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India Japan Relationship and Deals

42 RO VistaraiEIFARBRATI—FL 7 TEA
Vistara-Japan Airlines enter into codeshare partnership

4 > FERER Vistara fiZE(E,. BAMEELI—FOz7REZHRV. 1 2 FERRED L DHDBEERIC
ZALET,

Full-service domestic carrier Vistara and Japan Airlines (JAL) entered into a codeshare partnership
intended to open more routes between India and Tokyo.

A—Fo 2 7EPERAFICIY ZHET, BEVDITEAEDERZRLEHATHIENHEETT,

A codeshare agreement allows two airlines to sell seats on each other’s' flights in order to provide
passengers with a wider choice of destinations.

THIFERIZA VA —FA VB - AL—TFz v/ VREZHELTE Y., 2017 £ 9 AICF,. BEEX
HlL. BELOEEKZEZHREA,

The two airlines already have an interline or through check-in partnership and have also signed a
Memorandum of Understanding (MoU) in September 2017 to pursue commercial opportunities together.

LEBAEMIEICE Y, Vistara HOAM., 1V FICEBVWTARMEBLA—FL 2 TREBALBYET,
20195 2R 26 B& Y., £TOBRICETHF7 v MRFTZERR. 20195 2 A 28 A& YA Y FEIRNT
DI H—ERADRES, EFANTRERSATVET,

"With the signing of this agreement, Vistara becomes the only codeshare partner for Japan Airlines in India.
The sale of tickets open on 26 February 2019 on all channels for travel from 28 February 2019," the full-
service domestic carrier said in a statement.

OA—FYz7IC&Y. BAMEAZBHEMRLTWAST Y — - REBOEME~ADFFELEDNTVRYMRE
BEEATRRELDHIEN, BIFShTHET,

The codeshare flights are expected to provide convenient connections to and from a daily flight that JAL
already operates to Delhi directly from Tokyo's.

A3 RFN TR R—ARRE, ¥ T—Cr R0 EDT ALY FRYFr—IC
&Y, BRATOEXZH®E

OYO Hotels & Homes launches operations in Japan in a Joint Venture (JV) with
Yahoo Japan

A3AF, Y I—O9¥N\EDDIaAVMRUFY—I2&Y, BRATOEXZRR. FIxr4(E OY0
Technology & Hospitality Company, 4 > FTEIIZRHT-A4 3T - Y EVJ#IE. 20193 A& YA T -
A4 7ELT, BEEWROFET,

OYO announced the commencement of its operations in Japan, through a JV with Yahoo Japan
Corporation to form OYO Technology & Hospitality Company, Japan. Through this entity, OYO will bring its
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successful housing rental product from India, OYO Living, re-christened as OYO LIFE to Japan in beginning
of March 2019.

FEGERT., EOSVWEERREZEEZICLEOTRICERZESE. 73 - S/ JHEFBERIZE TS
BEEEBICS A, BEARE, BER. BIZFENSEVOBEA, Handy and Booking. com TiEET 5 s
BENKA., FIxttoRERERAECENSNEL.

Geared to provide upgraded living experiences at an affordable price, OYO LIFE aims to enter the housing
rental segment in the country, targeting the young and growing population of Japan, starting with students
and young professionals. Japanese entrepreneur and former Japan market leader for Handy and
Booking.com, Hiro Katsuse, has been appointed as the CEO of the newly formed joint venture company.

FVxoa s TALTLKIERORICERTWES, TBR, 1V F, dELGE 9 NET, EXZHHA
IZEBR. BATHOEZERER% Yahoo! Japan & OYO Technology & Hospitality Company, Japan. &5 5 ¥
A4V MRUFy—OB T, BEFHRDIBIZERZEZ L TVET, BRE=ZFEDOREEDOBLTIETT
o FiEttiEx. BRD—BOAL, FE, BVEEANI, AZ2—YTEOEWERZ. HLLWIS VKA
OYOLIFEDdH &, 1RBELFET, |

“After successfully growing our business in our home markets, India and China, and expanding our
presence to nine countries, we are really excited about commencing our operations in our third and
potentially the largest home market - Japan, through a joint venture with Yahoo! Japan to form OYO
Technology & Hospitality Company, Japan. This new entity will be focused on creating unique living
experiences for the Japanese citizens, students, and young professionals, looking for good quality
affordable accommodations, starting with our fully managed homes brand - OYO LIFE,” said Ritesh
Agarwal, CEO & Founder, OYO Hotels and Homes.

9RE2, A VETrSHY2—THIHED 10%%HS

Japan's Kubota aiming for 10 percent share in Indian tractor market

BADEMA—H— - JREE A VDS —KRT, BITD 1%DL 7% 10%IZ51E LTS
. ERRIBRAERARERE, BT L,

Japanese machinery maker Kubota Corporation aims to boost its share in the Indian tractor market to 10
percent from around 1 percent at present, President Masatoshi Kimata has said.

