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H FIEELR

India Japan Relationship and Deals

2018-19 A o~ FFHEE
Union Budget for the financial year 2018-19

20184F2H 1HIZ2018-194FE A v FYRENKNEREIC L VBRI NE L, T 4 HHBRFRALHET
BIE L7720 . 20194EFE OFBRE A2 Bk L 72l A ERIZRARITIZ R > TR, EEb TV ET,

The Union Budget for the financial year 2018-19, was presented by Hon’ble Finance Minister of India on
February 1, 2018. As Prime Minister of India hinted at World Economic Forum in Davos, it was a non-
populist Budget which circumvented perks before the general elections of 2019.

TRITFEM, f/MERICRICESZ Y TTERY, BIZ, B HETRE, RENEELZZT Ty
J& DR Lo OE MG L, Bl R, NBUF LB Lica > 7 TR, A ZHESTZ0ICHE
REEOHOM Lz HEL TOVET,

The Budget particularly focused on Micro, Small & Medium Enterprises (MSME), strengthen agriculture
and rural economy, provision of good health care to economically less privileged, taking care of senior
citizens, infrastructure creation and working with the States to provide more resources for improving the
quality of education in the country.

UTF%a27Y 7 LTCTFROAMAE ZBE T I,
Please click here to read our release on Union Budget

HEANBEK(FRRO) RO v FIEFEAEAD T ¢ FEET ¥ % VL
Digitalization of Foreigners Regional Registration Office (FRRO) & VISA for
foreign nationals in India

TATEN AT ATDOT 43 lih> T, A2 RBUFIZFANE AN EL(FRRO) K O > RTE{EAME A
DT 4 FEAF, A ¥ REhE T« VRGO T ¥ 2 b % FICHERE, MRS TIEA v RBUFIZA Y 74 12
K OAENRER, U PIER TR &GI8 A, SMNEANTEFT & Ok PRI EF N2 MG, L.,
BEOH, HEZOTFHE 0D, L UFRAIE L THMNEABRER ~HIIIREIZ 20 £ Lz,

In line with ‘Digital India’ vision, Government of India has further digitalized the process of FRRO
registration, Visa extension etc. for foreign nationals visiting India. Of lately Foreigners could book
appointment and upload documents online. However, they had to be physically present on the appointed
date at the FRRO office for processing of the application.

AHTFR S ITHICEAR, e-FRROKR—Z /L2 H A, SENICH LBEERFLIASRE (2714 IRF) |
MR, R= "= L ZADEBE~PELE LT, ZORR. SMNEABRERR b REICIIAREIRD, &
D FIAZ T,
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Taking a step further, the government has now introduced an e-FRRO portal with an aim to provide
faceless, cashless and paperless service to foreign nationals. There will be no requirement to visit FRRO
office.

BHELBH

Salient Features:

1. 2018 2H12H LW XU, Fortb A T U — A3 OFME NGRS ~O HERIIAR I 72
DELL,
Mandatory visit to the local FRRO office located at Bengaluru, Chennai, Delhi and Mumbai has been
done away with, from February 12 2018

2. T4 FROBRBEONELEDA T A AL DM GMEARER, Vg VIE, RAKR— b - {E
AR, T PEE, BRHY 4 Pl loiw)
Online submission of documents in respect of all visa and immigration related services (such as
the Indian FRRO registration, visa extension, change of address/passport, visa conversion, exit
permission, etc.)

3. BT A—/LRSMSIZ L D EB MRS Ol
Intimation to the client, through e-mail / SMS alerts for service granted / rejected

4. BEGEITEEREST, BEROE A A — A ~OFEM, R—FAnbRBA 7 v — b,
Registration Certificate will be sent by post and on the registered email id. Alternatively, it can be
downloaded from the portal.

HBUE, BUFIZARRKER T TZ ORELZEA, Z ORI T~ b EATE T,

Presently, the Government has introduced this facility in the four metro cities of India, which is expected
to be replicated in other cities soon.

2018 RERE (a2 /Iy P —_A) 1 A—F L2 - ST 4 T200EF 4
B

Economic Survey 2018: Make in India 2.0 to focus on these ten key sectors

A=T o A2 AT 4 T20TIELLFOEARM, B, Bifif, R HAEET R LF—2 5101057
BIoHESER DY, REXOMREZIRL, EAKRSZAIHT 5 LB TWET,

Make in India 2.0 will accord renewed focus on ten champion sectors, including capital goods, auto,
defence, pharma and renewable energy to push growth in manufacturing and generate job opportunities,
the Economic Survey said.

