendly countries to
increase its independent security profile in view of the lack of confidence in the US security umbrella.

1V FERFEEBED— DI, 1V FOMEMEXRZRDLIETT, BEAN VIS Z28KEI LHEIL. B
ADTENR—A VT OIT7NRADEGRZE. AV FTEDELEAEEICLETT, US-2 [TRFMBOMEAS
VISICEEINET, O—ILROM R#MDOFET L, TP VHELSA D RTITHONEIBNRESL
TWET, 1V FEEDFERALTVWS I DU DFEREIE, C-17. C-130 RU P-8i TY, FHEEYIZHESD
X, BROA—h—M, 19BFYDMEHZEZ A > FCTHRIARRZEDET,

The Union Budget's goal of building the country’s aerospace business capability and infrastructure will be
partly met with the Japanese company offering to make parts for Boeing and Airbus. It has promised to
plough offsets into building navigational infrastructure in coastal stations where US-2 will be based. The
proposal also assures an engine production facility in the country headed by Rolls Royce, which also
supplies engines to C-17, C-130 and P-8i aircraft being used by the Indian Air Force. If all goes well, the
Japanese also have plans to design and develop in India a 19-seater civilian aircraft.

LA = TINAFN— FEBE. 1> FEKEBERELY 24 HFZEA
Mumbai-Ahmedabad Bullet Train: Indian Railways to Procure 24 Train Sets from
Japan

AV FE#IEZ. BRIYLUINA - FNAEZN—FEZEFTITIEETOD Y FEONEZHEBE 24
HEFEEAT S L. Piyush Goyal $5ERXEIIBRRFE Lz, EMEEOH=L/INAS - TNAAEN—FHEE
EIODz Y FOBLOR ML, 1K 800 BILE—ELRBELONATVWET, ZD55 81%lE. HADERE
BOEBOMEEZZITD L. BRELRTOEHFWVEL:,

Indian Railways is planning to procure 24 bullet train sets from Japan for the Mumbai-Ahmedabad high-
speed rail project, Minister of Railways Piyush Goyal had said. “The estimated total cost of the Mumbai-
Ahmedabad high-speed rail project, including the cost of rolling stock, is INR 1080 Billion, out of which 81
% price will be funded through the loan from the Japan International Cooperation Agency (JICA),” the
minister said while replying to a question in the Rajya Sabha.
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ERHOMIE S (4 » FEEMESH(NHSRCL) (&, 24 EHHOMR., 6 Hilk., 41> KTEY., 4 > FDO‘Make
inindiaBERZH LENHD L. BRETEEELEZLTHYET,

The JICA and National High-Speed Rail Corporation Limited (NHSRCL) had signed a Memorandum of
Understanding (MoU), according to which six of the 24 trains sets have to be assembled in India to promote
‘Make in India’. JICA is yet to decide a place for assembling of the trains.

LUINA - PNASN— FREIEEHKEIOS Y ML, NHSRCLA, EFELET,

The Mumbai-Ahmedabad high-speed rail project is being implemented by the NHSRCL. Currently, they are
in progress of land acquisition, with around 40 % of land acquisition completed in the two states, and is set
to acquire the remaining land by December this year. The project is set to be completed by 2023.

AV FBEMET. 18—y FATSLEMLEL. 4 02— OHEBEDY
XzBHET

India, Japan plan to increase inter-country internship programmes to boost skill
development

4 FEBRIE, HERBEENALOXRABEZE LEVELZ, FREA Y FAARAXKEX, —a2—T
1) —T. Mahendranath Pandey $i# - BERKE L. A 42—y Til#EstE (TITP) ERERH
PREICDEFLAVELE, ERAMESAIHICRID, LESBAND., HBZILKTIEICDONTE.,
ELabhFEL,

India and Japan have discussed strengthening collaboration in the area of skill development and increasing
bilateral technical exchanges. Japanese Ambassador to India Kenji Hiramatsu met Union SkKill
Development and Entrepreneurship Minister Mahendranath Pandey in New Delhi, 2019, during which the
two also discussed the proposal of speeding up Technical Internship Training Programme and
implementing the same at a larger scale as it has the potential to increase employment opportunities for
youth, an official statement said.

5%, AV RFIZERILLDRENEZ S, BRIE, 41V FIZEICHERFEBOTELEESERRTELT
WET, COFIE (TITP) X, 1V FOEEDOEM - Bt hxEHd. LERonTWET, 12 FEH
AKX, TITP ICEAT P EEZIZEREZLTHY. 41> FAOEIMiERESA 4 —2IE, BAT, 3-5 EOH
BTORL—ZUF%2FF bbb, ESNTWWET,

"Consequently, India could witness more investment from Japan in the near future. Previously, Japan
indicated its ambitions to increase the number of Japanese companies in India, and its will to empower the
Indian youth with more technical skills," it said. India and Japan had signed a memorandum of cooperation
on Technical Intern Training Programme which paves the way for sending Indian technical interns to Japan
for on-the-job training for a period of three to five years.

