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AZ0Y FERETE

Japanese Incubate Fund to raise $27 Million to bet on early stage and Series “A”
deals in India

HEXRKIE. BRDA >F 21— +T 72 K Incubate Fund India &, ZH&RICANDHILIVICERIL, I
LEFEZBEIREEZE >TVET, &, GamingMonk. Kobster. Nimble Wireless, Olly Credit 7
EDRHRITHREETH>TLEY,

Japan’s Incubate Fund was set up in India two and half years ago by Nao Murakami as Incubate Fund
India. It set sh op in Bengaluru to scout investment in potential startups. Since then, it has invested in
companies like GamingMonk, Kobster, Nimble Wireless, Olly Credit and others.

Cn&ttlE, MBBEELEDL, SU—XASHU FEHICRYBATHEYT, RETIE2018EF 12 AIC
V=X ATH Y FERRED Stay Abode [CER YA E LT, F1=. 200 5 KILDEH Shop Kirana’ s [
BRELFELE, SEEEDIZ2100 5 FLEHICRYBOFETHY. 41> FTOREBETLFTOZE L
BYET, LML, 1V RTOBREZZFEDODHRELTLDLEILX. ChETFTREBYEEAS

It prefers early-stage deals as well as Series A deals and has recently backed “Stay Abode” in its Series A

round last month. In December 2018 it had also invested in “Shop Kirana’s” $2 million Series A round. Now,

it has announced its plans to raise a $27 million worth fund by the end of this calendar year to double down
its investments in the country. However, this isn’t the only Japanese investor that is deepening its Indian
investment play these days.

BARDST —LIBEESHT HYTDIREMEETH S Akatsuki Entertainment Technology (AET) Fund 4.
4 FHGICBAT HE. KAHK, 5000 5 FILEEFE. aoToY. AT47. BREOHHFDOS ) —
AANBRESHUREEL>TWET, 2019 FEXRETIZIE, 5L 6 HDOEBEA~ADEREEZITIHEZTT,

AoFaR—FrT7URE EEXOILBEIFICAEBML TOETH. AET Fund (X, BEIC, 22TV
CATATIEELEREETTOTEREL

The investment arm of Japan’s top gaming and entertainment company Akatsuki Inc. named Akatsuki
Entertainment Technology (AET) Fund also announced its entry into India last month. Equipped with $50
million, the fund targets Series A investments in content, media, and entertainment startups. The company
contemplates investing in five to six startups by 2019 end. While Incubate Fund brings good news for
startups across all the trending segments, AET Fund brings a ray of sunshine in the content and media
space specifically where investments had gone down in the past year.

AVIADRIZAEXRT, BiL, /8FVY=ZvH, RYFESIaA Y MRUFv—EFRT
Infosys forms Joint Venture (JV) with Hitachi, Panasonic and Pasona in Japan

AV RTCBFOITETHDIDA U7+ RIE EFE12A, BiL, RNFVY=wH, R"VF &, DaAg
VERUF v —FAR. BATCHBRNEREERZESE L, AV IAPREFBIAITAXFaAT A MY
—ExHRXE4t (HIPUS) ##%RD 81%ZFMIFLI-EDE, BiLlE. HIPU #D 81wk /A, Chik
27 18 6200 FHEIZ4EY,
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India's second largest Information Technology (IT) services firm Infosys said it has completed the formation
of its joint venture with Hitachi, Panasonic Corporation and Pasona Inc, strategically enhancing presence
in Japan. In December last year, Infosys had announced its agreement with these partners under which
Infosys was to acquire 81 % share in Hitachi Procurement Service Co, Hitachi's fully owned subsidiary.
Consideration for the 81 % stake was 2,762 million yen.

AutIFEAR, REE(E 200 £HUL, BEVCHZEERICHIEALG-HOBEIZLY. BALEDER
NZBFE2TACRILRAEFEEZEFRELEFESRR - TO€RE, HICBELTITLLEIZLR S, &
EOMERR, A1 VIV ARMIF. HEMLBLARILTOFRE, oYL, 9. T42%)L-FT4H /0
DB ERLAAET, ChIZlX. ATHEE. ORTo vy - TOER -F—+rA—=2 3> (RPA) %
BEHET, NVYTIE. RIFETITEREL . PEMNT., SMEEZRELHES. AELHEMAMZHEE

o

The JV will be headquartered in Japan, and more than 200 employees will be part of it on establishment.
"The joint venture, formed by complementary, iconic companies coming together, will accelerate business
process transformation leveraging digital procurement platforms for the local and global needs of Japanese
corporations,” the statement said. It added that Infosys will bring its global expertise in procurement
processes, consulting, analytics and digital technologies such as artificial intelligence (Al) and Robotic
Process Automation (RPA) to the venture. Combined with Hitachi and Panasonic's knowledge of their
procurement functions and local teams, and Pasona's human capital and networks in Japan, the entity will
provide end-to-end, efficient and high value procurement capabilities to corporations.

BAOBREE. 1> FOFHEELZE NewsRise [Z2 40005 FILE®RL S
Japan’s Nikkei invests Rs 40 Million in media start-up NewsRise

BARKDATAT7THD. BRIEZ. 412 FOFHE AT 1 8% NewsRise Financial Research and
Information Services [Z, 4000 5 FIL##& U=, EEFEHREH/SD Paper.ve. Ltk Y., FHRABOLNE
L= BAODDTEX. RO TL I 7 L%, 26,590. )L E—TFRH,

Japan’s largest media firm Nikkei Inc, has invested Rs 40 Million in media start-up, NewsRise Financial
Research and Information Services, as per regulatory filings sourced by business signals platform Paper.vc.
The Japanese company has made the investment in lieu of 1,494, shares of Rs 10 each, sold at a premium
of Rs 26,590.