A ¥ FEORIF RN TSSO ok, RIEED "Mk 2 WREIC T 2 0 B 2 85 L7z & R#E Tk
NTWET,

The government has identified these sectors which have the potential to become global champions and
drive double-digit growth in manufacturing, the survey said.
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ZOMFEE LTIE, A AT 7/ my— b, BRU AT LAixetid, RO, . BT,
£ Effi, B, R, BEREPETONET,

The other sectors are biotechnology, chemicals, electronic system design and manufacturing, leather,
textiles, food processing, gems & jewellery, construction, shipping, and railways.

INHDOHIIE, AT c A2 - AT 4 T200BKOP CEHE LF#INE L,
"The sectors have been identified for renewed focus under the Make in India version 2.0.

(A=A AT 4T - 7l T A5 [F20144F9H25HIZIRE SN, A > REMRMNRAERE - L -
A R=var it T, ROV T IA4F == ~lAADREST I HDOTT,

The 'Make in India' programme was launched on September 25, 2014, with an aim to make India a global
hub for manufacturing, research, and innovation and integral part of the global supply chain.

HREFE 7+ —F AT, A Nid, ZTa—"Lflg¥s 7y 7 A TBRICSEEEE &
D BR300 2R, HA~OFEIL v 7

World Economic Forum (WEF) ranks India 30th on global manufacturing index
above BRICS peers; Japan tops

HHRRE 7 +—F LT, A2 R, Fr— Vi3 A 7 v 7 A TBRICSH &4 & 0 BA7 72 3017 % 1
B, ZHIETEOESMNONME L VLY £325, BRICS, BILT7 IV, a7, 77V L0 BT
T, BARITREEORMA TR EOFMEZ% 0 £ Lz, ZOHEIZY 23— 7 Il &z &< TR
F74A—T 0 O REERKEEL] TREINE L, BRI &R EZ, @E, Ry, A4
A, HE, Fxa, KE, TAT7 K, BRICSHENTIL, v 7 IE350L, 77 V/MIALUL, T 7
U #1345/,

WEF has ranked India at 30th position on a global manufacturing index — below China’s 5th place but
above other BRICS peers, Brazil, Russia and South Africa. Japan has been found to have the best
structure of production in the Geneva-based WEF’s first ‘Readiness for the future of production report’
and is followed by South Korea, Germany, Switzerland, China, Czech Republic, the US, Sweden, Austria
and Ireland in the top 10. Among BRICS nations, Russia is ranked 35th, Brazil 41st and South Africa at
45th place.

A ADANEEKRE X201 74 DEN B BBR % 472740

Japanese Foreign Minister Hails Indo-Japan Ties In 2017
THF RARAVES K ELIX 201 74E O F) A BAfR A 473, —EFIC L > THRERFE Th o/ LIl FE LT,

Japanese Foreign Minister Taro Kono has hailed the remarkable progress of Indo-Japan strategic ties in
2017, describing it as a "great year" for bilateral relations.
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EFREIZHARDA o FRMEE TN A > FIERMERSGAITHF T, A FRIEAY v R F
JARMEEREEZRZDLELL,

Kono was speaking at the Republic Day celebration event hosted by India's Ambassador to Japan Sujan
R Chinoy at the Indian Embassy.

e, A~ FIEREREGROZORICHE., F/ 4 TREICHEEZR L £, EERLBBA~ORFE
T L E

"I would like to express my heartfelt congratulations on the occasion of India's Republic Day and to
express my appreciation to our host Ambassador Chinoy and Mrs Chinoy. Thank you for bringing us
together to celebrate this important event for your country," he said in his speech.

HA L A ¥ NIFEIRH) S— R —Th v, REZFR, AE, EEETOMEZLALTWES, & (7
) IIREEE, A v FEURORf 22T A v Fzabfi, mEROBE 2R 2R LE Lz, mEH
DEB LK LB oGz, 6 LWL,

Japan and India are strategic partners that share values such as democracy, human rights and rule of law.
| was withess to our close relationship last year when | visited India at the gracious invitation of the Indian
government. | was struck by our remarkable relationship of friendship and respect,” the foreign minister
said.