AV FEBRIFIEENRY (RE—FF7yv ) £EICHT S 187 ERKLOI27U K -
- 27 0 XDHRIAEEHET

India, Japan to launch Fund-of-Funds (FoF) worth $187 million for tech startups

AV RFERRIE, 1IS7TERFILDI 7R AT - 7 ADHRIFBEL, iLbEAY (RE—FT7 v )
TEIZEELET.,. BRAUOEESEE, 11850005 KL, 1> FAIOZELEIEX, 37007 KILDFET
T,

Global powers India and Japan are set to launch a FoF worth $187 million to invest in Indian tech start-ups.
As per the reports, $150 million will be raised by Japan and $37 million by India in the FoF launchpad.

Page 4



ABREN—FIDI7ICR, AV FEY I MV TITEREF>TVEY ., MEEHZIT—EBDA/ N
—23vEIELLEVWEEZATVWET, EEHIKEE. FEEM. VI b - N—FICHtiESh, RITO
HEFXRECPERDWA SMERBRENDINTY, BIS. F—rA—- 3 %FBEL10TY, B2BY
ThIz7ICETHHDTY | ERFEFEETOTRREDSOITLWEK[FHRARFE L=, G20 FifE
TO\ET A BHHERBERDELEVER. [CRERShFEL.

“Japan is strong in hardware and India is strong in software, so we wanted to collaborate and bring more
innovation for both markets. The focus of the fund is on emerging technologies, software and hardware to
solve manufacturing and enterprise problems, as well as deeptech and automation solutions in loT (Internet
of Things) and B2B software,” Keiichi Onozawa, south Asia representative of the Minister of Economy,
Trade and Industry, Japan said. The news comes after Prime Minister Narendra Modi met his Japanese
counterpart Shinzo Abe on the sidelines of the recently held G-20 Summit.

EEHLAIE, 200 7Y H24 0 FOFEEMIZEESNRASNDIETT, EEIE. 10T, A, 40T
. BE. HE. 48, ORTFA9R, A—rA—232  B2B VI FORFIZRUVET, BRIZ. 1V
FIZIZ 25 Daz—a—2 %A HY ., FHULEN, T/ 00 —0FOHRELETT,

Importantly, the Indo-Japanese fund is expected to invest in more than 200 unique Indian tech startups in
emerging fields such as IoT, Al (Artificial Intelligence), fintech, healthcare, consumer, education, robotics,
automation, and B2B software. Also, currently, India has 25 unicorns, out of which, more than half of them
are technology-based startups.

MESNTULBFRICENIE, B, BAOKREEEDH S, #F(XR1T. BARBARIEIT. BRES
ERXEM, J7UR - FT -7 0 XADEEEICEL, 1V FAD. VSAT7UABRERTEY +
IR A MRNAMD, BEEEBERZITOIFICH>TVET, EALNTWLWARIZENE, YT R Y
FIRBEROFELCEICEAYZHF>THEY. CORPFIZI00EFILERELTVET,

The reports said that four investors from Japan; Mizuho Bank, Development Bank of Japan, Nippon Life
and Suzuki, have already signed letter of intent to back the FoF. Whereas, from India, Reliance Nippon Life
Asset Management Ltd (RNAM), the Indian asset management arm of Nippon Life, will manage the fund.
Furthermore, Japan had been actively participating in the Indian startup ecosystem through SoftBank with
an investment around $10 billion in Indian start-up ecosystem.

HAREF

Japan’s Economy

FEAOHMHBOT-6,. BEROEEINEZ(X 15.8%FhAYFELT-,

Japan's current account surplus down 15.8% on weak China exports

5 A. BAOEBINZEF(X 15.8% FMNY ., 1.59 kA LG Y E L=, BFHEHICENIE, kP ESHE
D=H. BAQOFERMFTEEINFE >Tz1-HTT, EFEESFORETLIEETHIBRINEZEFHS 3 hAE
iR, =L, MARBAKREL., BFEBIIEF, EH->TULET,

The current account surplus tumbled 15.8 % in May to ¥1.59 trillion as exports to China declined amid U.S.-
China trade tensions, according to government data released. The surplus in the current account, one of
the widest gauges of international trade, fell for the third consecutive month but marked the 59th straight
month of black ink, a preliminary report by the Finance Ministry said.
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FRIE, FE - GERTHEENB - -1-H. BSFFH 65090 fEA. —A. MKTIEEFIILK., LEE
MNER, —FRTICHE LT, BHEEIEL6.3%FAY, 5.92kAELAYELE, FE - BER (THEEK, &
FITESERREESARFRL-OTT, BAIXRERARARBANBE - -1ERZEZRBLTEY. 0.9%
BT, 65 7B FILEYFEFEA,

Among key components, Japan posted a goods trade deficit of ¥650.9 billion amid weak exports to China
and South Korea, although the goods trade surplus with the United States expanded, a ministry official
said. Exports fell 6.3 % from a year before to ¥5.92 trillion due to sluggish demand for semiconductor
manufacturing devices in China and South Korea and auto parts in China, the official said. Imports fell 0.9
% to ¥6.57 trillion, reflecting a decline in shipments to Japan of liquefied natural gas.

