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Report on the 12th India-Japan Annual Summit in Gujarat

13-14 September 2017

Discussion between Honorable Prime Minister of India Mr. Narendra Modi and
His Excellency Shinzo Abe, Prime Minister of Japan
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Mr. Shinzo Abe, Prime Minister of Japan, was on official visit to India from 13 September to 14
September, 2017 on the invitation of Mr. Narendra Modi, Prime Minister of India. As the Indian Prime
Minister welcomed his Japanese counterpart, the joint statement released by them laid emphasis on
safeguarding and strengthening “rules based order”. Both the leaders reaffirmed the importance of
peaceful resolution of disputes between countries and respect for international laws.
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On 14 September, the two Prime Ministers held strategic discussions on a wide range of issues under
the Special Strategic and Global Partnership between the two countries. The leaders welcomed the
deepening of bilateral relations between two nations not only in the economic, political and strategic
fields but also on the issues like peace, security and development. Both the nations also pledged to
tackle terrorist groups with ‘zero tolerance’ ideology.
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We would like to share the highlights of the joint statement issued by the Prime Ministers.
ET A HMAPRRLEFHORERERFGEZ, DLFICBIT Vv E BnES,

1. Towards a Free, Open and Prosperous Co-operation amongst countries
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The two Prime Ministers decided to work together to further strengthen their partnership to work towards
common strategic objectives at a time when the global community is faced with new challenges.
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The two Prime Ministers also affirmed strong commitment in achieving a free, open and prosperous
Indo-Pacific region where sovereignty and international law are respected, and differences are resolved
through dialogue, and where all countries enjoy a free, fair, and open trade and investment system.
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Realising the fact that India and Japan could play a central role in safeguarding and strengthening such
a rules-based order, they pledged to reinforce their efforts to achieve the following objectives:
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* Align Japan’s Free and Open Indo-Pacific Strategy with India’s Act East Policy, including through
enhancing maritime security cooperation, improving connectivity in the wider Indo-Pacific region,
strengthening cooperation with  ASEAN, and promoting discussions between strategists and
experts of the two countries;
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* Enhance defence and security cooperation and dialogues, including the MALABAR and other joint
exercises, defence equipment and technology cooperation in areas like surveillance and
unmanned system technologies, and defence industry cooperation.
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* Ensure partnerships for prosperity through the India-dJapan Investment Promotion Partnership,
speedy implementation of key infrastructure projects including the Mumbai Ahmedabad High
Speed Railway (MAHSR), and advancing cooperation in the fields of energy, smart cities,
information and communication technology, space, science and technology, bio-technology,
pharmaceuticals and health.

o AU KR AREETES— b= I LD TFE R LS, - T A= NEEEEE S
A7 o777yl FORE, TXVX— SAFT 7 uv—, WEK GRS O W BER
HExE,

» Strengthen people-to-people and cultural ties through enhanced Japanese language teaching in
India and collaboration in the fields of tourism, civil aviation, higher education, women’s education,
skills development and sports;
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* Work together on global challenges such as proliferation of Weapons of Mass Destruction (WMDs),
terrorism, space and cyber security, United Nations Security Council (UNSC) reform, climate
change and environment;
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» Strengthen trilateral cooperation frameworks with the United States, Australia and other countries.
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2. Reinforcing Defence and Security Cooperation
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The leaders welcomed the regular and institutionalised engagement through the annual Defence
Ministerial Dialogue. Further, the two Prime Ministers shared the intention to expand joint exercises and
cooperation in areas such as humanitarian assistance and disaster relief (HA/DR), peacekeeping
operations (PKOs), counter-terrorism including the possibility of joint field exercises between Indian
Army and Japan’s Ground Self-Defence Force (JGSDF) in 2018, and reciprocal visits by air assets to
each other’s country.
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The Prime Ministers also welcomed the recently held annual Defence Ministerial Dialogue and the first
Defence Industry Forum in Tokyo on 5 September, which was addressed by the two Defence Ministers,
in which the discussions covering other promising initiatives in defence industry cooperation also took
place. They recognised the importance of enhancing interactions between governments and defence
industries of the two countries in order to encourage equipment collaboration including defence and
dual-use technologies.
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3. Working Together for a Better Connected World
B 72 % W [E [ B AR A 52 )

Underlining the importance of connectivity infrastructure in an open, transparent and non-exclusive
manner, the leaders also reaffirmed the importance of “quality infrastructure” which, among others
ensures alignment with local economic and development strategies, safety, resilience, social and
environmental impacts, and job creation as well as capacity building for the local communities.
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The two Prime Ministers also shared the desire to further promote cooperation and collaboration in
Africa in line with the priority measures identified through the India-Japan dialogue on Africa and the
processes of the India Africa Forum Summit (IAFS) and Tokyo International Conference on African
Development (TICAD).
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4. Partnership for prosperity
EROEHDONN— " F—T oS