Fo, WMEAFIIR ORI B E Lz, T4 RIZEB TR M 2A > B« KIEHERIE o B/ )
— b =T, 2017EEIIZEI A O ZEBBMRIZETE L E Uiz, £, BT =581, BEET « B4
DY THD T V¥ 77— bEFh. FI0EIEMESHKEEITVE LT,

"India is one of the most important partners in promoting our Free and Open Indo-Pacific Strategy. In
2017, we saw many positive developments in our bilateral relationship,” Kono said as he recalled
Japanese Premier Shinzo Abe's visit to Prime Minister Narendra Modi's home state of Gujarat where the
two leaders held their 10th summit meeting.

F70. A2 FITIT1400LL FO BADOEHENEH L TEY ., 4800LL FOFEEFRIH Y £, ZOHITE~L
2 CTWET,

He noted that economic relations were robust as there are about 1,400 Japanese companies with over
4,800 establishments in India. Numbers that continue to grow every year.

A v FE BRIIP#ES T CALIEYCr Ry P TRISHDOBEREZRD 5 FE,
India, Japan to introduce artificial intelligence, robotics in defense sector

£ v R e BARDESCATAEL Ry k TEOMELEICHED 5 TETH Y, BUEL D Fi—5
58 h e~ [ O MR RO % TR 5 T 78 G

India and Japan will work together to introduce artificial intelligence and robotics in the defense sector,
the next level of strategic cooperation between the two Asian partners.
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B RSN B REAREE X, A LK - A7 « A T M A 2 B2 — TR R7ZFTC L,
T E R CHEAM LRy OREAEFFESN TS L DF,

Kentaro Sonoura, Japan's state minister for foreign affairs and a close adviser to PM Shinzo Abe, told
Times of India (TOI) in an exclusive chat, "You should expect to see increased bilateral cooperation
between us to develop unmanned ground vehicles (UGV) and robotics."

B IR T D, A F s AROHINITERTHY . AARATHRICHT G E S hE, A F
LHADOHMT, BIGIAEICHETEFRZ 27 « 74 =AM SN ET, AARERHEKREITZ DE
(CE R Z LTRY, el ) 2AEMOIE] 2 el 2T — 20 mEICRRK S E T,

The strategic sphere is where the bulk of India-Japan convergence lies. After the nuclear agreement was
ratified by the Japanese parliament, Sonoura said India and Japan would be setting up a joint task force
for commercial agreements. With the legislation behind them, the Japanese minister said Tokyo was
keen to get this going. "The two PMs agreed to launch a working group, which will work on cooperation
between nuclear companies.

AARDOHERSHLIXILIZT — RT - 77— 2l TET I v 7 EEIC65005 Rvi
3

Japan’s LIXIL to invest $65 million in Andhra Pradesh ceramics facility

HARDEE « BEM B 24 ) % Th S AELIXILIZ, A > Ko Sentini Sanitary Warett: % & I[Y,
LIXILHIZHINE 25 065000 F/b (K4 ke —) A A RTO®T I v 7 RIEHEEZITVET,
SentinithiZ 7 —> K7 « 775 — ¥ 2NEUrwl RIS AEFEILSE 2 Ff > CEd, LIXILIZZ Z T s - 7
7 v RO#EE1T, GROHE & American Standard ® $ 5 2 fl L & 97,

Japanese housing and building materials company LIXIL Corporation has announced the acquisition of
Sentini Sanitary wares. LIXIL plans to invest about $65 million (approximately Rs.400 crore) — including
the acquisition cost — to bolster its ceramics production capacity in India. Sentini has a facility near Eluru
in Andhra Pradesh, which LIXIL plans to use as a multi-brand facility, producing products from GROHE
and American Standard.

BRI ENER OB TR < . LIXILOMREE T = — A A TN 0 — L« AT 720 £,
R, BHH= N OAEFENRTTRE & 72 HAERE T,

It will cater to the domestic market as well as serve as a regional hub for LIXIL’s global supply chain
network. The plant has a production capacity of 1 million units a year.