KRICAHD HEIHEXEHIREIE. 1V FOO— NI EEMBRNEEH L ERFEHETRI. 1V KT
BIZH T HMEHRENZHRIELESELTVET, 1V FEEEARKDO FS92—MHIETT, 1 VKT
FRINTWS, BBED RSV A—EFRMETHY., 1> FEELNEEEZLTLET, VRZ (L 2020 FH
EREEEEIC, NYTFMASBICEHIEEZRZRLTULET, THIE, 2-3 FLURNIZ, FE 50,000 54
EEFELTWAENDETT,

Kubota, based in Osaka, western Japan, will set up in India in late March a joint company with a local
agricultural machinery maker to develop and manufacture products with enhanced cost competitiveness
that meet market needs in the country. India is the world's largest tractor market. A majority of tractors used
in the country are inexpensive ones manufactured by local firms. The new company of Kubota will establish
a tractor plant in Haryana, northern India, which will start operating in January 2020. "The plant will have
an annual output capacity of 50,000 units in two to three years," Kimata said in a recent interview.
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RLKXE#E, 1V FTOFERZELEVER

Japanese Toray Industries looks to expand presence in India

ARICHRZEL EHHNEMA—HD—THIRLIE, 1 VFIZBTHERENRKRT EGEATHS. &M
HOBEHMNBNE Lz, RADOHEKEEE, £HFNEGTY/ OP—(CLSREEZRHRARGED VT
T530THSE. AHEOBTIRHREIMRE, 1V FTRESA-7+—5 LATHRRF L],

Japan-based advanced materials manufacturer Toray Industries looks to expand its footprint in the country,
a top company official said. As part of its expansion strategy, the company organised its first forum in India,
showcasing its sustainability vision with innovative technology-enabled products, company Executive Vice
President Yukichi Deguchi said.

Za—TY—Tfthhfz, A7+ —3JL4ICIF, PR - MEFF. EER. FR. RLOBE. 7514V
—. RERt. TOMRBEENSMNE LT,

Leaders from central and state governments, industry, academia, Toray's customers, suppliers, distributors
and agents participated in the event held in New Delhi.

I ALIVE, AV FTBIZBA, 7a—Fv— - JIL—TLRED
7-Eleven looking to enter India, likely to join hands with Future Group

HASGAOBPEZED, BRAOAVE-ZRRKFELI VAL ITVE. 1V R TREDEKERZLTLS
INETa—Fr— - JI—TE, BFLEVEHEDHTVWEEHK, EEZRF O TWAZADAMIVEE
ANERABTY, FLAEVWARIFIZESDIE, Kishore Biyani ROFTE T AIEHMEEF > T, 7-Eleven €
TIIZLTz, 75 0F v A4 XEHNREREED DEHK,

7-Eleven, the world’s largest convenience store chain, is in advanced talks with India’s Future Group to
enter one of the fastest-growing retail markets. If the plan goes ahead, the Kishore Biyani owned retalil
company will open and operate small format 7-Eleven stores in India as a master franchisee, said two
people aware of the development.

BAMNRET S 7-Eleven [E, TLED=SD—2T7 PT7IEKBFELTVWET, Ja—Fv— - JIL—TO&K
IEDENZEIE. Modi Enterprises and In & Out DIFET 5 24 FFEE XD 1 > E =[E& Twenty Four Seven
ICEYFZEHLERLELDOT. COEHMEE. EORET R M=t Bharat Petroleum Corp Ltd. ¥ #EE L
TWFEY, @itsd. ARG HEHREZBRELTLET,

The Japanese-owned, US-headquartered 7-Eleven generates nearly a third of its sales in the Asian country.
The Future Group’s latest move will be pitched against round-the clock convenience store chain Twenty
Four Seven, promoted by Modi Enterprises and In & Out, which is run by state-owned Bharat Petroleum
Corp Ltd. A partnership between the two will help Future Group reach out to buyers beyond their own outlets
in the modern trade segment, analysts said.

FETIXA ¥ FHITHT, EREHAHERSZILEZFHE
Kawasaki completes new plant in India to produce hydraulic equipment for
construction machinery

JINBE T Z(X., Wipro Kawasaki Precision Machinery Private Limited RIZETTIH %R, 1 > FOER
RENFIZ, MEBRKRT. 77424 ——EXZRE. FRXHA 2 A 16 BIZiThhFE L=, RKIC. Et
F. RUAIL—)L (BEN\>AO—)L) OBRFEIZEOMIZ, 40 FEROEREERTIZ, BICTITHR
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FEEBOLO. HEVANLIBZEDIFRZTRE. BERRI, BEOXLIIFEICHL T, EH
[CHISHED LD ETEDEZ,

Kawasaki Heavy Industries Limited announced that a new plant had been completed at Wipro Kawasaki
Precision Machinery Private Limited, which manufactures, sells, and provides after-sales services for
hydraulic equipment for the construction industry in India, and that its opening ceremony had been held on
February 16. Focused on the growing demand for hydraulic excavators in India, Kawasaki decided to build
this plant in Bengaluru, in addition to an existing plant in the same city. The move reflects Kawasaki’'s
commitment to meet the demand for hydraulic equipment used by local construction machinery
manufacturers, and to generate new demand. The increased production capability will enable Kawasaki to
respond more flexibly to its customers’ varying production volumes.