B#2IZ&k % NewsRise Ht~DHE(X, 7OT7~DHBHMLEZEENHTHY. NewsRise #thH 1 > FEIRS T
UTITK BENY THSEDE, NewsRise HAFELAFTFNIEEEF. FHRER., BITO/ DN\, =2
—R - —ADYEKERICEILTA. &. NewsRise Financial Research and Information Service. ®
MD T % Sumeet Nihalani Klxii_RFE L1,

"Nikkei's investment in NewsRise is a strategic initiative to expand its footprint in Asia and also help
NewsRise grow in India and beyond. The incoming investment in NewsRise will allow the company to
develop new products, invest in current-generation technology, enhance its news resources and grow its
business operations," said Sumeet Nihalani, managing director, NewsRise Financial Research and
Information Service.

Paper. ve, ftDEIZZE Vivek Durai KIZ&NI(L, Financial Times D& THAERIE. o HKR—IL
DFE AT 4 7 DealStreet Asia #BUNT DEXMIHD. LESETY,

According to Vivek Durai, founder, Paper.vc, the investment comes at a time when Nikkei the parent
company of The Financial Times is also in the process of acquiring Singapore based media start-up
DealStreet Asia.
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NewsRise [&. EF=21—R. UH—F. BE - &% - %X - TOMOKEFHREZ. RITCAHFRHL. 7
Y b IRV r— BEALLDY Y- BARBRICEADSHRETY . SNELABEHIS, HEHS
. DMERTHELGEDREHRZ. Eikon EESF—IFLZRALT, [FHREA MLV Y - O 5 —HAER
TWEY,

NewsRise is a publisher of financial news, research and information for currency, debt, equity and
resources asset classes for use by banks, broking houses, asset managers, corporate treasurers and
individual investors. According to the platform it is a provider of foreign exchange market, debt market and
government policy to Thomson Reuters for its financial information terminal, Eikon.

12 FOFHEAXRE, BRLEDRELRFHEEZED

India's new ambassador to Japan sees strong potential in technology cooperation

A2 FOFHEBXRERF. ZEIX, KiE, BHFEICSNT, MERFTZLEASIOTHY . FLLEME
HELGLES., LDBEZAZRAREL, A2 FOVI MY 7RENE. BERON—FI T 7EER
MEHMOEITEY ., DREDTN—FITT7EEET H2ENHE. FRAOFARITHETLLL £ES
BEZRARFE Lz, FHEEEXME Sanjay Kumar Verma Ki&. v /N2 4 AX~DORBEFEOBE, LLLD
FICHARELz, KEKX. 1 B 17 BRYAHZHRHTHE Y. £TOLFFTORMER OBEFKERILAE
MTHH. EEATLDS, EDETY,

India’s new ambassador to Japan believes the two countries can complement each other in terms of talent
and technology, and that cooperation could lead to new innovations. “Indian software competence, married
with Japanese hardware production, if these two can merge together, you have embedded systems on very
efficient hardware, which can lead to new products,” Sanjay Kumar Verma said during a courtesy visit to
The Japan Times. Verma, who began his current stint on Jan. 17, sees it as his mission to “increase
engagement” between India and Japan “in all sectors and fields.”

BADHBEFR. 12 FOBEEFBAL. BLEHEUDEEZEL, 412 FOAD 13 BAH 60%AH 35
BUTDEETHY. BRIZHOTORELGHTRNTH S, KEREICBEAL TE, 12 FXFEFHIE
[CEETENRTVS, FICEICRUDEFNEETHSH L. BRELT,

The combination of Japan’s labour shortage and India’s youthful workforce makes the countries a “good
match,” Verma said, noting that over 60 % of his country’s 1.3 billion people are aged 35 or under. This
presents a “huge complementarity,” he said. When it comes to security, Verma stressed the need to ensure
the “rule of law” prevails in the Indo-Pacific region.

AV FERRIF, ZD20EDORTAD Y FMER, HEMBEOEFTREA 1400 &
AZ&A

India, Japan ink two projects under Grant Assistance for Grassroots Projects
(GGP) worth Yenl14 million to improve lives of underprivileged Indian citizens

AV FEBRIE. AV FKRFEET, Z2O0EDPRTOC Y FMZEBRZLELR, HEMIZEELEG L
FHEFICRINT, 730 FHEZZN T, ERBEZTIEREHHZINIBERIEFEKR % Huda
Educational and Social Welfare Society RIZESE., £ 5—2IF. 73/v\—FK® Jhalwa [ZH 5
Vishnu Bhagwan Public School Hostel MELIZ., KIBAFEE/NARILEFHRET HLEESHNET. 750 AH
EFTBHEDTYT ., KEBARE/NARILFEIL, UTTHAN EMFEENDEGEEOHIERERESOD—IRE L
T. THhFET,
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India and Japan have inked two projects under the Grant Assistance for Grassroots Projects (GGP), at the
embassy in Tokyo. The two initiatives signed are a project to establish a basic school cum vocational
training centre, worth 7.3 million yen, for the underprivileged children, to be done by Huda Educational and
Social Welfare Society, and a project for solar PV plant over rooftops of Vishnu Bhagwan Public School
Hostel Building in Allahabad’s province of Jhalwa, to be done by UTTHAN, the centre for sustainable
development and poverty alleviation worth 7.5 million yen.