One of the most talked about project is the commencement of the ground at the Sabarmati Station for
the Mumbai-Ahmedabad High Speed Rail (MAHSR), which will be an important symbol of a new era
marked by the 75" Anniversary of India’s Independence.
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The two Prime Ministers welcomed the exchange of notes for 100 billion yen as the first Official
Development Assistance (‘ODA’) loan for the MAHSR project. They also appraised the potential for
further collaboration between India and Japan in the modernization and expansion of the conventional
railway system and the construction of metro rails in India. Both the Prime Ministers expressed
satisfaction on the significant contribution of Japan’s ODA to the socio-economic development of India.
W E ML TR OB E (ODA) %, AV XA « 7T —A X NN— NElhE 7' vy =7 MMt
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Prime Minister Modi updated Prime Minister Abe about his Government's efforts for the country’s
economic and social development. Prime Minister Abe extended Japan’s strong support for the
initiatives such as “Make in India”, “Digital India”, “Skill India”, “Smart City”, “Clean India,” and “Start-Up
India”.
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Prime Minister Abe highly appreciated Prime Minister Modi’'s economic reforms, especially the historic
introduction of the Goods and Services Tax (GST), which facilitates ease of doing business and
promotes market integration in India by realising a simple, efficient and nation-wide indirect tax system.
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The two Prime Ministers acknowledged the rise of Japan’s Foreign Direct Investment in India under the
“‘India-Japan Investment Promotion Partnership”, executed by both sides in the year 2014. Prime
Minister Abe appreciated the facilitation provided by “Japan Plus”, and the coordination by the Core
Group.
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The two Prime Ministers further welcomed the signing of the Memorandum of Cooperation on the joint
development of the “Japan and India Special Program for Make in India” in Gujarat, as a regional
development project driven by manufacturing cluster, and the plan to establish a JETRO’s Business
Support Centre in its Ahmedabad office to promote Japanese Small & Medium Enterprises (‘SMEs’)
investment in Gujarat.
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The Prime Ministers also welcomed the start of the first four Japan-India Institutes for Manufacturing
(JIMs) in the States of Gujarat, Karnataka, Rajasthan and Tamil Nadu in 2017, under the Manufacturing
Skill Transfer Promotion Program, and looked forward to more JIMs.
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Prime Minister Modi appreciated the provision of ODA loan to the following projects, in addition to the
Mumbai-Ahmedabad High Speed Railway (MAHSR) Project and its related training institute:
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* Project for Upgradation of Environmental Management for Ship Recycling in Alang and Sosiya in
Gujarat
o UV T—MHZHLHY YT UL 7 AVRE~R A MR LT VY27 b

* North East Road Network Connectivity Improvement Project (Phase 2)
o AV FILRENER R Y MU — 7t

* Kolkata East-West Metro Project (lll)

o ANHIZDOAMuREHRTE =7 ()

*  Gujarat Investment Promotion Program

s IV T MREZBEDT U T T A

Collaboration in the Nuclear energy sector was also one of the focus of both the leaders. The two Prime
Ministers appreciated the entry into force of the Agreement between the Government of India and the
Government of Japan for cooperation in the Peaceful Uses of Nuclear Energy. The two Prime Ministers
recognised that access to reliable, clean and affordable energy is critical for the economic growth of
both countries. In this regard, they decided to strengthen bilateral energy cooperation and welcomed the
India-Japan Energy Partnership Initiative as well as early convening of 9th Energy dialogue.
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The leaders looked forward for further cooperation in the areas of energy saving, energy efficiency and

energy storage as well as manufacturing of eco-friendly vehicles including hybrid and electric vehicles.

In this regard, both the Prime Ministers welcomed the opening of the first lithiumion battery factory in

India by a joint venture of three Japanese companies — Suzuki, Toshiba and Denso as well as a new

automotive factory this year.
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Another key area is sustainable ship industry which plays an important role for sustainable growth of
India. The leaders reaffirmed their intention to achieve an early conclusion of the Hong Kong
International Convention for the Safe and Environmentally Sound Recycling of Ships, 2009.