NBETXRE, BF, £E, KE. 8B, FELA U FEES. #HA 6 DR EN R Z5ab, Hikge
NESHTRFELE, FRICERT DHERBFRERRICEVT, BEBREREDNO. RIFHR
MERETOERE. SPFELEGHRGLE, 778 —EXZBHELTVET,

Kawasaki has been strengthening its six-region operational structure, encompassing Japan, the UK, the
US, Korea, China, and India ,the focus of the current bolstering of production capabilities. In order to
comprehensively enhance customer satisfaction, Kawasaki will further its efforts worldwide in developing
and delivering high-quality, high-performance products and providing full after-sales services for this
rapidly-growing hydraulic equipment sector.

HAEF

Japan’s Economy

BEADHEEIX, 3 AXYBRKMEBESLNDERTVET

Consumers in Japan likely to see food and beverage prices rise from March

SA&Y. BHEMOMEA LTS S, EBRDHEEZBLEIRETLIHRTYT, RHE. BIXBEASLRLTE
Y, A—=h—E LT, BBEHEBCEKEESSZER., LOF, MREFEIRFICEEESR.
Tz, SE 10 AQHEBLIFATNC., RELIFLUMOEETAAFTENHYFTEH. TALEND) | REt
DXHEABLT 2N BANFEEA,

Waves of price hikes for food and beverage products are set to hit shoppers in Japan from March.
Makers say they can no longer prevent soaring material and logistics costs from being passed on to
consumers. The price increases are expected to impact households and lead to a tightening of purse strings
ahead of the scheduled consumption tax hike in October.

BERAFHAIL, 8BEDTA RV ) —LBREZELTIESFET. TRERKTHSIHR T vEIL X—
N—hy TONFE@EE 140 AN S 151 AICEEIFT 248, TMEREFEMA TERLL, BRITMERHE
FIFEE, LHBR—LT 4 VT AKRASHOLRBYENRANE L=,

Meiji Company will mark up the prices of 23 ice cream products, with the suggested retail price of its
mainstay Meiji Essel Super Cup set to be raised from ¥140 to ¥151. “We’ve implemented measures to
absorb cost increases, but it’s difficult to continue sales at the current prices,” said a public relations official
from the unit of Meiji Holdings Co.

ZoMDFlE LTI, FRAEKRRRMHE, E/ -S4 XDF 33 - 23— bRTA RV ) —LffikE 11
MEF, 152A&E L, TBJY akXeutd, OV TLRKDBZEETHLDERONET, BRKEK
&t d 5-10%ELIFEZLEL. RO [TYH] RERRS IE (W) 5<{h] Offitks, TX
TIIES] OFTYELGEEZECHHBAENLENY, FELRIHYELTZFE. BFENRK®AS
#t, I6EEDHEREME 13N LIFHFETY ., ELFREDOPIZE, MIXEBERLEFEFNFT,
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For instance, the per-pack price of Morinaga Milk Industry Co.’s popular Pino bite-sized chocolate-coated
ice creams will jump ¥11 to ¥152. Ezaki Glico Co. and Lotte Co. will also follow suit with their products. Also
in March, Nippon Suisan Kaisha Ltd. will raise the prices of all its surimi paste products for household use,
including packs of “Ikechikuwa” tubes, by 5 to 10 %. Nippon Suisan attributes the price hikes to increased
expenses related to the procurement of materials, such as walleye pollack surimi paste, as well as labor
costs. At Nippon Flour Mills Company the prices of 16 frozen food items, including cooked rice products,
will go up by 5 to 13 %.

mAMND/ VFIILa—LEE., SILY - A—FTILLZETHAHER. A VREZ U FS—AUD@EELLEN
VEFT, TBHREA—D—, ah - 3—F - RS —X - D¥N\o SO )—EHEEEN, 21Uy R
AVYERHEIZDE, 20 AfIEDMELIFEZEZTEY., aH - 3—FI2&-TIEK, 27 ERY, 2 h1)—IC
WMoTlE, 2LERYDELELBYFET,

From April, prices for nonalcoholic drinks, dairy products such as milk and yogurt, and instant noodles will
increase. Among major beverage makers, Coca-Cola Bottlers Japan Inc. and Suntory Beverage & Food
Ltd. plan to raise prices by around ¥20 chiefly for products in 2.0-liter plastic bottles, in their first markups
in 27 and 21 years, respectively.