TLEZ—(F, BREEZZFTANIEBEHRARE, FTRAAXAKEORMTITGOAEL, FRREF. 7
Aoy FETIE. MBOEFTREZHET H-HITHRILTLHIEOTHY . RIFEFRNMEESI N D &k
RFELfz, EORTOD Y MM, HEMICEFEFABVALOEETRELZFHMITTELDOTHSH. &k
&35 L/T:o

In the ceremony, the contracts were signed between the representatives of the respective beneficiary
organizations and Kenji Hiramatsu, Japan’s envoy to India. Hiramatsu said the grant would support and
help improve the lifestyles of people under the project areas and further bolster the friendly ties and
cooperation, a partnership between India and Japan. Hiramatsu said the GGP being used to support and
assist the lives of underprivileged people and the society at the grass-roots level.

AV FRIE EORTOD ) FOZREERD—DOTT, 2OTAP Y MIHLT, BRIE, EE-EF
EMEE, BHELTVLWET, #EMNICEFNEVARICH T 2HEXIEL. ERBEORER, 19EE
E4EHALTBHEICRID, ERTLET,

India is among those major beneficiaries of the GGP scheme, under which the government of Japan has
been providing medical, equipment and schools facilities, the envoy remarked. While underlining the
importance of education, the envoy said, “Education will provide a chance for underprivileged children for
better employment and hope for a better future.”

EMREF, HEMICEENLGVFHRHENFIRATELIEDOFVHE L, BRIKE, 12 FRROERE
KEBMLEICRITONS, EBRFELz, Tz, ELOFHEIOEEN., HRICHBRELIZLY RVRE
DHTHEZZT o, FROBIREICES LE-BEIREZTOoNEEEZEELLIRS. £EE,

Hiramatsu said the expansion of quality education, as well as vocational training for underprivileged
children, will lead to all-round improvement of the living standards of the Indian citizens. He further added,
“l am glad that this project, which we signed, enables many more children and youth to attend school under
a better educational environment. They can also receive vocational training to get well-equipped for the job
market in the future.”

Yaa¥ -4V FR, BRIZRRADHZIA I v I A EBHEY) —XAHMATHSE

Skoda India Partners With Japan-Based Orix Corporation for Car Leasing Facility

Yaaf - A2 KIE. BROA ) vH RO F&4 TH S Orix Auto Infrastructure Services Limited & EE
#XbHL, AVYHIREV2AF AV FROEDIDTA—F— 2y FI—VZFALT, YaaFHEH,
SUVD ) —RADEHZEETI>FETT,

Skoda India has signed a memorandum of understanding with Japan-based Orix Auto Infrastructure
services limited which is a subsidiary of Orix Corporation. A range of leasing services will be offered on
Skoda cars and SUVs (Special Utility Vehicle) through Orix's existing business network and Skoda India
dealers.
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L a2 aA EMRapid. Octavia, Superb, Kodiaq#t ERIEDEEN., SEMAAHEKLIARTEL>TNVE
o LUNA, T—=R TYU— T—AEN=F RUHLIL, FxoFA4, ALAIRUENATIN
— KT —EREFRAEEZTT, . YaaXEIndia2.070o ) bEHELTEY ., BERERE
FLERTHEDEBDONET,

With a range of flexible leasing solutions, individuals can avail lease for up to Five years on the Skoda's
complete portfolio - Rapid, Octavia, Superb and the Kodiag. Initially, Skoda's leasing solution can be availed
exclusively by customers across eight metropolitan cities, Mumbai, Pune, Delhi, Ahmedabad, Bengaluru,
Chennai, Kolkata and Hyderabad. The facility will be extended to other cities as Skoda's 'India 2.0' project
will come into play.

DaAaFEORBEERAMIE19856ILE—, EABRE - DEHEFOLEELELICHIHIG. £z, RRELLEE
BiE. 435)—v>, EMBEREE. D/ILEREE. DX, AELE, 237 - )U—ROEBEIL.
ERERAR. RIR. 2EY—EX, BREBE, 44V - Ny T, REGED+RHEAS VT
FTUOREEHET,

The monthly lease rental for Skoda models will start at Rs 19,856 and cater to retail and corporate
customers across segments i.e salaried individuals, working professionals, small and medium business
enterprises, corporate entities and public sector units. Skoda's leasing solutions incorporate benefits and
services such as road tax, insurance, breakdown assistance, accidental repairs, end-to-end maintenance,
scheduled tyre and battery changes, and a replacement vehicle.

HAEF

Japan’s Economy

BABMRE, BE=ZFEMTHOH T, BABRFORMMEZ5IETIFE L, BRIF, BX
BEIE., PERFEFORPICHYET,

Government downgrades view on Japanese economy for first time in three years
amid China slowdown

BABAIE., BE 3 FHTHO T, BARFRKHEZ5IETHFELz, PERTHEREDIZLSED
ELTLEY, LHL, BROEFFRBLTEWAL, ELTVEY, ARBRSLAR—F 3 ARICE
niE, NERE,. RKUEIERCEELTOEH, EOHDEMT, BHELEEENBEF>TWLVSH, &L
TWEY,

The government downgraded its headline assessment of Japan’s economy for the first time in three years,
citing a slowdown in exports to China, but denied the economy had fallen into recession. In the March
edition of its monthly economic report, the Cabinet Office said the world’s third-largest economy is
“recovering at a moderate pace while weakness is seen recently in exports and industrial production in
some sectors.”

