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India Japan Relationship and Deals

BARIZA V Fb0 IT EfEXEEZLEL LTWET, 5% 20 HFAD IT HEHfFE DN
=

Japan to Indian techies rescue: Country wants to recruit 2 lakh Information
Technology (IT) professionals
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Japan will open up its doors to about two lakh IT professionals from India, and issue green cards to settle
down in Japan and support the country's rapidly expanding IT infrastructure, said Shigeki Maeda,
Executive Vice President at Japan External Trade Organisation (JETRO), a government body.

IR, AARICIZN A ADITERENBY . 5%, BIZ205 ABKE, Z 00 AL, 20304121%805
ANZEBEREND] DO, AV R HRED X A= F—2 w7 I F—CHERSN AARMIG
HOVELE, ZOBIF—INN T —LpETa L IETRODS B,

“Currently there are around 9,20,000 IT professionals in the country and there is an immediate demand
for more than 2,00,000 IT professionals from India which is likely to further swell to 8,00,000 professionals
by 2030," he said in his keynote address at the India-Japan Business Parthership Seminar, which was
jointly organised by Bangalore Chamber of Industry and Commerce and JETRO.
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This is being necessitated due to the advent of rapid technological innovations in the societal needs in
country. Japan wants to fill in this yawning gap and is looking towards India’s assistance in the IT space.
Many Japanese companies feel the limitations to conventional “in-house innovation” and hence moving
towards “most-advanced IT Technology Capabilities” for which India is the most ideal partner to look out
for,” he said.

AV RFA—=R M7, BAR, KEEHHED B HEHLE
India engaging with Australia, Japan, United States to ensure freedom of
navigation

A2 REBEHIE, A REIA—ARNZUV 7, BHR, KEE L HICAW EOHMOHREZHEET L E8E
LE L7,

Indian Army Chief said India was engaging with Australia, Japan and the US to "ensure freedom of
navigation" in the oceans.
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He said this in response to a question from one of the students of the Government Law College, Mumbai,
who interacted with the Chief of the Army Staff, as part of a study tour.

Sy RIEERABEZE 2 ORAICENTE Y, BEOEE EFABAGIET. WANAAELELAVE
WD TIT . LOBXNFENE LI,

We were the original founders of the Non-Aligned Movement. Instead of going for alliances, we have had
engagement with various countries."

FERH T Uy FRIZ, A=A T V7, BHA, KEZREEEOEE A EOMEZEEERTDHE L,
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"And, the countries, you mentioned, we are getting into an engagement with them (Australia, Japan and
the US), to ensure there is freedom of navigation in the oceans, the Indian Ocean, where 70 per cent of
the world trade passes through," Rawat said.
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Japan’s Economy

HA®D 2017 45 3 - W H-HIRERERIT 1.6%

Japan's economy grew 1.6 percent in the last quarter of 2017

HADRRRIL 2017 FEE&ED 3 AT, ERBEEIZLT L6%RELE L, ZHITHENTED 0.5%
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Japan's economy expanded at an annualized rate of 1.6 percent in the final three months of 2017, revised
up from a preliminary estimate of 0.5 percent growth due to an upward revision to capital expenditure.
The economy expanded more than initially estimated in the October to December period due to an
upward revision of capital expenditure and inventory data, confirming an eighth consecutive quarter of
growth.

10 A-12 A OB RFITFHE 1. 6%, RO BB THNIL0.9%., NEFFTFHID 0.5%% EEIY £ L7z,

The economy grew an annualized 1.6 percent in October-December, versus economists' median estimate
for 0.9 percent annualized growth and the preliminary reading of a 0.5 percent expansion, data
showed by Cabinet Office.

1986 424 H-6 A, 1989 4 1 A-3 H ORIkt L7z, EHEA > 7 VIZK DTV FHRZ B A 12 - T
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It marked the longest uninterrupted expansion since a 12-quarter run of growth between April-June 1986
and January-March 1989 during Japan's asset-inflated bubble economy, a good omen for sustainable
growth.
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The annualised growth rate translates into quarter-on-quarter expansion of 0.4 percent in real, price-
adjusted terms, against an initial reading of a 0.1 percent growth and the median estimate for 0.2 percent
growth.

FEHEEIIERBEEONENENT- O THY . BORHYFIC L 2E EIFRIBER» R EERDL, 20
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The upward revision was due to faster-than-expected gains in capital expenditure, a boost for
policymakers keen to stoke a virtuous growth cycle in which higher wages stimulate consumer spending,
which will in turn boost business investment and accelerate inflation.