12 A, BAROFRENXIE, BE 4 HAURANHTLER
Household spending in Japan inched up 0.1% in December, rising for first time in
four months

FEE 12 A, 4 DARYIC, REERAOIHEMER . RETIHEMEZF L=, IRBELGEKRBEN, D
AICERTEM o=, EESERLHYET . 2-3/MHFDOREHA329,271H (3000 kL) ER &I
. MBEARROT—HTY,

Households increased their spending for the first time in four months in December, with more expenditure
on electric appliances. An extra national holiday in the reporting month compared with a year earlier also
played a role. Spending by households with two or more people rose 0.1 % from a year earlier to ¥329,271
(%$3,000), according to data released by the Ministry of Internal Affairs and Communications.

RETXHIBIE, AERECAZERGEOBMRE. HE. #FHE. KR, #oltd, 2RER. BRE
[CEHLLRAXIHIBUELATLZ, REFTOERBEEICHODHEIGE 60%ICRUVET,

Expenditure increased on so-called white goods such as refrigerators and washing machines, as well as
new cars, mobile phones, clothing and footwear, according to the data. Spending on utilities and food
decreased, however household spending is a key indicator of private consumption, which accounts for
nearly 60 % of gross domestic product.

ZER—FARVA VI LOFEEZE LARELEROKEIZEINIE, ZALLOREOFERFHIA
(F. 1,026,628 ATHY . AIELL 2.3 WETT, 018 FLMEzRI-HFE. —ALLORFDAREELEE
0.49%1ET~. RIEE(E, S FEEHBD 287,315 ATL =, . RV, BRZELCERAADIHIE 1. 5%,
KEEL 1. 6%, BEET 2. 4%RET L1,

After adjusting for inflation and including the winter bonus, the average income of salaried households with
at least two people was ¥1,026,628, an increase of 2.3 % in real terms compared to the same period the
previous year. For the whole of 2018, average monthly spending by households with two or more members
declined 0.4 % from the previous year to ¥287,315, the fifth straight year of decline. Spending decreased
1.5 % on food such as fish and vegetables, 1.6 % on clothing and by 2.4 % on entertainment.
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BADESR. SIADHEFPEZE B, KEANKRBICER
Japan passes ¥3 trillion supplementary budget, much of which will go toward
disaster-proofing measures

BATE, BSM, 2018 FERMETFHEE LT, KEWARBICERZEL V=, 3.04 kA (280 B FIL) D
HEFEZRBSEFE L, SBEREFEZRFHINRFERR. SHERTI ARICRRESNDIFETT,

Japan passed a ¥3.04 trillion ($28 billion) supplementary budget for fiscal 2018 to fund measures including
the bolstering of defences against natural disasters. The House of Councilors approved the second extra
budget for the year through March following its passage at the House of Representatives.

FEB, KENFERE. 1.07 kA, COLEITE. ARERL. HERSHEICHT 2 EHLERHO
BEERALEENET,

Of the budget, ¥1.07 trillion will be spent on projects to prevent and manage disasters, including shoring up
roads and levees, after catastrophes such as a powerful typhoon and earthquakes devastated parts of the
country last summer. A further ¥325.6 billion has been earmarked to improve the competitiveness of
farmers in view of the entry into force of free trade deals including the 11-member Trans-Pacific Partnership.

BAE., IHFERAELGEN, SRR GIHABEZHOVET, BFIE. SEEHRICT—KADE
BERITFE

An upswing in tax revenues and leftover funds from the previous fiscal year will cover the bulk of the
spending plan, with the government planning to issue just over ¥1 trillion worth of bonds to finance the rest.

BATLIHRRBEEZEALAOTEE. B, 97.71 kATHY .. MEFEE, 9350.6 EMICEYFE
-g-o

The budget comes on top of the initial budget, which climbed to a record ¥97.71 trillion amid swelling social
security costs, and an earlier supplementary budget worth ¥935.6 billion.

B RBICENIE, 1 AOTBITREERBA 3.7%RM T, THHFTL—FEF
Government says factory production is 'pausing' after industrial output fell 3.7%in
January

BADIIRAEIX. 12 A5 1 BIZAT T3 1%EA . @MEABUKOHTO, BDIE3 » Ak, &
TEBLUEESBR, BFEIHERELICEF. ANLRTORLVE. —F2BL TlBERE. ERE
DOV b URTORBEEREZERE LhERFRMERDN., FPELVEVKIBETZ5IEZREILTY
TV T TOTHoDFELBL. EORRELHYFEL,

Japan’s industrial output fell 3.7 % in January from December, a third straight monthly decline amid sluggish
export demand, the industry ministry said, prompting the government to lower its basic assessment. The
month-on-month pace of decline is the largest in a year. Sagging exports to China amid a tariff war between
Beijing and Washington is largely behind the “larger-than-expected” drop, a ministry official said, adding
that demand from other Asian countries was also weak.