RHICESPHADBRENRZEFE., BRAORNMREICE>TEXALONTWET, BNEBRENRETHD S
SAIY— A 2ALIK, 226 KHATHY. 5.9%BYELI-. EVEHIE. REGEZECY—ERES
B=x(, 1372BAZRHELELI-, RITEDEF(X2305BATHY . 5AICIIREREREHF. _hid.
BAADRITEEDI=HT. —FAIERNT3.7%ED, 277 AANEBTYFELT-,

Japan’s long-running surplus in the current account has been helped by solid income from foreign
investments. Primary income, which reflects returns on overseas investments, registered a surplus of ¥2.26
trillion, down 5.9 %. Service trade, which included cargo shipping and passenger transportation, logged a
surplus of ¥137.2 billion. The travel surplus stood at ¥230.5 billion, the highest on record for the month of
May, supported by the influx of foreign travellers to Japan, which rose 3.7 % from a year earlier to 2.77
million.

5 AIZIE. BARAIX 144 BAHRE. BURF—FRIZERART 3.9%1E, ChIIXEBETEMRKICIRES 4
ARXRMNS5AFETHD 10 HEDEXRNH - =-=-6HTT,

The surplus grew 5.3 %, even though around 1.44 million Japanese went abroad in May, up 3.9 % from a
year earlier, as part of this year’s special 10-day Golden Week holiday period from late April to early May
to mark the imperial succession.

BREIHREE. PRE|TOMBHBZEICEOL, BKANBO-OEFEFEEZESE
AR LZFELE:

Bank of Japan (BOJ) deputy governor says central bank ready to increase
stimulus, and all options are on table

BARTERBEMNEEERE., PRIFTIE. FREFBTHEDIZE. A VILFERETHEHIAT
AEFZLRETIAENHSHE. GHALEL

BOJ Deputy Governor Masayoshi Amamiya said the central bank is ready to ramp up stimulus and will
consider all policy options, including deepening negative interest rates, if the loss of economic momentum
hurts its efforts to boost inflation.

MEKIF. RRI1F. PRFITOA VT LERE2%DEEICHSE L., ESBBIMKRITHEICHR>THERE
THAHIN, BADLCOREZIRLLGLTELELRL, ELFELE. BANLOEEICHL T, AFAA.
EDMBEHTHAIMNITREMTTNS, ELFEL-. BADRIMVRAICHAL, 1 VI LUHBEFICE
DLEN, BXBRTHD., LDFE, MEREOA2—DHEICHNL, TTHRAURIEHD, fKHE
BREICELGWVMGS, WBHEBZBEOHLIERIEL] EEE. COXEE. BRRITAEIZHEHE
Z95h. EOBWIIEZRZLDTY,
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Amamiya said the economy remains on track to achieve the central bank’s 2% inflation goal, as robust
capital expenditure offsets some of the weaknesses in exports and output, but he said the BOJ was mindful
of growing risks to the outlook, particularly from overseas, and will be watchful about the resilience of
domestic demand to external pressure. “For now, our baseline scenario is that Japan's economy will
continue to expand moderately and gradually push up inflation to our target,” Amamiya told a Reuters
Newsmaker event. “But there are various downside risks. If such risks hurt the economy’s momentum to
achieve our price target, we won'’t hesitate to consider easing more,” he said, when asked whether the BOJ
saw no need to top up stimulus for the time being.

RPEZEENRE, HRALANLTOFEL., BAORI[RBLIZREZSEATVWAHS, BERIEIFHY
ABIRELET, MBHEBIZEOS. CORANHYELR, BRIZE., M1 FXEMZEDHD. RH
EfL—FE2E0O%UTICT S, BEEZES. BEZERT S, LA T avhhd, ELFELE

With U.S.-China trade frictions hurting global demand and clouding Japan’s economic outlook, some
analysts predict the BOJ could ease monetary policy as early as at this month’s rate review. The BOJ has
said if it does ease its policy, it has four options — deepening negative rates, cutting its 0 % long-term bond
yield target, ramping up asset buying and accelerating the pace of its money printing.

F1OFHORIIMKIEIER 2.1%., LHL. XFEZHBEDEH. TFHIXA b, SROFKIEXR
FFEFEDH. ELTVFEYT, £, 10 ﬁl'%iéhfb\é}ﬁﬁﬁ_tlﬂi ERDHEEZTITH. ERoh
5., EEELTVEY. 5 ADA VT LEF 08%THY ., BEEE, YtOEFEHEKEHRITTH, BRD
BRICIXE llibiﬁ&o 2%MD4 27 LERFICEET S, BRE, BEOMH. VRIDHLEELEA
LTWEY,

The economy expanded by an annualized 2.1 % in the first quarter, but many analysts predict growth will
slow in the coming months as the U.S.-China tariff row hurts exports. A scheduled sales tax hike in October
may also curb consumption, they warn. Annual core consumer inflation hit 0.8 % in May still some way off
from the BOJ’s target despite years of heavy money printing that has pushed borrowing costs to or below
zero. Under a policy dubbed yield curve control, the BOJ guides short-term rates at minus 0.1 % and the
10-year bond yield at around 0 %. It also buys huge amounts of government bonds and risky assets as part
of efforts to achieve its elusive 2 % target.