HABITRIMRE A (UFF) | @REMD b O RN EE
Bank of Japan (BOJ) deputy governor nominee warns against premature exit
from easy policy
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BOJ must avoid a premature exit from its ultra easy policy and consider ramping up stimulus if needed to
pull the economy out of deflation, Masazumi Wakatabe, one of the two nominees for BOJ deputy
governor said. Wakatabe, an academic known as a vocal advocate of aggressive easing, said the merits
of the BOJ’s stimulus program “far exceeded” the costs, brushing aside criticism from some analysts that
prolonged monetary easing was straining Japan’s banking system.

B HEZHREBITREIT., b LA V7 VERICE L 2o s, BIEOESUAIRE] 2> HHER 3 5 2
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Central bank governor Haruhiko Kuroda rattled markets by flagging for the first time the prospect of an
exit from accommodative policy if his inflation target was met, sending the yen higher and bond prices
lower.

FIRZENBORA, BARD 2 A EY— b REREEH 4 R R
Japan February services Purchasing Managers Index (PMI) eases as new order
growth slows

2 AP — b REBEERYFIRBEOMOADOR—2ANE L E Lz, ZHIFHFHRE Y R AOMONEE -7
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Activity in Japan’s service sector expanded at a slightly slower pace in February as new business growth
slowed, suggesting a slight moderation in overall economic growth. The Markit / Nikkei Japan Services
PMiI fell to 51.7 in February on a seasonally adjusted basis from 51.9 in the previous month. But the index
remained above the 50 threshold that separates expansion from contraction for the 17th consecutive
month.

HFHERADMRNEL, 1 HD L9036 2 H1%52.2 ~& B, BEIIHxOINTOWARWEZEICR L, A
B¥THALTHET, LaLARns, @FE3HHOHBERBIROS—ZATEER L 2> TV ET,

The index for new business eased to 51.9 from 52.2 in February. Companies hired more staff to deal with
a backlog of unfilled orders, but the pace of job creation was the lowest in three months.

RWVEZDT= DM EETe
Signs point to the Japanese yen getting even stronger as the US dollar weakens

2018 FE MW L ARICHENEATE Y, FIIREN RO RO EWEE E RN TWVET,
FIZMTRE S TETT, K RAVTEERDOD, RVEREOTDOLEMBEE L IFR S 7%
STWET, 2018 F 2 HiZiT 1 HIZEERT, FAMIE 4 73%M&EICHBE L g,

The Japanese yen's rapid appreciation since the start of 2018 has made it one of the best-performing
currencies so far — and there's room for further strengthening. The yen is expected to stay strong partly
due to weakness in the U.S. dollar, which has made the greenback less attractive as a "safe haven" asset.
As aresult, the U.S. dollar-Japanese yen pair has traded down by 4.73 percent between January 2018
and February 2018

HERSRBOR, ZEMICEF] & RKIKRD 0. 1% THEBEDEE

Bank of Japan keeps policy steady, maintains interest rate target at minus 0.1%

HASITOREZIZLI T, BRIZEMBCROEE 21THT ., R 2R S8, BB Rl 2 fk e L.
AT VEEOEREHR S THWET, HAROFEKIIESCHIIER L TEY, REAMERLHHA, BEo#k
DRI L DNSHEN S BRI N T T, BHERIL 0. 1% %2 FHe. 10 EEOFE Y I e %%
JHoTWET,

The Bank of Japan (BOJ) kept monetary settings unchanged and stuck to its upbeat view on the
economy, underscoring its conviction that its massive stimulus programme is helping drive up inflation
towards its elusive target. "Japan's economy is expanding moderately, with a virtuous cycle from income
to spending operating,” the BOJ said in a statement announcing the policy decision. In a widely expected
move, the BOJ maintained its short-term interest rate target at minus 0.1 percent and a pledge to guide
10-year government bond yields around zero percent.
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A v FEIXBIESRIC I I, 1-3AHOREERE LIZR YT 1 7 (positive)
Manufacturing outlook positive for Jan-Mar quarter: Federation of Indian
Chambers of Commerce & Industry (FICCI)

AV FRELESHEMEASICENIE, A2 R 1-3 HONEMEEREIT, TEAESTRO -, EH7
REBLTHD, LORFTT,

Manufacturers in the country have a positive outlook for the sector in the January-March quarter on the
back of higher production, a report by industry body FICCI said.