BEAIL, AIEICRAT, HENMEFLTWSELT, EXMGEART—S2ZRET LL. BONGE
B, LESRBZRETHOEROLNE T, 2015 £% 100 £ L=5E6. FHEBHERZMKRL T, LT
EHEEZIF, 100.8 & AAELR—FTRRNSNATWET, 1 AICE, SETEEHEE., 4. 0%THY,
99.2, BITEEIL1.5%BD. 101.6 TT,
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The Ministry of Economy, Trade and Industry downgraded its basic assessment, saying production is
“pausing,” compared with the previous month’s view that industrial output was “picking up slowly.” The
seasonally adjusted index of production at factories and mines stood at 100.8 against the 2015 base of 100,
the ministry said in a preliminary report. The result followed a 0.1 % fall in December. In January the index
of industrial shipments fell 4.0 % to 99.2, and that of inventories slipped 1.5 % to 101.6.

AR— T+ VEEBCEFH&R - T/N\M ADEEE, BTAL 8.4%R. ChIZFHPEDFTER. EE5E
HLBAMIZHYFET, BEEMRI. XU, BREKMARIL. 8.6%, NTXTORRIZESHARH
SUBARU THHD—RHIAFLLICL 5B DTY . £EIE. 2 AF5%EIE. 3 AICF1.6%BERLNET,

Output of electronic parts and devices, including smartphones, dropped 8.4 % from the previous month,
partly dragged down by weakening demand from China. Production by automakers and parts suppliers
dropped 8.6 %, affected by a temporary factory shutdown at Subaru Corp. following the discovery of a
power-steering defect in certain models. Looking forward, manufacturers polled by the ministry said they
expected output to rise 5.0 % in February and decline 1.6 % in March.

REESEICLINE, TEEEETICIEETHY ., REOKRESLILEYEFRLE L] ELTHE
Y. RE7FVR bOdIZE, REMNLGERLHYES. VOIT - Pz RFTLAFOHVECLE
. —ADIIREETELRAALZLOD, ROI AN LIRFLIEFHICIE, BIRTEHERTLET,

The ministry official said “As companies are cautious about ramping up production, it is difficult to see
production will rebound significantly” in the near future. Some private-sector economists appeared more
optimistic about the situation further down the road. Takuji Aida, chief economist at Societe Generale
Securities, said that despite January’s fall, industrial output will likely recover in the next quarter, beginning
in April.

12 AICiX. BAROEHBZIHNED., VAIBOSHASPT, EtFEAH
Japan's machinery orders dipped again in December, showing firms' reticence
amid risks

RESMAOHMZEE 12 AICET. #REFEFEROD. ELOERFIETEICHAL. ERBRERE-
TWEEZ, BROT—2E. RLTVWET . EHOXRELMMEBRERIZRIV-. RERZEL. 81
AL 0. 1% T, 8626 {2, 11 AIZEHEE 7= 0.02% D TIFICEIEHL FIFELE>TUVET,

Core private sector machinery orders fell slightly in December, signaling a more cautious stance by
companies toward spending amid risks to the global economy, government data showed. The orders, which
exclude those for ships and from electric utilities because of their volatility, dropped 0.1 % from the previous
month to ¥862.6 hillion. It was the second consecutive decline following a 0.02 % drop in November.

MNEFE, Z2FEICETLEAHROFMZT T TLET, RFEREE., TBEAZTLTLS] Mo,
TA~NDREZELEERLTWS] . [SFTEShTVET., BEEOERHIHNIBAREFEZESILTSH
Y, CEDEELLEERORALNZORHHETSHY ., 2018 FREDEMEMEFHICIT. EREFREZEM
RR([E1.4%, EFCREC - -—EDBHARAKEN L., BFFEELTLET,

The Cabinet Office downgraded its assessment of the orders, seen as a leading indicator of capital
spending, from “stalling in their recovery” to simply “stalling.” Robust capital spending has been one of the
main drivers of the Japanese economy as firms have rushed to boost capacity and productivity. The
economy grew an annualized real 1.4 % in the final quarter of 2018, recovering from a series of natural
disasters that hit Japan last summer.

BREOEZRRBDEFEY 28T, RRICEITH VRV, £TEIHT IBEBULERZREBESE
TWET, EET—FICEDCHERE, #EZIETCIBALL, EBFEEREERRT, XL
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Flf BH-ARE RV, EEEBREENOCOZEINF->THY ., BEBMAN S DZEF. 8.5%
BT 3618 BAIELRAAFE LT,

But risks, including heightened trade tensions between the United States and China, appear to be sapping
some of that appetite. “Judging from the latest data, it's hard to expect machinery orders to begin increasing
again soon,” a government official said in a news briefing. Orders from the manufacturing sector fell 8.5 %
to ¥361.8 billion amid shrinking demand from the oil and coal industries and machinery manufacturers.

FEERDBFDRIZEIL 6.8%IET 4966 EAERY., ChiE, TLILLEERMESHANODRFEICELSD
NDTY ., ERNDAEENSDZE 18. 6%, 2.32 KFATT, 2018 F2k& L TIE, ZEF 3.6%
BT, 1051 kAELTY FELL,

From the nonmanufacturing sector, orders grew 6.8 % to ¥496.6 billion on the back of increased orders
from telecommunications and financial firms. Total orders, including those from the domestic public sector
and abroad, fell 18.6 % to ¥2.32 trillion. For all of 2018, core orders rose 3.6 % to ¥10.51 trillion.