SiIZ4EETS ADESYWIIBR

Japan raises economic assessment for May on robust output data

BFE 5 ADERRERELEL, MIXBHEA LA -2, RR[OTERNAIFLEFY FLEA, K
HEHHMEDO, KITSETEMNTY, 2015 FEFREL LIBE, KRBT, fTALY 11 R4V +E
MY, 1032 &Y FELT,

The government raised its assessment of the economy for May, saying downside trends are coming to a
halt, helped by upbeat industrial production, though an uncertain outlook for the global economy remains
due to the U.S.-China trade dispute. The Cabinet Office said its coincident index of business conditions for
May rose 1.1 points from the previous month to 103.2 against the 2015 base of 100.

SADHEIZEL T, BAFAES 5 BBETIHEERIEET. RED IBIELTWS] LOXREE. BE6
FEMTHOHTHEALELz, CORKRIFX. BARENS %%L%Elm#oruéi*ﬁgwwtui
c BADFEELFELLEHY FRHA., ShiIEEEERIHNELE Lz, BEAICENIL 5 AOER
BEHEIL, BTAL 2.3%EM 105.2 T, M4 10 BICEEE L= 1056 [(CIEVWVMIETY, TICEHBEEZIC
FZoNEHETT, BETRRICEINE., COEHEOBRUMN, RALUBREINEZHNESHLEDH
HREWNWELTVET, IhlE, 10 AIZ, HERELITHNTONDAREAHINLTT, =, BRI

. XKPDESZHENELNTUNET,
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For March, the government used the phrase “worsening,” the most pessimistic of its five expressions, for
the first time in more than six years, suggesting the possibility that the world’s third-largest economy was
heading into a recession. It maintained the evaluation for the following month. The upgrade followed the
release last month of strong industrial output data, a major component of the coincident index. The Ministry
of Economy, Trade and Industry said national output in May rose 2.3 % from the previous month to 105.2,
the highest level since 105.6 last October, supported by active production in the automotive sector. But
economists said the expansion in output is not expected to continue that long as it has been driven by last-
minute buying by consumers ahead of a consumption tax hike in October. They say production and exports
are unlikely to grow sustainably on the back of the trade friction between the world’s two largest economies.

RIET=EHIL 10 BICHTOBEERE 8%% 10%ICLIFESELTVWET, COFKR. HENELAH.
BENEILT HHEEMELHY FT, TOMDBFBIEZIZEINIEL, 5 AOREHEX. 6 MAKITTLERLT
WET, Thid, REETEHEEXD=6., EAXRBHEINBU=1-0TI, 5 ARFIZHIF 4%HE T, 300901
M (2790 KJL) T, BEEEOHRRIZENIE, 2015F5 ALLKDBUTT,

Prime Minister Shinzo Abe’s government is set to raise the consumption tax to 10 % from the current 8 %
in October as planned, a move that could dampen spending and hurt the economy. Meanwhile, other
government data showed that Japanese households increased their spending for the sixth consecutive
month in May, boosted by expenditure during the extended holiday to celebrate the new emperor’s
ascension to the throne. Spending by households with two or more people rose 4.0 % in real terms from a
year earlier to ¥300,901 ($2,790) in the reporting month, according to the Ministry of Internal Affairs and
Communications, marking the biggest increase since May 2015.

RAZTHIFENEEOEELEETHY.,. BERDGDPD 60%ELHHDET., RE2L4DY S —<T UHE
DBUIZHIEL 0.2% FHA Y, 457376 HEHLYE L=, BE7HABT, MIOTOTIFTT, ERLEHL
==, N\— b2 A LREEEDRERBNBE - --HTT,

Household spending is viewed as a key indicator of private consumption, which accounts for nearly 60 %
of Japan’s gross domestic product. After adjusting for inflation, the average monthly income of salaried
households with at least two people edged down 0.2 % from a year earlier to ¥457,376, falling for the first
time in seven months, hit by reduced working hours for part-time employees due to the extended holiday
break.

BAO Lt 4 F£EKE, LML, 27 RTIXET
Japan’'s land prices rise for fourth consecutive year overall, but 27 prefectures see
declines

4 FEFET, THERSALRELEL, BALSORTENMER ., TEHTH - BN TOHEEFTENER
f21=6T3, THEEHRBOT—RIZE DV EELDTY, RTILEEHFMBENETHRLAY, 1A 1BH
RT. FERHL T, 1.3% LR, LML, BT EFHEROEROEEIXLENY EFLT-, BETIX. EA
IFBFEED -, FHERE L. EEFELNFHA T, HEX. HERESEHRAEO-HIZERASLE
T, RRTIE. RFEEODFV VEVIFENHY FT, MFEE. 47 HEMEF 19 A HFA D Hhifi A EAH
STWEY, AIFICIF 18 AFAAKRTEMARONE LT,