M xH FHEORKR., 4F 4 - WEHoAERL, ArFERBILECIER T, AFEE IV R EE x40
F#1X 55%., AIEORIFIZETIE47T% TLT,

"...the percentage of respondents reporting higher production in fourth quarter has increased significantly
vis-a-vis previous quarter of 2017-18. The proportion of respondents reporting higher output growth
during the Q4 2017-18 has increased significantly to 55 percent from 47 percent in Q3," FICCI said in its
latest quarterly survey on manufacturing.

B, AEPERS & B 2T ARSI 1%, RIFEORKEIL 16% Th 7o, L DHETT,

Also, the percentage of respondents reporting low production has come down to 11 percent in the fourth
guarter from 15 percent in the preceding quarter, it added.

SR LTI, AHIBEEMEIL51% TH Y . BIHIOEIZEIT 42%, (> P LESEmEeaSIc X, &
FIEFERICH D & D RMFETT,

In terms of order books, 51 percent of the respondents said they are expecting higher number of orders
as against 42 percent in the previous quarter, which is "a sign of revival", the industry body said.

P—_AIHBNEPEE, BARM, KL, B, e S e et 2 Mo R@LEFHEL TWET, 300
DELEMNLOMEEIY THY ., KFP/NREOREREZEZD TVET, ZNDLDOEEORET LT3k
JLE—T1,

The survey assessed the expectations of manufacturers in 12 major sectors including automotive, capital
goods, pharmaceuticals, food products and textiles among others. Responses have been drawn from
over 300 manufacturing units from both large and Small and Medium Enterprises segments with a
combined annual turnover of over Rs 3 lakh crore.

A ¥ P TREHPTEG WA IS LT, B4 - RIS, BB R AR B OR35S b
LDOFETY, LnL, BEALVMLET Iy, KR, i b5 REIEOSBH ORI, L OF,
The report said high growth is expected in the automotive and capital goods segments in the fourth

guarter, while segments like cement and ceramics, leather and footwear, chemicals and pharmaceuticals
are exp
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Indian economy to recover gradually to 7.1% in FY19

2018 4 - 19 AEDEFEITIZA o FIRFIE 7. 1% DA E ATV ET, Wb — & A BLE AR O I ELIARHR
L, HEDOLUIHELTWD L AL 72D T,

The Indian economy is likely to recover gradually to 7.1 per cent in the 2018-19 financial year, as GST-
related disruptions have eased and consumption levels have improved, says a report.

agyy xa/ Iy s - UP=FICE, BFREEREEARTHY | #E 2 FRKE O TORKIEER
DIFWERME (R vy 7)) BBRAILE, §9 /G TY,

According to a report by Kotak Economic Research, gradual recovery is underway and the country has
started to recuperate from the cyclical and structural bottlenecks witnessed over the past two years.

FIFEC LA, AWIRFIIREICEE L, SFERFRERIZT 7. 1% &0 1TFEAOYIHT—E R
PLOEANIZ X ARG 20, HENFELTWD, ¥72, BE&LLEL TRV, F 7T HEFEHRMEER
SEEFIC LD ABEREG W IER, & 0F,

"We expect the economy to recover gradually to 7.1 per cent in FY2019 as GST-related disruption
smoothen and as consumption improves amid stable wages and expected payouts from states'
implementation of 7th Central Pay Commission," Kotak Economic Research said in a note.

FICHARFORRE bUHET D RIARLTHY . 1 FRRERRICET 2D EALNET,
Moreover, improving global growth prospects are further expected to remain supportive of the growth.
ERRE R2ATT A TH B 2 U P (Crisil) 13, SHBTLHEEICBITSEA VR

DGDP% 7. 5% & Tl
Crisil pegs Gross Domestic Product (GDP) growth at 7.5% this fiscal

[FfLIZ, GDP pliR=z YY) TAD 6.5% 7D 7. 5% ~51 & I E Lz, ZHUTENHEEE, BUFBOR, 72
E OB, & DH,

The GDP growth is seen rising to a respectable 7.5 per cent next fiscal from 6.5 per cent expected this
fiscal, propelled by domestic consumption, policy push, and synchronised global growth, according to

Crisil.

L2rL, GDP R @ LiZ, @& 13F IR, LoBiHbH Y L,

The projected GDP growth for FY19 is, however, is still below the 13-year average, it added.

R, @A TAFEORTEL, SEEEFE LY — B ABUE A X 2 BI5M e HRFE D20 AR L
DARWEMESAH TV D Sfs 2 TV ET,

The credit rating agency observed that the last two years have been sub-par years, interjected by
demonetisation and roll out of the Goods and Services Tax (GST).