BB PITERALE OWF IRER KITSCE 28R, BERARIL, SRIOERE XX AT I v 740 Rl
BLEE~OLXILED Iy FAV RN THY ., Sttt T I v 7 8ERNEZESD A HDTT, A2 K
SEHEARTHEETH D KE~OEHH L ARE L 720 47,

Kinya Seto, LIXIL President and CEO, said in a statement: “This investment demonstrates our
commitment to the dynamic Indian market and its consumers. The move also strengthens our overall
ceramics production capacity, enabling exports to key markets such as the United States.
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A4 RovrZ =)L (Piramal) fkix, JSW Steel, JFEXAF— RSt L & HiT
Bhushan Steel Limited#t & X AL
Piramal to Join JSW Steel, JFE Steel in Bid for Bhushan Steel

Piramal Enterprises Ltd.fLiZf > KD JSW Steel L HRAOE YRR « /N\— N F—ThH % JFE AT — Lk
Kath & & HICEBAREITICH > T2 Bhushan Steel Limited fHEILAALIZZIN, JFE A F— i3
50%. %%V % JSW Steel & Piramal Enterprises tE CHEInE RSN E T,

Piramal Enterprises Ltd. will join JSW Steel Ltd. and its Japanese business partner JFE Steel Corp. to bid
for debt-laden Bhushan Steel. According to initial plans, JFE Steel will keep over 50 percent stake in the
business and the rest will be divided between JSW Steel and Piramal Enterprises.

JSW Steel | JFE A F— Lt OY Piramal Enterprise & & %, (Z Bhushan Steel ~AfL, JSW Steel |30
BEEICHE £ D TE, Piramal BAEREZE L0 AR D, 78D O 50-60%% JFE XA F— /L3O TIE,

“JSW Steel along with JFE Steel and Piramal Enterprises will bid for Bhushan Steel. JSW Steel will
keep minority stake with itself, some will be with Piramal and a majority say of over 50-60 percent will be
with JFE Steel but the operational power will be with the steel maker.

SHEHBE - AXXHBNEXT U7 TS, BEIIKE TER
Mitsubishi, Suzuki profits soar on Asia sales while bigger peers struggle in
United States (US)

HAD RO/ S 2 BB A — D — N7 V7 TS, LoasLAan s, R, B2 —h—i
KIE T CEROBERE T, AATIS CEHENUMDO A XX L0 = A8 8T KECOTSE Y = 7 ik
INEVOTER, KREABIEA—D—, ha &, BE, A%, KEHH TBEWIEDER-T
WD EER T,

Two of Japan’s smaller automakers reported huge gains in quarterly profit due to strong sales in Asia, at
a time when their bigger peers are struggling for growth in the US, a key market for Japanese cars.
Suzuki Motor Corp and Mitsubishi Motors Corp, Japan’s fourth- and seventh-largest automakers, have
limited presence in the US. where competition has seen peers Toyota Motor Corp, Nissan Motor Co Ltd
and Honda Motor Co Ltd resort to costly buying incentives.

FY—EBRIZIE—SHENRT NN —DV U REBE L V3B E—FEINHES T3
PP T

Delhi HC allows Daiichi Sankyo to recover Rs 3,500 crore from Singh brothers

TV — R ITE - SRR AAE O MBI LS & RIS T VNI U —DLRHID T Ny
R D EZ OM 13 £41T, 350 1BV E— OBEFI AN E RO DL FEFFAI L E L, 116 X—TIl kS
EHEERICENIE, 2016 - 4 A DY U HR— AWEEEITE - =HICHER R O TH O | PEHEE L
»OLEBICHRSESE E L C 256 18 3000 /LB — & 2008 4E 11 H 7 A B L7-4F] 4.44% % 34 5 ifn
CE L7,
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The Delhi high court allowed Daiichi Sankyo Co. Ltd to enforce a foreign arbitral award ordering former
Ranbaxy Laboratories Ltd owners and 13 others to pay about Rs 3,500 crore to the Japanese drugmaker.
In a 115-page verdict, High Court upheld the April 2016 award by an arbitration tribunal in Singapore
which had ruled in favour of Daiichi. The tribunal had directed the Singh brothers to pay about Rs 2,563
crore in damages, plus interest of 4.44% per year from 7 November 2008 to the date of the award.