BAFIE. BE—RBLYFEALTWWS, EXRFIERICEELTWS, EESRBE. —BIIETFELE,
AiEl, RI|BEFEH-DIX, 2016 £ 3 A, 2012 F 12 ALKROERHREHEX, EAHELEERMIHIC
KU, BELWTWzEEINTWET, AANEEEERAMEZHIE. GDP D 70% % HH TS EBAFEE (it
RTWET, SADEDHIZ. RERFRAZTTEELHEENS. HRICELTHAYERED., E5&%ERB@EICA
S2fizERbh, BFOERICHTIRAN., BREMAELILESERNMERINIABTLEL>TVLET,

It marks a downgrade from its earlier assessment that the economy is “recovering at a moderate pace,”
which it had maintained since January last year. The last time the Cabinet Office downgraded its view was
in March 2016. But the growth phase that began in December 2012 is believed to be intact, with conditions
underpinned by solid private consumption and capital expenditures, which together make up about 70 %
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of gross domestic product, a government official said at a press briefing. Earlier this month, a key indicator
of economic trends showed that the economy may have already peaked last fall and since entered a
recessionary phase, seemingly confirming the views of critics who say the government is overly optimistic.

EEDOLKR— T, REAZEX, IELEEEN TN o-&, FHEEELESISTIFEL, RAICEINE,
EXENFOARE. FBEELLRLA, EOMDEXRSHFTIE, REMNEE >, ELFLE. Fi.
WMHLTAYESR., LAL, BAEERZEASTWS, BTAICKAT, EDRAREFBEATND., &
LTWEY, hEICEAL T, #E 30 FITESIRRICHEART, §&. PERFRED YR IH8HY . X
PRIOBEBEFEHREL TITHREGEL G, ERTHET,

In its latest report, the Cabinet Office downgraded its assessment of industrial production, saying it is
“almost flat, and weakness is seen in some sectors.” It said exports had a “weak tone” while private
consumption is “picking up” and business investment is “increasing,” all unchanged from the previous
month. Looking forward, risks including the outlook for China’s economy, where growth has slowed to a
nearly three-decade low, and the trade conflict between the United States and China warrant attention, the
report said.

2RA. BARDA VI LERETR., AV U EETAS

Japan inflation slows in February as gasoline prices fall

BRET—2(c&nE, BE 2 EBT, 2 AICHHTAHY Y VEERIMET. 2 ADA VI LREITFNAYEL
fzo ZHEHORZTVEHBRSRZROV -, D7 HEEYMESRIE. 1 AIZIX 0.8%. 2 BIZIX, 0.7% &
TAYZFELT=,

Underlying inflation slowed in February as gasoline prices fell for the first time in more than two years,
government data showed. The nationwide core consumer price index, which excludes fresh food items
because of their volatility, rose 0.7 % from a year earlier, slowing from a 0.8 % increase in January.

BEEOT—2I2ENnE. YiE. 26 hAEHELTEN>TULET, AV UAHEHIL 2016 4 11 ALIE
DHTOFD T, 1.3%iF. EE. FhEESEIESHLTLET, LHAL., EEQFEBERLETFD
=6, AV EBIE. FRAFENRZEDERLNET,

Prices rose for the 26th straight month, according to the Ministry of Internal Affairs and Communications.
Gasoline prices fell 1.3 %, the first decline since November 2016, tracking a plunge in crude oil prices late
last year. But with the recent resurgence in oil, gasoline prices could also rebound next month, a ministry
official said at a news briefing.

EHREEFHHTET, LHL. BRHE. RE. EXEBRBLLEOREEGOERILE, £8BEM -
BB ERWN-O7IT7OHEES@EN. 2 AICIXZ04% LR, Chik 1 ALRE, BUNKDA YT LE
[XBERICHR->TILEFENIE, BEEDA VI LEEX 2%, 41 VI LERERTEIZLY. TILTOEBEESR
ENESELTVBIZEEDLLT. TORICHELLE L&,

Mobile phone fees were also down, while utility bills, accommodation, and household appliances such as
vacuum cleaners rose in price. So-called core-core consumer prices, which exclude both fresh food and
energy items, rose 0.4 % in February, the same pace as the previous month. Lagging inflation is a headache
for the Bank of Japan, which is pursuing a 2 % target in a bid to keep the economy from falling back into
growth-stunting deflation.

EMPEREMEAROALH =T LRICEINEE, EEERBARRIAT. HERERNFESATW
HEuh,. REVHERBEFY., @R LEFEFHLERG. EE53RA. HREZFHEELDL., EFHEE
TR AT VERIZERAFRER, BFRERIoADFEIT LG TNEEGESEL, EEBLTOVES,
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Takeshi Minami, chief economist at the Norinchukin Research Institute, said he does not foresee prices
picking up any time soon given household spending will remain muted due to tepid wage gains and an
upcoming consumption tax hike. The introduction of free preschool and a further fall in mobile phone fees
are also expected to put downward pressure on inflation. “The BOJ may need to consider taking policy
action at some point,” Minami said.