Page 7



Crisil #1i 19 FEORFRE L. BORMZIE L RKE W, FEFIC, ARG E L KE R2EET)
DHHBWETHAFIIREN R, L LTWHET,

Crisil said the key engines supporting the upturn in FY19 are largely domestic and policy-driven, though a
synchronous upturn in global growth will, undoubtedly, provide some tailwind.

FfHZ. 2RI ESEHTHLI DD, BTN EITEDLIETN, ROED., 5B ORKEIE
SNCRZEMIC, ADEELE 52 BRI baaneE R TnET,

The agency elaborated that, “While the upturn is a given, aided partly by the low-base effect, we identify
four thrust vectors that will critically determine the extent of pick-up and its sustainability.

FEED . FE, AREHEME. BN OGRS, @A TRERRBLETH D LR ETHET,

“Resolution of stressed assets in banking; Rural rejuvenation; Relentless implementation of reforms; and
Rising global growth

ERRE RS T —T 4 — X3, BEEEEL, BV — Y ABEAI K DR
IKE L. A2 FOSHIRRERERITT. 6% & FH

Moody’s says India recovering from demonetisation, GST; forecasts 7.6% growth
rate

Moody’ s Investors Service fL:{Z JAUIX, MEEMEEFE L, Wit —EABEAIC K HRELITKE LIz &
L. 4V ROSHIRERERILT.6% L FHILTHET,

Moody’s Investors Service said Indian economy is starting to recover from the negative impact of
demonetisation and disruption caused by GST roll out, but kept GDP growth estimates unchanged at
7.6% for 2018.

2018 A & 2019 4FORRFMEFICEA L T, A—T 4 — XL, S MBS PHEILEFEREEFE 110 X 2 BAHRE O
BAELICRT DR 2V IAA TS, EDFETT,

In its global growth forecasts for 2018 and 2019, Moody’s said the Budget for fiscal year beginning April 1
(2018-19) includes some measures to stabilise rural economy that was disproportionately hit by scrapping
of high denomination 500 and 1000 rupee notes.

A4 > FREFEIL 2016 O BSFEMKIEBE IR & 2017 FEOY Y — EABREBEANIZ L DR HIEIH L TERBY ., /K
EREEHICHD, LS55 RFTT,

“There are some signs that the Indian economy is starting to recover from the soft growth patch
attributed to the negative impact of the demonetisation undertaken in 2016 and disruption related to last
year’s rollout of the Goods and Service Tax (GST),” Moody’s said.

FIfE P TIL, TEBFER—ATO 2018 FFORFHREZTRIL 7. 6%, 2019 F1X 7.5%, 1 RBLUA K
T OREMFIIEREY THDH, EORETLE,
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It kept the growth forecast for India in the calendar year 2018 unchanged at 7.6% and for 2019 at 7.5%.
“‘Among the other major emerging market countries, we have left our growth expectations for India and
Indonesia unchanged.”

FEOT T A v 7 FTEERITIZ. AV FDA 75 Tav=zs MZIBRAVEREE
FH]

Asian Infrastructure Investment Bank (AlIB) approves $1.5 billion of loans to India
for infrastructure projects

PENARE THLT VT A 7 TEEHITIZ. A FOA 7 IHETnY =7 MIx L, 15 Lo
= AFA Lo, LRATERE AN N E L7,

China-based AlIB has approved $1.5 billion in loans to India for infrastructure-related projects in 2018, a
senior official of the AlIB said.

BEIFA RO VX — EEE, #HHEBICHER S, FiIZRgEO ey 7 Mokt LT, BICEE
ERHTTTL, & TUTA 7 7RERITORERTMN A7 9 —T&H 5, D.J. Pandia [Fab-~F L7,

The funds would be used for investment in India’s energy, roads and urban development projects, and
the bank will examine allotting more funds for such projects next year, D.J. Pandian, the AlIB’s chief
investment officer said.

==z—X e+ V/—X
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India (JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution
for the advisory and compliance needs of Japanese companies in India. We are a young,
dynamic and a growing organization with relevant experience of working with Japanese Clients.
We have a team of experienced and qualified professionals advising Japanese Clients on doing
business in India. We are largely assisting Japanese companies in India across sectors like
manufacturing, trading & services. Our focus is to deliver High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurgaon — 122001 (India) - > K

T: +91 124 4309418, Web: www.krayman.com

Japan Office

HARIZIT 2T

FORUHR T X B ARG AT 2 T B 11-2
F— b7 ATREE L AF

2-11-2 O-toekkusukudou
Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku, Tokyo,
103-0014, Japan

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy,
completeness or correctness. The information is only for general guidance and is not meant to be a
substitute for professional, technical or legal advice in any manner.
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