A AEH

Japan’s Economy

AABFITRE 7 2B THO TRERE L Z LHEE

Japan government upgrades economic view for first time in seven months

HARBUFIZ®E 7 »ABTHD T, WENEZ -7, ZhaRERBLEZ EHEEY A ERARL,
AT VLREFAZFRBLE LS, BARFIIVLSoOEE LTS ENBSEREL K— Mk~ TE
T, 12 AOFEKREERLY, ROoT TR R 7> T0ET, BUFIE 6 A LUBERO THEIZHT 5
2 S FE L, /NE b FKit, HiEE Lo EHEEL 12 AICED TLRD, WA & 72> T
WET,

The Japanese government raised its assessment of the economy in January for the first time in seven
months due to rising consumer spending, an encouraging sign that inflation could start to pick up this year.
“Japan’s economy is gradually recovering,” the Cabinet Office said in its monthly economic report. That
marked an upgrade from December, when the Cabinet Office said the economy was on a recovery path.
The government also raised its assessment of consumer spending for the first time since June after retail
sales, household spending, and new car sales gained momentum towards the end of 2017.

HADIOAEDY « 4 7 VRIT, BENEDARFPITBORBMEZIIERDO LB L %
EXERATLE,

Japan's December core inflation likely steady, Bank of Japan (BOJ) policy seen
unchanged

WEAERE 12 H O AAROWMEE WL, 12 A EH LA & of ¥ —ITEAiAEOM R ERE, LirL,
AT VR EFITENTHY . TRIYTIZAES T LR 2%ER OO, GRElkEMEZRTH LS55 A
FOMEBORTT, HIRORFBORCTH 2 HIEF] 0.1%., KO 10 EEHE Y P a%idEb b e o
L OREREE T L, WEOTFRNCIE 12 A oK B S E 4, u kRl sk, Sk,
HENEOWEN NS OFEHO -0, HOHEIZH L b0 L Ao TnET,

Japan’s consumer prices are expected to have posted a 12th straight month of gains in December, a
Reuters poll found, although the persistently modest inflation will pressure the central bank to maintain its
stimulus to meet its 2 percent target. Economists project that BOJ will keep its short-term interest rate at
minus 0.1 percent and the 10-year government bond yield target at around zero percent, the poll showed.
Data next week also includes exports for December, which was seen growing for a 13th straight month,
thanks to overseas demand for semiconductor manufacturing equipment, steel and cars.
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HERIZEMBOR, BURMER, 1 7 LITH L TIIREIR

Japan central bank to keep policy on hold, offer upbeat inflation view

HERIImm bR 25880, = HRm & I3 E W, RFETEZ EAEE, ©o< 0 LTI T2, MEE
T 7 Un%iIB LTIz, CORFEZRLTWET, BHAZHEREIL, SR T2%0A 7 VEELZ BT
TWALL L, BEOSEMFINIIELETHLEDRFTEZRLE Lz, BEBEITKECHKIN D4t
FEAHGRIR 2 HERNISEET 25 L F 2RI T 2 /REF 2R LI-bo L BEbhE T,

Japan’s central bank is set to maintain upbeat price forecasts and paint a slightly better picture of the
economy than it did three months ago, signaling its conviction the country is making slow but steady
progress in eradicating deflation. BOJ Governor Haruhiko Kuroda will likely remind markets at his post-
meeting briefing that an exit from ultra-easy policy will be some time away, with inflation still distant from
its 2 percent target. But Kuroda may struggle to convince investors, who have become sensitive to even
subtle signs the BOJ may follow the footsteps of its United States and European counterparts in dialing
back crisis-mode stimulus, analysts say.

HRST A EEIC I X, AARIIMBEFE2027FEEE TT AL TE L DR
Japan to delay budget surplus to FY 2027: Nikkei

WMBT 74~ — NT U 2ORFAE 2 FilEi, 2027 FICRDEDRTHY F LTz, HEBIHEN RIA
ENLh6 L0, BREHMORMETYT, 4 H RIS LB A 0% 5 M BaE S ic R
Eo

Japan will delay its goal of achieving a primary budget surplus by two years until fiscal 2027, as the
government plans to spend some revenue from a planned increase in sales tax on social measures, the
Nikkei business daily reported. New fiscal projections by the Cabinet Office are expected to be presented
to the government’s top macroeconomic policy panel, the Council on Economic and Fiscal Policy, later
this month, the Nikkei said.