EEBEGHR. 2018 FRETFEIL. BE 28 FLETELD

Corporate bankruptcies in Japan hit 28-year low in fiscal 2018

REIDOI LYY b~ JH—FEHITENIE, 1990 FLEHFEEITKRAN., 2018 ERXHEEDLEREGHRZ
RIEETYELT, 1990 EEIX, BEADNTILBERRAT—UTH--ENE, RASHEREFTLY
H—FITEnIE, BIESEHEL. 2017 FEICEN, 2018 FEIL 3%FD 8,111 4. 10 HAEKREL

Corporate bankruptcies across Japan fell in fiscal 2018 to their lowest number since fiscal 1990, when the
country was in the final stage of the bubble economy era, according to a private credit research firm.
Bankruptcies dropped 3.0 % from 2017 to 8,111, down for the 10th consecutive year, data released by
Tokyo Shoko Research Ltd. showed.

1000 FAZBA58E8ZEZ TREL-EEHEVE. SRMEE. SREEOBIBNLEMEZRS(IZKD
LDTHD., ELTWET, AFFETEIELI=DZEZ 400 £, 2013 FLIKEDOEEEH. RED/NME L
TEE, BRE, BEFERICKATHET,

The figure, covering business failures involving liabilities of ¥10 million or more, mainly reflected a recovery
in the economy and the active financing stance of banking institutions. Meanwhile, the number of
bankruptcies triggered by labour shortages stood at 400, rewriting the record high since that part of the
survey began in fiscal 2013, showing that small companies are continuing to struggle with business
succession and securing workers.

BLOVERICREHLNA TVWAR/MABSEXDOEIEIEZ 2RAA, EEREIYY—FIERTLET,
2018 EERIE LI-TEDHRETFEEIL. 1.6192 kM E. FIEL 47.4%F > TWVET, 2017 EEICHEE
KOBEWREZEZ L2 D IABIASHLE., BEL-SH0OREFREIIELS LTWVET,

“Bankruptcies may rise gradually, as small businesses mired in business slumps have tough business
outlooks,” Tokyo Shoko Research said. Total liabilities left by failed companies in fiscal 2018 declined 47.4
% to ¥1.6192 trillion. The sum of liabilities almost halved, in a positive reaction after air bag maker Takata
Corp.’s bankruptcy, the largest post war business failure in the Japanese manufacturing sector, in fiscal
2017.

FIERREIEMZ, 9 DI2HBIShiz4 DDz, EIS, Bit, dthE. WEEAMTEREETVET . Wi
FH—ERAXDDFICEETT ., ZEABIL. NE. EXLLEOEBFTRRAGAFRIRMNBILLOTUE
TO

The number of bankruptcies increased in four of the country’s nine regions: Tohoku, Hokuriku, Shikoku and
Kyushu. By industry, business failures increased noticeably in the services sector, including elderly welfare
and nursing care, and the logistics sector, which suffers from serious manpower shortages.

[FRERETIZE Y., BROEERFT 25%HEm
Japan's current account surplus jumped 25% on lower oil prices
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BIFREEXRT—2I2&NX, BRD 2 BHREEFENX 25.3%,. FELERIFEHEEET., EFEERS]
DEEMETHDH. BEINEZIE, 268 KHADEFTHY . MBEEBIHMEEICLNIL, 56 HEHDEF
ERYELR, BADODEEADIKREIX, 201 KHADEFTLT =,

Japan posted a 25.3 % increase in its current account surplus in February from a year earlier, supported
by an expanded trade surplus due to lower crude oil prices, according to government data released. The
current account, one of the widest gauges of international trade, stood at ¥2.68 trillion, marking the 56th
straight month of black ink, according to a preliminary report by the Finance Ministry. Primary income, which
reflects returns on overseas investments, was a key driver of the surplus, registering ¥2.01 trillion in the
black.

EmE ZIEIDRFE 4892 M. FMMSIET &PER ITOMENEZ -1-HTT . FETIIIEETD
ERZRof=1=, FEIBEAREDBADPER TE#HH EH > TLVE L 1=,

Among other key factors, the country had a goods trade surplus of ¥489.2 billion, helped by falling crude
oil prices and a rebound from the previous month’s fall in exports to China, Japan’s major trading partner,
ahead of the Lunar New Year. A ministry official who briefed reporters said Japan’s trade to China tends to
be influenced by the Lunar New Year, before and during which Tokyo tends to refrain from exporting to the
country.

SEIOYZLAR— AR, @HIE 1.9%E T, 6.31 kA, AL 6.6%FE T, 5.82 kA, EYHOADEHE
#TRIP—ERE L. 2366 EM, RITESBFTOEFIL, 6.6%IE T, 2274 EHDHE, RiLKR— M
BIZERAR, BARZIN-NEARITERHIL 3.8%1ED 260 FAITEL-1=8,

The country’s exports fell 1.9 % to ¥6.31 trillion in the reported month, while imports dropped 6.6 % to ¥5.82
trillion. Services trade, which includes cargo shipping and passenger transportation, posted a surplus of
¥236.6 billion. Travel surplus rose 6.6 % to ¥227.4 hillion as the number of foreign travellers visiting Japan
climbed 3.8 % from a year earlier to 2.6 million in the reporting month.