Ak -Za—X
India Economy

ET4BEHICENRE, 412 FEFITERMES., 5KFILIZET S
Indian economy fundamentally sound, set to reach $5 trillion soon: Prime Minister
Modi

ETABMICENE, 10 FEFOERTR, BHERRE 5 KFILITELESELTWS, EDET
¥, UM THESAA VU F - BEESRR - DURDILATERHLDT, 12 FEFOFRBITEA
THEY ., NEEERIREF, BEA4FHT, 1 2 FIZ250 FILERELEZEDETT,

Prime Minister Narendra Modi said fundamentals of the Indian economy are sound and it is on the way to
becoming a $5 trillion economy soon. Addressing the India Korea Business Symposium here, he said India
is now a more open economy and has attracted $250 billion Foreign Direct Investment (FDI) in the last four
years.

Tz, ET4E8MHIE. 1V FOHLBERBERET, ERBE 7%D0RFHREZE L TOSEIEMIZIEE LY,
ERR, HRETHNTFMETI2EFTOEY ZVES VXU TIE, A VRIZ77TRHTHY ., HENEALTSH
Y. EEIZIXS0 R LLAICEHES, ELTWLWETD,

He said no other large economy in the world has grown at 7 % year after year. India, he said, has jumped
to 77th spot on the World Bank's ease of doing business ranking on the back of reforms and is determined
to break into the top 50 next year.

BADREIE, CEXECATLEBETDIETHY . 1V R, BEICEDRABSZIRMLEEDS
THhd, EdRFLI,

The role of the government is to provide a support system, Modi said, adding that India has emerged as a
land of opportunities.

12 FIE. XD 10 £/, ZEOEFEREZHRITIERZEGRFXE

India to remain fastest growing major economy in next decade: Report

12 RIE, §%. BEOREREEZGIT. FEZ#BA. 2019-28 £0M 10 £HT. FERFKRKEELLTO
& E|%%179 5 & . Global Economic Research [FiiRFE L=, DL R—kiE, HRBEFFEE., =N
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2T %4T5 Oxford Economics DHEXRLI-ELEDTT, RLAKR—KIE. §% 10 EMT. €1 > FITFEHER
6.5 %NDHEEEXITH., EFHELTULET,

India will remain the fastest growing major economy, much ahead of China, in the next decade 2019-28,
according to a global economic research report. The report prepared by Oxford Economics, which is
engaged in global forecasting and quantitative analysis, India is likely to achieve an average growth of
6.5 % in 2019-28, the highest among the emerging economies.

AV FDRIZEFTAUEY 53%) . 1V FRVT (51%) A< ELTVWET, LER—FDE A ML
X THEEOEGARELERE. RREAM/ A= 30 FRURAT ] . FEIFFENA T, §% 10 £HD
EHYHERIZ 5.1 %, LR— FMAZEEFELAIT/ IR b Louis Kuijs KT,

India will be followed by the Philippines (5.3%) and Indonesia (5.1 %), the report titled 'Emerging Markets
Sustained Growth in EMs Calls for Thrift and Innovation' said. China has been assigned the fourth slot with
an average growth rate of 5.1 % for the next decade (2019-28). The report is authored by eminent
economist Louis Kuijs.

LAR— ME. BRI EE XTI EEIL. BELERCERERI UM E. 2EREEMTFP)
ERRBATVVRTINEGESEL, ELTWET, §% 10 £/, BRAETREREZXT5=0121E. #F
BEL, LohY LEEENBETHD. ERETVLWET, LR—MZEhlE, hFFEE. . L&D
FRABEE LEEE~NEANLBWEZERRT 516, 79/ 00—8%F - IERAEOITHICENT, %
~NEFHFNEGELEL, ELTWET, ZOEOICE. EENLETHDENDE, 1 > FlE, 2019 &
21X 7.5%DFFHEZEELTE Y. 2020 F£IZ[F 7.7% 2 BHELTVWET, TEIZSE 6.2%DHEEZE
BELTBY. 1V RFECOFROHEEZEBATVET ., ZOHIEIE IMF ® World Economy Outlook [
WERRINATWET,

It pointed out that emerging markets (EMs) with sustained fast growth are distinguished by rapid capital
accumulation mainly domestically financed and robust Total Factor Productivity (TFP) growth. "To achieve
sustained rapid growth in the coming decades, EMs will need solid saving," the report said. According to
the report, to avoid the Middle Income Trap (MIT), the upper Middle Income Countries (MICs) in particular
need to make progress in terms of 'mastering technology', raising the involvement of firms and/or people in
innovation and Research and Development (R&D). "Major saving is required for sustained rapid growth in
emerging economies," it said, adding that TFP growth driven by innovation and R&D, especially in middle
income countries. India is projected to grow at 7.5 % in 2019 and 7.7 % in 2020, more than China's
estimated growth of 6.2 % in these two years, according to the International Monetary Fund's recent World
Economy Outlook update.