Land prices have risen for the fourth straight year, reflecting strong demand in major cities and tourist spots
driven by increasing numbers of visitors from overseas and a recovering economy, according to National
Tax Agency data released. Brisk demand for hotels and offices pushed prices up by 1.3 % on average as
of Jan 1, against a year earlier, but the gap between urban and rural areas continued to widen. Land prices,
mainly in urban areas, reflected a strong appetite for real estate investment and stable housing demand
supported by improved employment. The prices are used to calculate inheritance and gift taxes. Prices
climbed in 19 of the 47 prefectures, including Tokyo, which will host the Summer Olympics next year,
compared with 18 in the 2017 calendar year, the data showed.
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LML, 27 A AH£FAETIE, #EiETAY., EERTE., FHELGYELE, HERBSHRARRE.
2019 ££(Z 329000 MAFTITHhNF L=, HIETEMIAMIZ. 8.3 %NEMIKIC LR, HITHLP DM TH LM
FTOFENRC. BREIE 4.9%. BHEIE 44%TLz, ERTIIUEREAZIOBAZR IO =V AT
Jbih'i L/T:o

However, prices dropped in 27 prefectures and remained flat in Hyogo. The survey covered about 329,000
sites for calculation of inheritance and gift taxes for 2019. By prefecture, Okinawa saw the steepest rise of
8.3 % backed by robust demand for tourism centred on Naha, followed by Tokyo at 4.9 % and Miyagi,
where redevelopment projects have been implemented around Sendai Station, at 4.4 %.

BIREXRSERTIE., BE 27 FORETUOHTHI@MEA LAY FELz, LAL. ZTO/MD 13 HhFFDEFT
FrEDMEEIEBEEEATL -, H—, HROTHA>E=DIE. BET 45%FHTLI-, RRIBEDOXE
BEREENOREITFEAA—FILE=Y 4560 FATY, @B% 34 EMIZE->T. BAT—HMEDNS
LMBRT T, 1980 ERD/NTILEERIZIRE o f-Hhfli £ F#F 1992 & (Z1E, 3650 AHZEEZLTLET,

Land prices in Ishikawa and Oita prefectures rose for the first time in 27 years but stayed flat in 13
prefectural capitals. Tottori was the only capital to see a decline, of 4.5 %. The plot in front of the Kyukyodo
stationery store in Tokyo’s Ginza shopping district was estimated to be worth a record ¥45.6 million per
square meter, making it the most expensive piece of land in the country for the 34th straight year. It was
the third consecutive year the plot’s price exceeded the ¥36.5 million it recorded in 1992 the last year land
prices felt the effects of the “bubble economy” of asset inflation that started in the late 1980s.

BEATIEBELESHET. BERDMIREEST 2.3%18

Japan's industrial output rises 2.3% in May on higher auto production

BREART—2ICENE, BBELEEDOO. S AT EEERBL. ATAL23% LR, 2015 5%
100 & LI-Z=HFAZFMTEEERET 1052 THY . EFE 10 D 1056 ICEET 525 LV EETT, =
hix, BEEDEELR—FORIETT, 4 AICERHEFINTz 06%IC5IEHm LREEZRLTVWET, +&
KO-, EEEXTHRDIERAFEFNTOWELEZN, EBIE. FERIUVSVWVHESEGZYE LI, BRE
EFEL, &IX, HEFOERTT,

Industrial output in May rose 2.3 % from the previous month, helped by robust auto production, government
data showed. The seasonally adjusted index of production at factories and mines stood at 105.2 against
the 2015 base of 100 — the highest level since 105.6, seen last October — the Ministry of Economy, Trade
and Industry said in a preliminary report. The result followed a 0.6 % increase in April. “We had expected
overall production to drop because of the 10-day Golden Week holidays (through May 6) but it was stronger
than we had anticipated, which shows that underlying domestic demand is robust,” a ministry official said.

T, COEYEFEEZ, BHEOETIL-Fz oL, EESEEFESILEZELTVWET, SEEOI—
WTY 44— EHREETAO-OERSN, 4 27BN S5H6 BETTLT,

He also attributed the gain to car model changes, which led to production increases. The Golden Week
holiday this year was extended to 10 days, running from April 27 to May 6, to commemorate Emperor
Naruhito’s ascension to the throne on May 1.

B, £ESX TEFHLIE-ZY LA & LOFHE, HYFICEINE, EEEEICIE, BEETH
DATEGHNED=-H. SEOHFEZTEIZCDLVTESZ LTS, EDFE, HUFITEIE, &£
NER#EDI-Fr. 6 AIFZ1.2%5. 71X 03%EEDRATL -,
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The government retained its assessment of production, saying it “fluctuates indecisively.” The official said
some manufacturers cited concerns about the outlook for demand in China due its on-going trade dispute
with the United States. Based on a poll of manufacturers, the ministry expects output to fall 1.2 % in June
and increase 0.3 % in July.