A2FK-=Za2a—X
India Economy

EfEEES(MF)ICEAE, 1Y FRHARERFRRE

India one of world's fastest growing large economies: International Monetary Fund
(IMF)

EfEEEE (IMF) I2&hiE, 1 Y FEIHAREEERRETHS L L. BESEMIC. ZOHPDEE
BHEZHRLEFA, BICHEZHELGTREGoRWE, RBABICITOPNS -1 —X -7
LYRAT, 33az7—2a VA5 — - SARERNBRREL, T[40 FEIHERRERFRRER
FTLWARFRETHY . BESELULITELST, FHTROHRERIT TS, BE. EELGHENT
b, SRIBREXZ D012, BRORBFILHRICHESIE IR, REFBRRENIRE] &
DBEZEB~NFE LT,

India has been one of the fastest growing large economies in the world, the IMF has said, asserting that
the country has carried out several key reforms in the last five years, but more needs to be done.
Responding to a question on India's economic development in the last five years at a fortnightly news
conference, IMF communications director Gerry Rice said, "India has of course been one of the world's
fastest growing large economies of late, with growth averaging about 7 % over the past five years."
"Important reforms have been implemented and we feel more reforms are needed to sustain this high
growth, including to harness the demographic dividend opportunity, which India has," he said.
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42 FREREICEAYT 2REHE X, Mbi <HEKR SIS World Economic Outlook (WEO)®D. FHAE LR
— FTHLANIZHEDEDE, LR— I EOHRBITERBRANC. BFEEEE (IMF) A, £AL
TRERTE, RITOLEDNSVRI—FOABHEBE SN, BAFAISTHR - hADFEMAEHEA
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Details about the Indian economy would be revealed in the upcoming World Economic Outlook (WEO)
survey report to be released by the IMF ahead of the annual spring meeting with the World Bank next
month, he said. This report would be the first under Indian American economist Gita Gopinath, who is now
IMF's chief economist. "The WEO will go into more details. But amongst the policy priorities, we would
include accelerate the cleanup of banks and corporate balance sheets, continue fiscal consolidation, both
at centre and state levels, and broadly maintain the reform momentum in terms of structural reforms in
factor markets, labour, land reforms and further enhancing the business climate to achieve faster and more
inclusive growth," Rice said.

BEaRBME. BBFEFEFI FO—LTIZHS. EBF

Liquidity status, fiscal deficit under control: Government

00195EEFEEROERZ. BFIE. MBFRTF - ELOREMEE. BFO2Y FO—ILTIZHD. Lk
RTWFEYT, TREMIEFERKEICE AL, MHREZELIRELHERLILEEL TS LEFIELETH
£ MSubhash Chandra Gargld. Ei%fi. MEHR. FCPRY—EXRRASMMBEUVRATLSIDTIE, &
DBEHPHINTWVLILMNI, UEDOEREZFHMTITONIA R FTHRRE LTz, BFILHEFUR
RAHEERHERGLDLE LGN, BERNBERZOTREMELH DS, BEICHT SEERIFAEEIE
7000f8/)L E—. RER(Z500018/ILE—THY . AEREREILT. 850018 /L E—ILH T THUREE

5, ELTWET,

As the 2019 fiscal draws to an end, the government reiterated that the fiscal deficit and liquidity positions
are well under control. "Liquidity situation comfortable; confident of meeting the fiscal targets"”, said Subhash
Chandra Garg, secretary, Department of Economic Affairs, on the sideline of an event in the national capital.
Garg's statement comes amid concerns over both direct and indirect taxes, particularly GST revenues, not
inching up the targets set for them. While Garg had stated earlier that government may just touch the
revised direct tax target, indirect taxes may witness a shortfall. However, Ministry sources said both taxes
are heading towards deficits of Rs 700 Billion and Rs 500 Billion respectively. The only saving grace is
government somehow has managed to exceed the disinvestment target by collecting Rs 850 Billion.

2020 R EE DM BFFIL. BERBE~DEEIERPM Kisan Yojana~ DX H 73 BL750018 )L E—H
BT, GDPM3.1%, 2D - H—E XFUE, 10.7kILE—, HAHINFEIE, 13.7kIILE—
Mo, BEEF, 1147TRILE—AESIZTIFOATVET, BFESEHHIRE, 12kILE—ELTLVE
T, [BBRFEFIE. BERBERETHH>TH. BFXBICKYHYES] LGagk, SHBMBAEFE
#ZIXGDPLE3.4%, BRMPEH~ADEEEIEX. FEL—HLTHEY. REETOHREAEE] LDE,

The Finance Minister has said that the fiscal deficit for Financial Year 20 would have been 3.1 % without
the allocation of Rs 750 Billion for income support for farmers under the PM Kisan Yojana. The total Goods
and Services Tax collection in the current fiscal till February is Rs 10700 Billion. The government has
lowered the Goods and Services Tax (GST) collection target for the current fiscal to Rs 11470 Billion in the
revised estimates, from Rs 13710 Billion. The government's mop-up target for direct tax collection during
the current fiscal as per the upward revised estimate is pegged at Rs 12000 Billion. "Fiscal deficit target
would be met as a shortfall in indirect tax collection would be compensated by lower government
expenditure," Garg had earlier said. "The fiscal deficit target of 3.4% of Gross Domestic Product (GDP) will
be met. Any additional outgo on account of subsidies, be it food, oil or fertiliser and extra payout, will be
met through budgetary resources and there may be some pushover to the next fiscal, but these are are not
major," a source said.
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The yields on the benchmark 10-year bond is still tracking at 7.4 % indicating the market also sees fiscal
control. Sources said the Finance Ministry had asked the financial advisors of various ministries to stick to
their budgeted expenditure estimates and not seek any additional allocations. Subsequently, North Block
had advised a cut in non-essential non-Plan expenditure for all ministries and departments.