AV R, Y=Y XLGBTHABAODERAZEATWS, LHARKELREE

India largest employer in the world in tourism sector: Union Minister

A2 RIE, V=) XLNBHTHRERKDER%E#EZ TLV S, & Alphons Kannanthanam 31t - £15t#EY
KEMMARZE LTz, Pathanamthitta U Idukki #igTiThnfz T2a - Yy—1) XL - H—F v ] OF
2K THE,

India is the largest employer in the world in tourism sector, Union Minister Alphons Kannanthanam said.
He was speaking after inaugurating the 'Eco tourism circuit: Pathanamthitta-Gavi-Vagamon-Thekkadi,'
linking the tourist places in Pathanamthitta and Idukki districts of the state.

SETE. 1Y FEERSFAOY—IXLSHETOEAZALTEIN, BREDARFELL £@lR
Flfze YV—URALANHTOEAERIL. 821F A,
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"Today, India is the largest employer in the world in tourism sector. Most of those who get employed are
poor,” he said. The Union Minister of State for Tourism noted that around 8.21 crore people in India were
employed in the sector.

I3 -Y— XL -H—Fv FOBEBIE Gavi ¥ Peerumedu & ¢ Pathanamthitta & U8 Idukki gD Eh
HEYMHEETLIEICHYET, EiR, YV—U R MNERPSEEZEYET,

The eco tourism circuit aims to protect the flora and fauna of Pathanamthitta and Idukki districts including
places like Gavi, Peerumedu, a release said. This also includes development of roads, facilities for tourists,
footpaths, and others.

42 FO—RADEZFFIXIENY 1473 & FIL. BHEOBUIE 3.74%
Trade deficit in January widens to $14.73 billion; exports growth at 3.74%

—A. 1V FOBREZFFERIILEMNY 1473 E KL, 12 BIZRED 1308 E KL, EBEHERERER,
2018 F 1 A&, 156. 78 FILTL 1=, BEMmEE (XER T 3.74%18. 263.6{E KL, FICHMER. ER.
At - EREEANBU-=HTT,

India's merchandise trade deficit widened to $14.73 billion in January after hitting a 10-month low of $13.08
billion in December, data released by Commerce Ministry showed. The deficit was $15.67 billion in January,
2018. Merchandise exports grew 3.74 % on year at $26.36 billion, mainly due to growth in textiles, drugs
and pharmaceuticals as well as organic and inorganic chemicals.

MHOZEREE. BERTHBDOEEDESH, 4 FBEEBOH R - 4 <7—)L - T2 EABA
FlL., A, Efif. A - BHLE2H. BEISABEEICEMR,. —A. hPa1—F vy vHP4/30
XA FRABEETLT=,

"Nominal growth in exports is due to tough global condition and some constraints on the domestic front,"
said President of Federation of Indian Export Organisations (FIEO), Ganesh Kumar Gupta. Items such as
gems and jewellery, organic and inorganic chemicals, textiles were key commaodities that contributed to
export growth, while petroleum products, cashew and tobacco moved into negative territory.

—A. BMAXER 0.01%DEBUT, 4109EF/ILTHY. 12 81F410. 1{EFI, 4B 1 BETHE
HiX., 3 9.52%E T, 2718E KL, —A#IAIX 11.27%18 T 42773 FILTLT=,

Imports remained flat and were up 0.01 % YoY at $41.09 billion in January and $41.01 billion in December,
2018. During April to January, exports were up 9.52 % year-on-year at $271.80 billion while imports grew
11.27 % $427.73 billion.

REHEEICE, BFERRER 75%., EBFOF—7 -T2/ 399 -7 FR(4¥—
RR

Growth likely to reach 7.5 % next fiscal: Chief Economic Adviser

2019-20 FORFEREREIZ., SHFED 7.2%% LES 75%IETHEA5E, BFOF—7 - T3/
2wy -7 ENAP—TH5B KV Subramanian KlFiiRFEzLE, TRELEELZ{To71-, FEMEEL
REPEREE 7.5% T—E., FEREZEIL 115%THY . 41 T LEIT 4%] & PTIEEHICHRARE L 1=,

12 FRREBTIE, AIEIOEMEES T, REFEETORREFEZF 74% L LFE LT,

The economic growth is likely to accelerate to 7.5 % in 2019-20, from 7.2 % projected for the current fiscal,
Chief Economic Adviser K V Subramanian has said. "We have done the projections. All the external
agencies and internally our estimates are also 7.5 % (2019-20). The nominal rate we are expecting is
11.5 % and inflation of about 4 %," he told Press Trust of India (PTI). The Reserve Bank of India, inits latest
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monetary policy review released last week, too projected an economic growth rate of 7.4 % for the next
fiscal.