HEIELSNODERTIE., EREMEMACERII 1 =/—>ay - ILY bOZH REMHIEESHEIC
Bk, 15 ¥Eh., I3 EBCIREE=FEZR. BBEHILNOEEEIRELY, VIITO RIS
NEHEFKIEZ., XPBEZNFD-O. MHRBEEIFHEC., HEEFEOLUF AL MEIEBRAATWNS,
ERTWET, TEEJBHBHFIEHIL 104.3 TL6%IETT A, EEHESHIEL 104.4 T, 0.6%IL LA ->TLY
ES

Aside from the auto industry, the electric machinery sector and the information and communication
electronics equipment sector also contributed to the gain in production. Overall, 13 out of 15 business
sectors saw production rise, with the transport sector excluding automobiles among those that saw declines
in output. Takuji Aida, chief economist at Societe Generale Securities, said the latest data indicates that
“the downward swings in production activities have stopped, supported by strong domestic demand.” But
he also said that the environment surrounding exports “remains weak, with the U.S.-China trade frictions
dampening business sentiment of the manufacturers.” The index of industrial shipments climbed 1.6 % to
104.3 while that of inventories was up 0.6 % at 104.4.

A2 FK-Za—X
India Economy

4 > FBUFIZ 2019-2020 PHEEDERFHEERE

Government of India introduced its Union Budget for the Financial Year 2019-20

AV FOHELWVWBHBHIIILTYS - 45T 0&E(F, 2019 7 A 5 HIZ, 2019-2020 £EEEHERFE
ERR, FEIRETABRIEDTEL, R<EZONTE-RABELZ->TEY., 2019-2020 FEIZIX., 3%k K
JLORFHELZBIETIOTHY . £, BHERIZS K FILORZHRIELBEETEMELZLDTT,

Hon’ble Finance Minister Nirmala Sitharaman presented her maiden Union Budget on July 5, 2019 for the
financial year 2019-20. The Modi 2.0 Budget has displayed an extremely guarded approach to become $3
trillion by FY 2019-20 and set a well-drawn roadmap towards the vision of a $5 trillion economy in the next
few years.

BHEOERL-BEBHEARXZRET TR, 8F. 1075, 47, ZHARLCEERKEER. EXEY
HRREZSISECZESLTHLOTHY ., EHP/IER, TaVXATLA BENARRERKRZEKELT
WEY,

The Finance Minister unleashed a pro-development budget which aims at inclusive development in

economy, infrastructure, environment, education, affordable housing, electric vehicles with focus on
revitalizing MSME, startup ecosystem and rural India to provide ease of living.

BEHINEL. AV FOHERE LTORES, HARFEANBCERT 5%, REEHRITTITC. £
BEABENILDERONET,

In a nutshell, these reforms have been made to minimize economic distortions towards a new and emerging
India contributing strongly to the growth of global economy.

2019 FERFEDHHLELTOAMIE. CCZIVYIREVET,

Pease Click Here to read our analysis on the Union Budget 2019.
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http://www.krayman.com/wp-content/uploads/2019/07/Union-Budget-2019.pdf
http://www.krayman.com/wp-content/uploads/2019/07/Union-Budget-2019.pdf

12 FBFFIE, 4 AORKREZRNTFED 2.6%H 5 6.3%ICLIFFELL:
Govt sharply raises April growth from 2.6% to 6.3%

FTHIF., HEEHEDEKRICEDIEDTY, HMELS Y FTIEH., HEREAREMERLAATLE
T, KNP FORERL, EAITFETHS 4 AE 15%IEN, 19%EEHYEL-, B RAVISEEL
58121, FFS51%DHBUVERLYELE, BFIZ4ADEREZERD 2.6%M 5 6.3%IZ5| EIFf-C &
[T, BZIZhH-LWLET,

The primary reason for the increase was a massive change in the growth rate of the output of steel, a fairly
organized industry, in April from just 1.5% earlier to 19% now. The output of eight core infrastructure
industries rose 5.1% year-on-year in May but what raised eyebrows was the government’s sharp upward
revision of the growth rate for April to a nine-month high of 6.3% from just 2.6% reported earlier.

HBHEERENRENERONDIBMOIBFTORRENT . 4 AOFR 15%EFEMN. 19%1ELLY
FlLtz, BED GDP HRELKR—FTIFH, 1 VI SEHHADRERELEHE. RYSIHENIFEIHYFE
ATLER, SEIOEFEEMATYREVEROGNET,

The primary reason for the increase was a massive change in the growth rate of the output of steel, a fairly
organized industry, in April from just 1.5% earlier to 19% now. While such wide fluctuations have been
witnessed in the reporting of GDP growth rates in recent years, the volatility has usually been less
pronounced in that of the infrastructure sector expansion.

A7 58MIE,. Bk, Rill, KAHRX, BRI, BH. #%. AV IRUEADNLORYI->THEY.
ShTEAERRD 0% EHHET, 1V ITSEMAD 4 BOBREFEEEEFEEYELE, L. N
BIZIFKRELZIESDEAHY F£9,

The overall infrastructure output comprising sectors such as coal, crude oil, natural gas, refinery products,
fertilizers, steel, cement and electricity makes up for close to 40% of the Index of Industrial Production (IIP).
So, the sharp upward revision in infrastructure growth brightens the prospects of a further rise in the April
IIP from 3.4% announced earlier, although the extent of the rise could vary sharply.