20184EE HARRE RIB L. R DIILITIRHA
The Japanese Economy in 2018: On Track for a Record-Setting Growth Streak

AARDOE DR ZFIL, LT, BRIFOHENREY ERVEBEREZE LG TWET, 12 A0 A5
B, KFREELO R ARENGGE L TR Y, BRI 5 W0 B, 11 ko
BKEETHDH+25 L7200 FE Lz, F/IEEOEHEBHEEL+15 720, 1991 F 8 ALLKDOKEME L 8-
TUWET,

Confidence in the economy is surging among Japanese businesses large and small. According to the
Bank of Japan’s December Tankan (Short-Term Economic Survey of Enterprises), large manufacturers’
overall assessment of business conditions improved for the fifth straight quarter, hitting an 11-year high of
+25. The confidence index among small and medium-sized businesses reached +15, the highest level
recorded since August 1991.
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HARZEERW LT ZHR, @REMEELZRD 5 L OFER

Japan's central bank trims bond purchases, prompting taper talk

HENEEEOVANEZES L2720, HEFITHEN SRR Z BN, & OEGENE > TWET,
HEEDNHHOEWEBBEAZB ST EREE L, IS LT RLN05%ZE 7Y, EE—2H T20EM M
CMOEM OFET Y 2 ENY £ Lz,

Speculation the Bank of Japan may wind back its monetary stimulus this year gripped markets after the
central bank trimmed the amount of its purchases of Japanese government bonds. Traders appeared to
latch on to the BOJ announcement that it will buy less of the long-dated bonds, sending the dollar down
about 0.5 percent against the yen and the longer dated 20- and 40-year bond yields up to their highest in
a month.

RZEEMHITIEBBERERIC L. BREBES O ERE
Japan's Prime Minister urges central bank's Governor to keep up efforts on
economy

ZEEAIT AR R BRI & 2k, %ﬁ«®L IR A ERE, Lo L, MR ERICERKZ(T6T 2
MIEAEN, BHKIZ20134F(C Hﬁ® \AEA S TLk, %ﬁ@&% WCEHATRE L, LT
R I ADOWEEERTHY . BFFEAEZER L CTCETUIVWETR, 5D, 2% DA > 7 L AEHEIZ
ITELTWERA,

Japanese Prime Minister Shinzo Abe called on central bank governor Haruhiko Kuroda to keep up efforts
to reflate the economy, but added he was undecided on whether to reappoint Kuroda for another five-year
term. Kuroda was handpicked by Abe to take the helm of the central bank in 2013 to deploy a massive
stimulus programme - part of the premier's “Abenomics” reflationary policies - that helped boost growth
but failed to drive up inflation to the bank’s target of 2 percent.

AR e =2—R
India Economy

2018%EEA ¥ FRERWE (a2 /Iy 7 « F—_A) ONAL T b
Economic Survey 2018 highlights

Ta) Iy P =_AIZINE Ty s D= b U—MBREOS HIREFAER D 1IN S 2R S

EHRONET,
The Economic Survey, which sets the stage for Finance Minister Arun Jaitley's annual budget, forecast
that economic management will be challenging in the coming year.

Ta/) Iy T NP FOER =) Iy T T R 7 A P—IC L DS NI H O TT A,
T RU 7 A Y13 3 AT D ENRAERERTHZ 6.75% & A TWET,

The survey was prepared by the finance ministry's Chief Economic Adviser of India, who estimates that
gross domestic product will have grown 6.75 percent in the current fiscal year ending in March.

Page
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Here are the highlights of the report:
TR TR

Growth

2017-18 =& [E AR A FEHE 1S 6.75%
2017-18 GDP growth seen at 6.75%

o 2017-18 FFLEGL T A FED ORI 4.4%
2017-18 industry growth seen at 4.4%

o 2017-18 RPN ERIL 2.1%
2017-18 farm sector growth seen at 2.1%

o ASHIREBURMEI ICIINEES 2 & b7 9
Economic management will be challenging in the coming year

o REDNFIIASFEE OB OMNKTFT S
Biggest source of upside to growth to be from exports

o 2017-18 FERUN TS OB LS DI AT FFH BRI L VD35, LR6ND
Cyclical conditions may lead to lower tax and non-tax revenues in 2017-18