BEA4IFEMOBERFHICEAL. GDP (X, 7.3%DHUTHY . Chik, BFRARBERIRBZORSDHIE
ThHHENDE, COHM. 127 LERFELS #HFE, 2014 FLIEIE, 41 T LET10%UE, ZOED.
AT LEIIEBET. FREBTE. A VI LEE—FEDEICIMAEL, EFRELRETHITHBERS
EIE., hHMEEEMEA VI LEF 4% ETED., TEIEZ 2% &L, AEFRLELT

Talking about average growth in the last four years, he said the Gross Domestic Product (GDP) growth rate
has been 7.3 %, highest across all government since liberalization. This growth rate has been achieved
amidst very low inflation. Prior to 2014, the average inflation was in excess of 10 %, he said, adding the
significant reduction in inflation can be attributed to setting up of Monetary Policy framework that mandates
the Reserve Bank of India (RBI) to keep it within a particular band. Monetary Policy Committee, the interest
rate setting body headed by the RBI Governor, has been given objective of achieving the medium-term
target for Consumer Price Index (CPI) inflation of 4 % within a band of +/- 2 %, while supporting growth.

FERRDOE. BB KXE Piyush Goyal Klf, 41 > RlZLoHmY ERIHEEESH. RE. R, BRIZAH
S2TWBHEBRFEL, BE 5 FMIC. 1Y FOEEMEMEFXLR. #RBEODEEZAUE. 20D
HE., 1> FOY 7 ORFIERIFTH o1z, 1991 EORFFABLUK. thOLEDE LY RVEEZEZXITI.
t%ﬁo

Earlier Finance Minister Piyush Goyal in the Budget Speech had said that India is solidly back on track and
marching towards growth and prosperity. The past five years have seen India being universally recognized
as a bright spot of the global economy, he said, adding that the country witnessed its best phase of macro-
economic stability during this period. "We are the fastest growing major economy in the world with an annual
average GDP growth during last five years higher than the growth achieved by any government since
economic reforms began in 1991," he had said.

BBARFIZE L TIX. Subramanian K&, FRITEB L TERTH Y. BERETUBEEEFEEEICH
A9 %:%1E FRBM (Fiscal Responsibility and Budget Management) Act [, €2 TWL 3, EDE, &M~
DIERAPEFEZEICELEAHL LT, BBEREBIESF O TS, thAMBHEDL. 32%N 5 42%~NEHAT.
2019-20 FE L. MBFKRFIE GDP D 3.4% LFESINT-. EDETT,

On fiscal deficit, Subramanian said, it has been secularly coming down and India is on the glide path to
achieving the target set under the FRBM (Fiscal Responsibility and Budget Management) Act. "This fiscal
prudence has been achieved despite greater devolution to states. So as part to 14th Finance Commission,
42 % is devolved to states from earlier 32 %," he said. The Budget pegs fiscal deficit to be at 3.4 % of the
GDP for 2019-20.

—a2—X V=R
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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About Us

KrayMan Consultants LLP#tICD&EL T

BUHREHRUNEY—ERZTS58HTHY . MBHBER. HikUHREERA. SHRER. £X
T7AFT R, ETESF, HMER. V7 —FrLLEEMBEEE. AFY—EXZEMEHBELLT
EITHRLTBYZFET,

BRI, UTORKRDOADN—LE->TEYET,

o AVFHABIRUCCN-40HALULEDBROSHNMBLTEY.,. BRLEDFHZTIEZLTHY E
ERS

o FIAL-FENRLHY— -y FT—Y(PAN), ZENMAOKHTRVEEROEAKTHY . 60
HEUEASMLTEYET,

e HYARR—F—-FYIITALY(CBA)., FAYHNEDMIAEH 4L LI-FEXTHY. 95HELL
ErsmLTBYET,

BHEIREFE. SHHER. BEZEL. L. EERIHEMABLCEOEMREATHY . FK
AHRBRERFHATI2EMNTRENE VY —ERZRRERT T IRHEBLES,

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMAS) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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BADA V FREFBHDEEZZBNHFTT, BHEX 1V FICHLIBREFADYELETETOHM
THMEE DI THRRLEY, BHEELS, ¥4 F3 v/ THRZERITLSERBTHY . BXADS
EREEBERLGBRBREBEA LT TEYET, BHIE. BERORELN A U FTERET I LOITRELGRER
[CEICEDTVEMMNGEEZHESF—LEFH >TVET ., BEX, B, Y—EXXLERALL
BEORAEFEEZXELTEYFT. BanFEHlT. FERIERENOY—ERZRHIHETT,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1159 & 1170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India)/f > K

T: +91 (124) 4309418; 4003418, Web: www.krayman.com/jp/

Other Locations in India: Mumbai « Pune « Chennai * Bengaluru » Hyderabad - Kolkata

Japan Office

BARIZE T BEFT

REMHRX BAEBHRET 2 TH 11-2
F—rIT VO RIFEEIL4F

2-11-2 O-toekkusukudou

Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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