5 ADA VI SEMDHRZEREICRL-DF, HMEBAMAATY . KMHFIDMBUEL 19.9%. &
HEFDBUREL, 7.2%TL=z, LML, R, BRA. EHEMAEIEAFEFEATLEZ. CORBR. 4
AOMIREERBIIKRIBICER 44%DFHEEEBA. 5.7%ETYFELT,

Steel and electricity production remained the biggest drivers of the infrastructure sector growth in May,
having risen by 19.9% and 7.2%, respectively. But crude oil, refinery products, and fertilizer witnessed a
contraction in output. During the April-May period, the overall eight core infrastructure sectors grew by 5.7%,
against 4.4% a year earlier.

A FOBEHISERIERICEINE., 6 AOHEXOHUETRECH. ZBEOBUINE
PG

India's manufacturing sector growth moderates in June amid softer rise in orders:
Purchasing Managers Index (PMI)

A4V FOIMTREME. 6 AICIREEEZ%RE L. £EERL L. ERZELSE L. L REFREHE
(FRARFELT=. 4-6 AORERFTTAY ., RRIFESEFHICHLBINDIERTVET,
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India’s manufacturing sector lost growth momentum in June due to slower order growth leading to slower
output and employment growth, a private survey showed bringing the expansion levels to a three-quarter
low for the April-June quarter.

Bigq v FEEAEEHE. 5 A1X52.7, 6 AICX 521 £ YEL=, 50, IKBENREBLOSIEAT
T, TERARUVANAENFEEL. £EBPMAOFENFEES] & HIS Market DEELD/ S X MT, LKR—Fb
H4EZ D Pollyanna De Lima KA RN FE Lz, TEHERBEELNLMES, REFELEERENBE DT
. ERBIHIE. BEL., AREEIEE->EY LAV, RRETEPREBITOFEE—H, 6 FOREE
# 6.4-6.7%~E . SEFFAFTED 7.2-75% %5 TIF. GDP DR EE%E 7% % LE L=, HEMRK
ENHULENRERDEREGY ., £E. R5E. ERZMIET) LBRRTWWET, TEXRBFOBUIEXK
2L, PEMOFRZEIBUTE ST, ERAOEMEFLEVUAM L, 5 BIZHUEEEZEIL. 6
BUBEBUTELYT. dHMEERMOZILHMIETHD] LORATT,

The Nikkei India Manufacturing Purchasing Managers’ Index fell from 52.7 in May to 52.1 in June remaining
above the 50-point mark that separates expansion from contraction. “Rates of expansion softened in all
cases as domestic and international demand showed some signs of fading,” said Pollyanna De Lima,
principal economist at IHS Markit and author of the report adding that lower levels of unfinished work with
manufacturers indicated excess capacity which may mean employment generation in the sector could come
to a halt in the short run if there is no clear revival in growth. Slow growth is in line with the RBI’s growth
expectations which it revised downwards in June to 6.4%-6.7% growth for the first half of the fiscal with
7.2%-7.5% growth in the second half leading to overall GDP growth of 7%. The survey said that consumer
goods were a key source of growth in the month and witnessed strong growth in output, sales and
employment. Capital goods however did not see any significant rise in output while intermediate goods saw
a modest expansion in new orders and output but no growth in employment. Growth in new export orders
which was a bright spot in May slowed to the second lowest level in a year with a similar trend of consumer
goods showing a sharp expansion but only marginal increases in order in intermediate and capital goods.

BA I LEFSEOHRRNEZL-0T. A1 VI LTFTOHREIR FHMELSH, KBS 2R EICER
2T, AREICT B, ERONFET., REFAVITILENMEVES., EREISIZIREL. X NEHEZE
BlToH, A7 LMIGEIENTOSRRT T, MEHREFNNEL. 2019 FRFICFEIIET ) & De
Lima [F#~E LIz, FRFIF, BUAORELL. x—7 T4 VI EZITEY . HRFENEFED. £ES
RADEKTY,

Low inflation levels were key to maintaining a growth trajectory allowing firms to offer discounts because of
low inflation in input costs. “Firms tried to boost sales by offering price discounts for their goods, in light of
subdued rises in cost burdens. Tamed cost inflation may assist competitive pricing and lift demand to a
meaningful extent as we head into the second half of 2019,” said De Lima. Firms remained upbeat about
growth prospects in June expecting a pickup in demand because of stable political conditions and their own
marketing initiatives, according to the survey.

1 ¥ FORBEIRZFRFILHD

India’s current account deficit narrows sharply

42 FOBREIEFRFIE. 10 MEEEHELUTET., 46 B FILGDP D 0.7% Y E LT, 2019 EEE
AMFEHAIZIL 1301E FIL, GDP D 1.8% & hRER1TIXFHE, siERBIL. 1781E FJL (GDP L 2.7%) .
hniXx. MRODESZFENF -8, ERRBTIEIRREL T,