SABOR T

Fiscal Deficit

o BEFIOMBHBEREIZIZY A7 B LB D
Target for fiscal consolidation specially in a pre-election year can carry a high risk of credibility

o 2017-18 -/ ORISR FUTENRAED 1.5-2% & HiAEn 5
Current account deficit for 2017-18 expected to average 1.5-2% of GDP

o 2017 HJE OB BUT F O 72 R I A i 22 W ATREME D & 5
Pause in general Government fiscal consolidation cannot be ruled out in 2017-18

o EMTHN, MEOREE(bE BIFEIE, MBORFITHM/NT S

Suggests modest (fiscal) consolidation that signals a return to the path of gradual but steady deficit
reductions
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47V EBERER]

Inflation, Policy Rates

AR 7 Lo U 2 7 B
Persistently high oil prices remain a key risk, to affect inflation

o A UTURPRIBIZTIVRWVIRY | BORGRITLER
If inflation doesn't deviate from current levels policy rates can be expected to remain stable

2017-18 4 OIH & H WM FE L 3.7%
Average CPI inflation seen at 3.7% in 2017-18

A~ RiX31& 5000 5 RAvnisesr, ERY 7 —EE(ISAFNDERILOOF L
India will set up $350-million solar fund to start mobilisation under International
Solar Alliance (ISA)

EEE Y 7 —#EE(ISA)OEEIEH O 7=, BUFIE 318 5000 /7 KLV HEeEE AR, 9t ITIXZ D7 74 F
VAEYT— Tyl MIERTAFEICEE, FTEOFIZIE, A FOE &t NTPC LT CLP
India 2AEEEY 7 —#HE~HET S 10 BV LEENET, EEITA 2 FOFBLOHETZRLF—K
FEL2Y RS Tz 2018 AR k=L F—H I v FTHRE,

In order to kick-start fund mobilisation under the ISA, the central government will set up a $350-million
solar development fund. Nine companies and banks have agreed to develop and finance various solar
projects, which include a $1-billion partnership corpus of National Thermal Power Corporation and CLP
India to the ISA. The fund was announced by Minister of Power and New and Renewable Energy, at the
first ever outreach programme of the ISA in Abu Dhabi’s World Future Energy Summit (WFES) 2018.

2020-22 FEE DA > R OFHEN#AEREIL 7. 3% DFA
India to post average Gross Domestic Product (GDP) growth of 7.3 per cent over
2020-22

7.3%DPREITEAT LV AZ L L—DIFFELR—MNZE DD TY, ZOMRKRERY—E A KRFT
AV ROBEEFIZEORE STV Aix, PHINREAICE 20 THY | HAVEHHOF W%%#%&
VX 2018 FE XV BA BREFITFHMED & 0 APERIRE YAV VICAD, EEIFETT, EALHTUAH
Yl— s LR — MZEE, ZOMOFEHENBAFEHRORILT7.3% & DFETT,

The Indian economy is expected to witness an average GDP growth of 7.3 per cent over 2020-22, says a
Morgan Stanley research report. According to the global financial services major, the structural growth
story in India remains strong from a medium term perspective. "The uptick in the private capex cycle,
which we anticipate will begin in 2018, will ensure that the economy enters into a sustained and
productive growth cycle," Morgan Stanley said in a research note, adding that over 2020-22, it expects
the economy to post an average GDP growth of 7.3 per cent.
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FRRHR EF, 18 FEENRRER 6. TohIBURF P 98t/ (CS0) 2 2 2 R L
Growth momentum up! GDP at 6.75% to beat FY18 Central Statistics Organisation
(CSO) estimate

S A 2 FRFITPRBEFR TR LY B RET 2 RIAAZTT, 2018-19 FEEITIE, £ > NIEHARTYH

REORFRBELZRTHERONES, —MEOSEBERE LW, FEOWRY—EABEAIZLD

RBILZ, —@BMThrEEr a2 v 7 - B—_ADORFT T, F—A I LT ITREFITIEF 18,
AT PR R TAD 6. 5% E B 25 6. 5% DREN AT N TWET,

India could grow faster than the CSO estimate for the current fiscal and regain the coveted tag of the
world’s fastest-growing major economy by 2018-19, as it sheds the impact of demonetisation and the
Goods and Services Tax, according to the Economic Survey for 2017-18, tabled in Parliament of India.
The survey said the economy is “picking up quite nicely,” and will grow 6.75% in the current fiscal, against
6.5% estimated by the CSO, factoring in some of the latest high-frequency data that couldn’t be factored
in the CSO estimate.