B= - OEHRBFFE, BEIZFKF (CAD) & GDP D 2.5%[Z
Trade deficit pushes Current Account Deficit (CAD) to 2.5 % of GDP in Quarter 3

= - MEHOBREFRFIL. GDPM2.5% (—4EHi[I£2.1%) , Controller General of Accounts (CGA)ASEA
M LEzRrIC&NIE, 2BRDFRFIFLMFEDLA4%, hik, IHEWRADT Yy FI2kEEDT
¥, PREIBITICENIL, 20185108 - 12AEDOEEIRIFFIE. 1691 KL, BIERAFII7TE R, 7
A - 9RA#AIL1911E FIL T, GDPH2.9% &V LIEAHFE LT,

The country's current account deficit widened to 2.5 % of GDP in the third quarter of the current fiscal from
2.1 % a year ago, primarily on account of a higher trade deficit though the foreign exchange reserves
continued to soar. Meanwhile, the data released by the Controller General of Accounts (CGA) revealed that
the central government's fiscal deficit gap between expenditure and revenue receipts had crossed 134 %
of the whole year of the revised budget estimates at February end. Releasing the data on balance of
payments, the Reserve Bank said that in absolute terms, the CAD or the gap between inflow and outflow
of foreign exchange in the current account was USD 16.9 billion in October-December 2018, up from USD
13.7 billion in the year-ago period. The deficit, however, had moderated to USD 19.1 billion or 2.9 % of
GDP in the preceding quarter (July-September).

—FELHBRTORBNIZFRFE., £IZ, BEFFIZLDED, ESFKFIE, 4951E FIL, —FHIlE. 4408
FILTH o1& hRIEBITIEHEK, 2018F4A8 - 12AH. BEFRFIXGDPM2.6%., 2017548 - 12R#A1E.
1.8%, BEIFBSFFICLDEDTT, MHBRERDR— L7+ ) AERERL L. 2018 - 2019FEF
= - mFHIE, 21E FL, BIEIES3ME FILORA, REIIHKABEDOTY N KEN >z &, hRiR
TIERARTNWET, 1 > FONEEFBSILBAMITEY . HUTEY., 102918 FILEEZ . 4066.6718 KL
IZELTWET,

"The widening of the CAD on a year-on-year basis was primarily on account of a higher trade deficit at USD
49.5 billion as compared with USD 44.0 billion a year ago," the Reserve Bank of India (RBI) said in a
statement. CAD increased to 2.6 % of GDP during the April-December 2018 period, from 1.8 % in April-
December 2017 on the back of widening of the trade deficit. Portfolio investment recorded net outflow of
USD 2.1 hillion in third quarter of 2018-19 as compared with an inflow of USD 5.3 hillion in corresponding
period of last year on account of net sale in the equity market, the RBI said. Another set of RBI data showed
India's foreign exchange reserves continued to surge for the third week in a row, adding USD 1.029 billion
at USD 406.667 billion in the week to March 22.

NERBTEEM. 3618 FILEZ . 405618 FILIZHY ELT-,

Frustoai—a, R P, ABRTEEFABOLEICHEINET ., 2018F4A138I1ZI1F, HAEEBTE
ElX. 4260.28B KILIZELE L, FDOH, LE—FILE—REHEZHTLET, LML, 3FLLE,
NERERDA >V FERKADRENMEZ TWVET, 2018F48H 520195628 F T, NEBTEEIL.
LMRBEL Y D6.34Kk FiLIcxt L, BWEK, 851KIILE—ITELTLET,
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Forex reserves had increased by USD 3.6 billion to USD 405.6 billion in the previous reporting week driven
by an increase in foreign currency assets. For the reporting week, foreign currency assets a major
component of the overall reserves increased by USD 1.031 billion to USD 378.805 billion, the RBI said.
Expressed in the greenbacks, foreign currency assets include the effect of appreciation/depreciation of non-
US units like the euro, pound and the yen held in the reserves. The reserves had touched a life-time high
of USD 426.028 billion in the week to April 13, 2018. Since then, the reserve kitty has been sliding as the
rupee came under pressure. But since March this year it has been increasing on the back of rising foreign
investors' play in domestic equities. As regards the fiscal deficit data for April-February 2018-19, the CGA
said it stood at Rs 8510 Billion as against the revised estimate of Rs 6340 billion for the entire year.

2019 S EHE., MEAHU, 3B00BRILICETEERLND
Financial Year 19 exports may be highest ever at USD 330 billion

HRMIZHDESHNED L TWDERDP., SHl, 412 FOEH(E3300E FILEREICHIZDTIEH, ERS
NTWET, ER. BRER, TP T7UYIUINBEERELTWLS, LORAZE. EHEEDRAN
MR- TY , 2017 - 2018FHD 1 > FD#EHEEIEL, 3035 FILTHY . 2013 - 2014FH (K. 3144
BRILTLT=, 3AIX. 300E FILDEHNEAGFIATE Y., HERE, ToOo=7) U5 EERKEDV A
—THbB. ENDETYT, 2019FLHEEDH—ERDEH (X, 20008 FILZBITELDOERLATLVE
T, INLETEHRET SHE. S000E FILERBZ DAEEMAHY ET ., 4 > FOEIEKESuresh
PrabhuKIl&. 4 > FIZSHE. 41 > FELRESOMBEEICEET S, LEERLTLET, RKICEN
. T4 FiE, HMBIOEBIK, SHIEA DXL, EGOMBHEASHENEETINS] EDE,

Amid slowing global merchandise trade growth, India’s exports are likely to register an all-time high of USD
330 hillion this fiscal. “The growth is propelled by higher exports of pharmaceuticals, petroleum and
engineering,” said an official aware of the details. India’s total outward shipments were USD 303.5 billion
in 2017-18. The all-time high is USD 314.4 billion posted in 2013-14. March exports are expected to be
above USD 30 billion, buoyed by strong performances by engineering and pharmaceuticals sectors.
Services exports are likely to cross USD 200 billion in Financial Year 19, taking overall exports to over USD
500 billion. Commerce and industry minister Suresh Prabhu is confident of India’s exports touching new
heights this year. “This happened because we had our sectoral strategy, an institutional mechanism a
product-geography matrix,” he said in an interview.