India’s Current Account Deficit (CAD) narrowed to a ten-quarter low of $4.6 billion or 0.7% of the gross
domestic product (GDP), in Q4FY19 from $13 billion (1.8% of GDP) in the year-ago quarter and $17.8
billion (2.7%) in the preceding quarter, thanks to a lowering of merchandise trade deficit, the Reserve Bank
of India (RBI) said.
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Flz. BADLLDEREE (FY LT MU EFL) &, LEDEBMEALE (RY LT B ERL) (| EXE
RAEOH, 2019 FFE AWM, 2y FONAEFRESN. 75EFILELGYET, FIKHEELI@E
. 175 FILEARADOTRH LA EELEBSRLLE Lz, FISHEERYOIEEHIE. BEFFENEZ T
HY. 2018 FEICIL, GDP M 2.1% ¢ Y E LT, RIFERYIX 1.8%TLz, LML, MRDESZFF
MNEZ 188, BERFIXEZ ZATEEUAHY £,

Also, bolstered by portfolio inflows ($9.4 billion on a net basis) and commercial borrowings by corporate
India (net amount of $7.5 billion), the capital account saw a robust surplus of $19.2 billion during Q4FY19,
allowing net accretion of $14.2 billion to the country’s foreign exchange reserves. The first three quarters
of last fiscal saw depletion of the reserves, aggregating $17.5 billion. Since the first three quarters of last
fiscal year saw CAD at elevated levels, the deficit for the full year still came in at 2.1% of GDP, up from
1.8% in the Financial Year 2018. While the trend on the capital account continued to be wholesome in the
first quarter of the current fiscal too, the CAD could have widened again in the quarter given the high deficits
seen in the goods trade.

5 8. FREA-XTHHIE 3.9%DEU., 4 Al 06%TLT=, #WIAlL 4.3%1E, ES5HKFIE, 1536 FF
o 4 BOFRFIL 1533 1B KL, BHAD S DHEBEIRERDIE. BEIE. N1 T Uy FE) ~DFREILIEHAT
HY. 48116728 BILE—DFE A, 5 AL 1137 BILE—, 6 AIX28 BETT. 1311.1BILE—¢#K
S2THYET, 48, BHETHBIERY FT500.9BILE—DFHH. 58 -6 AlE. #FhFh. 118.718ILE
—. 83lI9ILE—DFRALE>TEYET,

Merchandise exports grew just 3.9% y-0-y in May, against 0.6% in April, while imports inched up by 4.3%,
inflating trade deficit to a six-month peak of $15.36 billion. In April too, the deficit was at a five-month peak
of $15.33 billion. Net FPI/FII investment (equity, debt and hybrid) have been positive so far in FY20 with
such inflows at INR 167.28 Billion in April, INR 113.7 Billion in May and INR 131.11 Billion in June (up to
28th). April saw net portfolio outflows of INR 50.99 Billion from debt markets but May and June saw net
inflows of INR 11.87 Billion and INR 83.19 Billion, respectively, reflecting the heightened interest of
investors in Indian fixed-income markets.

2019 FE S MFHAIL, 21 B FILOFE. F2MEHISIBFILORENR SN SAEEELAHY £9,

It may be noted portfolio investors pulled out $2.1 billion on a net basis from India in Q3FY19; while the
previous quarter saw even two-way flows, the one before that witnessed net outflow of $8.1 billion.
—2—X - Y—RX

Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business

Standard
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About Us

KrayMan Consultants LLP#t[CDEEL T

MUHIEHRUMEY—ERXREZT58HTHY . MBHMBEREDR. RAUBREERR., SHBER. ©F
774 FT VR, ESESF, HEBER. J7—FrIILEREMBFEEETE. ABHY—EXZEMEHRELT
ETHLTHBYET,

ik, UTOREDA VN—EHE>TEY T,

o AVFAXBEIR(UCA)-400#ULDBROSAMNMBALTEY ., BALEDEFHXELZLTEY F
?—0

o FIAL-FTFRAYFY— -2y FT—Y(PAN), ZEEMLADKHLTRTEEROAKRTH Y. 60
HEUENSMLTEYFT,

e HJORR—HF—-TFYLIALY(CBA). FAYLNMADMAES 4L LI=-FAXTHY. 95HELL
EnsmLTEY ET,

BHEFRHGE. SHMER. BEFEL. L. EERIHEMABLEOEMREATHY . BFHK
AHERZELSFLRITIEMMNTRENT VS —EXERREETTIRBEHLES.

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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BADA Y FREFBHDEEZEBRSHFTT, BHIE. 1V FICHIBREE~NDHMECERTETOH
TOMEE—HDATHRRLET, BHEEC, FMFI VI THREZERITTLSEBTHY . BEADS
EREEBRUBEREBALTTEYFET, BE. BAOEENSA VU FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSF—LZ/H >TVET, HEX, Bt y—ERELERAR
BEOCAARECEZXELTHEYET . BHOFEGE. SERICESRENOY—ERXRZRHBHTEHETY,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1159 & 1170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India)/ >~ F

T: +91 (124) 4309418; 4003418, Web: www.krayman.com/ip/

Other Locations in India: Mumbai ¢ Pune » Chennai « Bengaluru » Hyderabad * Kolkata

Japan Office

BARICE T H4ERT

R RX B AESRET 2 TH 11-2
A—rI VO RIFEEI 4F

2-11-2 O-toekkusukudou

Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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