AV RIZ 2040 FEETICA V7 THEDTZH 4.5 JK VB HE
India needs $ 4.5 trillion by 2040 to develop Infrastructure
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India will need about USD 4.5 trillion in the next 25 years for infrastructure development, of which it will be
able to garner about USD 3.9 trillion, the Economic Survey said. "The Global Infrastructure Outlook
reflects that rising income levels and economic prosperity is likely to further drive demand for
infrastructure investment in India over the next 25 years. Around USD 4.5 trillion worth of investments are
required by India till 2040 to develop infrastructure to improve economic growth and community well being,
the Survey tabled by Finance Minister of India said in Parliament.

EBRBEE4 (IMF) D 2019 FERFRERE 7. 4L TR
International Monetary Fund (IMF) forecasts 7.4% growth for India in FY19
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On the eve of Prime Minister Narendra Modi's keynote address at the World Economic Forum (WEF) in
Davos, the IMF said India's growth will pick up in FY19. That will see the country regain the tag of fastest-
growing major economy, backing the government's revival theme. The IMF also said 2017 saw the best
global growth in seven years. India is forecast to grow 7.4% in FY19 against 6.7% this year, gaining pace
to 7.8% in FY20, the IMF said in its January update of the World Economic Outlook: Brighter Prospects,
Optimistic Markets, Challenges Ahead that was released simultaneously in Davos and Washington.

AV R~D 2017 EENEARITEIX. 1 FT2108 FLVE2HE

India earned $27 billion from foreign tourist arrivals in 2017
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India earned an income of USD 27 billion from Foreign Tourist Arrivals in the year 2017, Union Tourism
Minister of India said. Stating that tourism sector was doing "extremely well", he said in 2017 alone, there
was an increase of 15.2 per cent in the foreign tourist arrivals to the country. "And the foreign exchange
earnings went up by 20.2 per cent. So country income from tourism from foreign tourists' arrival alone last
year has been 27 billion dollars and if we convert to rupee terms it would come to approximately Rs
1,75,000 crore," Minister told reporters here.

REBIZELWEAZEIC 17K 3000 B —DRE#MS
Making power plants environment-friendly opens up Rs 1.3 lakh-crore
opportunity

R MERILICK 2B NIRET 7 MR DREE Y OF T, 5% 3 FMICHEHEBHIRICET e
TR ATIE, 13 A E—OEES IR S E T, Motilal Oswal Securities OIFFERFLL R — Mz ki
£, BHEL, L&T. GE Power, Reliance Infra 72 X D{EZEIIIREHEN N EEOFTT, LAR—MIEh
X, ENREZOCREI AN E CWET, 2022 FFOKEKIRICIE, 17T ¥HT v MMyOREFNHAL
LD TETT,

The drive to make power plants compliant with environmental norms is going to open up a Rs 1.3-lakh-
crore opportunity in the next three years for emission control equipment providers. According to a latest
report by research firm Motilal Oswal Securities, companies such as BHEL, L&T, GE Power and Reliance
Infra should benefit from the opportunity. The latest emission norms should also bring some respite to the
power sector, long mired by the tepid growth of electricity demand on the backdrop of 40 gigawatt (GW)
of power-generating capacity being stranded, either for want of power purchase agreements (PPASs) or
unavailability of fuel. Motilal Oswal estimates that about 17 GW of power plants will have to be
decommissioned as they would not meet the emission norms within the 2022 deadline.

==z—X /=X

Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India (JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution
for the advisory and compliance needs of Japanese companies in India. We are a young,
dynamic and a growing organization with relevant experience of working with Japanese Clients.
We have a team of experienced and qualified professionals advising Japanese Clients on doing
business in India. We are largely assisting Japanese companies in India across sectors like
manufacturing, trading & services. Our focus is to deliver High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurgaon — 122001 (India) -1 > F

T: +91 124 4309418, Web: www.krayman.com

Japan Office

AARIZET 5 EFT

FORUER T X B ARG AT 2 T B 11-2
F—hx v 7 ATREE L 4F

2-11-2 O-toekkusukudou
Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku, Tokyo,
103-0014, Japan

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy,
completeness or correctness. The information is only for general guidance and is not meant to be a
substitute for professional, technical or legal advice in any manner.
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