BHDT—RIZENIE 12 FOYES—ERETOELERL, 2018 - 2019FE T, 4839.8fE FILER
b, HEEFERALL T, 873%18, TR - EfMAOHKL. ERNGHEREC, RER. T00=T7U2J
OEHIE. REMEETRE. ¥ - F—EABREA #ROGIRIBMELHY . HUSEN>1=DT

I . 2019%F I, HAZSHBO, HRBZETAE3%N52.6%ICTIFFKRAT., RELAGShEL
fzo BRERCRERE LFBAMD®, 2018F (T8~ 12019 - 2020F(2(%, HAEZSERER
FTHEDRATY.

As per official data, India’s overall exports (merchandise and services) in April-February 2018-19 were
estimated to be USD 483.98 billion, exhibiting a growth of 8.73% over the year-ago period. Exports have
been hit by the muted growth of traditional exports such as gems and jewellery, farm and engineering as
well as liquidity crunch stemming from the goods and services tax, and global factors. The healthy growth
in exports comes at a time when the World Trade Organization has cut global trade forecast to 2.6% in
2019 from 3% in 2018. “World trade will continue to face strong headwinds in 2019 and 2020 after growing
more slowly than expected in 2018 due to rising trade tensions and increased economic uncertainty,” Word
Trade Organisation (WTO) said. The multilateral trade watchdog attributed slow trade growth in 2018 to
new tariffs and retaliatory measures affecting widely-traded goods, weaker global growth, volatility in
financial markets and tighter monetary conditions in developed countries, among others.
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3 ADHEEIX 3238 KL
Exports in March to reach USD 32.38 billion

142 FD3AD@MEEEIE. BEDEDRIZBRTHHREEHGY., 3238ERILIZETSIEDERONTFE
¥, FRIEIEGEHICZZONA TS, &, BIEYKESuresh PrabhuKAS~RE L=, BRI,
2018 - 20195 DEH RFE(X. 3B310E FILIZET HERTVET, £, 8. EROMEBEEX1901E F
ILEBYT., ERTWET,

India’s exports are expected to reach USD 32.38 billion in March, the highest in any month so far, on
account of healthy growth in sectors such as pharmaceuticals, Commerce and Industry Minister Suresh
Prabhu said. He said exports will cross the USD 331 billion mark in the year 2018-19. He said for the first
time, India has crossed $19- billion mark in Pharma exports this Fiscal.

BIKEIE., 4B15HICHEEZRARTHELTVET, 41 > FOBEEFIRVEESFLTW :-BHLHD
M. 2018-20195E (&, REEEEZEHKT 5. AREEDENNE--1DTHS. &. PrabhuldE
WET, TEE S#@RléntBEMGHAEhEEE-T. £z, FEO—F2 3937071z &D
Fo TI2VARSTTY - TAVANDSALAIEE, £, BHEERZRMYKR O, KEF. B&HR. =
(k. ER, ITOEAREOKREELELEVWET o=, EBRTULET,

The Commerce Ministry will release the trade data on April 15. Prabhu said the country’s exports were
declining for a long time, but now “this year, we would have record exports”. The Figures in 2018-19

will be the highest ever at a time when there is a worst scenario in the world trade front, he said. Outbound
shipments are growing because of concerted efforts by the Ministry in the last one year, the Minister said.
“We created a matrix between every product and every geography. Secondly, we had done series of road
shows,” Prabhu said adding export potential was tapped in regions such as Africa and Latin America. The
Ministry also held several meetings with the line ministries, including food, agriculture, pharma and IT
Ministry, to resolve issues hindering exports.

2018F AR N 520192 £ TORMIZ. B 558152984.718 KILIZE LEE T8.85%1#, I AKEIXIT, &
ENEEAELFELAVEL., —EMOEZMEEERT 520D, 7AUDITHLTEEEFHLEL
fzo TAVAIX, BE, BRER. ERER~AD., BHIEAEEER, Thi o, ERHEIRE. 12 F
DT *A)hA~DEEZBIETELRENMRFShT L,

India’s exports grew 8.85 % to $298.47 billion during April- February 2018-19. US trade issues
Meanwhile, the Commerce Ministry, after consulting various departments like IT and agriculture, has made
an offer to the US to resolve trade issues between the two countries, Prabhu said. The US is demanding
greater market access for its agricultural, dairy products and medical devices. Besides, it is seeking
reduction in import duties on certain IT products and increasing their exports to bridge trade deficit with
India. “We have consulted all the ministries and we have given them an offer, the Minister said.

—a2—X V=R
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMAS) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1159 & 1170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India)f > F

T: +91 (124) 4309418; 4003418, Web: www.krayman.com/jp/

Other Locations in India: Mumbai « Pune « Chennai * Bengaluru » Hyderabad - Kolkata

Japan Office
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F—hFIT YO RIFEEIL4F

2-11-2 O-toekkusukudou

Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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