BIZ, A ¥ FIZHR - Tid, EREONE T, REEBEZ I S 2 SRV EERERNEETT,

Science and Technology determines the growth of a country. The two Prime Ministers recognised the
important role of science and technology in dealing with both developmental and societal challenges,
and underlined the importance of enhanced bilateral cooperation in such fields as marine science,
biomedical sciences, genetics, stem cell technology, and heavy ion radiotherapy. In this regard, they
welcomed the successful holding of the 9th India- Japan Joint Committee on Science and Technology
Cooperation in January 2017 in Delhi.
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The two Prime Ministers agreed to extend cooperation between the space agencies of the two countries
in the field of earth observation, satellite based navigation, space sciences and lunar exploration.
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The two Prime Ministers noted with satisfaction the progress in the health sector and the joint efforts by
their medical experts on medical device development. They also noted the opportunities for
collaboration between Indian and Japanese pharmaceutical companies in light of the target regarding
the quantitative share of generic medicines in Japan.
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The two Prime Ministers shared the importance of strengthening cooperation in the fields of agricultural
and food related sectors. They welcomed Japan’s participation in World Food India 2017 as a partner
country.
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The two Prime Ministers discussed the efforts to develop cooperation in disaster prevention, response,
recovery and reconstruction as envisaged in the Memorandum of Cooperation on disaster risk reduction
between the Ministry of Home Affairs of the Government of India and the Cabinet Office of the
Government of Japan. The two Prime Ministers also recognised the importance of the empowerment of
women to maximise their national potential, and decided to strengthen cooperation in this area,
including through conferences such as the World Assembly for Women (WAW). They welcomed the
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convening of the “Indo-Japan Consultation on ‘Women at Work and Changing Social Norms’ in Delhi in

July, 2017.
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5. Expanding Culture of People-to-People Cooperation
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The two Prime Ministers renewed their commitment to strengthening human and cultural ties
commensurate with their Special Strategic and Global Partnership. The leaders decided to make efforts
towards establishing Japanese language certificate courses at 100 higher educational institutions in
India as well as training1,000 Japanese language teachers, over the next five years.
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The two Prime Ministers were also satisfied at the increased interaction at all levels of the government,
between Members of Parliament, and between prefectures and states.
i E AR E R B, ESEER. REWIIMN L~ TORRPEL TV D EITHEDOEERLE L,

Prime Minister Modi welcomed and expressed gratitude on the growing interest in celebrating the
International Day of Yoga in Japan and, in particular, welcomed the first-ever Parliamentary League for
Promotion of Yoga set up in the Japanese Diet in April 2017.
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The expansion of civil aviation connectivity between India and Japan, utilising the recently updated open
sky policies between the two countries, was also welcomed by both the leaders.
Flo, mEEH SN EHBA T ADABEZFIH L, A F - BARREOMZEEEIE A W E
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With an aim to enhance the positive influence of traditions of non-violence, tolerance and democracy in
Asia, the two Prime Ministers welcomed the SAMVAD Il conference held in Yangon, Myanmar, in
August 2017 and looked forward to the next conference in 2018.
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Prime Minister Abe welcomed the support offered by Prime Minister Modi for Japan’s efforts towards the
successful organisation of the Tokyo 2020 Olympic and Paralympic Games.
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The two Prime Ministers strongly condemned North Korea’s continued development of its nuclear
weapons and ballistic missile programs, including the latest nuclear test conducted by North Korea on 3
September as well as its uranium enrichment activities. They pledged to work together to deal with the
current serious situation and called on the international community to fully implement relevant UNSC
resolutions to maximise pressure on North Korea.
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They shared the view that terrorism in all its forms and manifestations is a global problem that must be
forcefully combatted through concerted global action in the spirit of “zero tolerance”.
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Prime Minister Abe welcomed India’s accession to the Missile Technology Control Regime (MTCR) and
the Hague Code of Conduct against Ballistic Missile Proliferation (HCOC) and its intensified
engagement with the export control regimes.
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Prime Minister Modi also welcomed Japan’s cooperation on Clean India, including the Clean Ganga
project.
Flo, BT A EHIE, BARDT RN LT vy =2 & ETeClean India~D 1 /112 &,

The two Prime Ministers acknowledged the crucial role of the rules-based multilateral trading system,
and enhancing free, fair, and open trade, for achieving sustainable growth and development.
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Recognising India as the largest democracy and a fast growing large economy in the Asia-Pacific

region, and acknowledging India’s robust macro-economic stability and its efforts at financial reforms,

Japan reaffirmed its support to India’s membership in the Asia-Pacific Economic Cooperation (APEC).
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6. Conclusion

The visit ended with warm thanks from the Prime Minister Abe to the people of India for their hospitality
and extended a cordial invitation to Prime Minister Modi to visit Japan for the next annual summit
meeting. Prime Minister Modi accepted the invitation with appreciation.

SEOZEEHOA > Feiilid, ZEEHOA > FACHT 280G 2 L, TF « BHEAKROE
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Source: The Indian Express.
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- Prime Advisory Network (PAN), London ; 45 7 [E VL E 2SS EEFELOR Y R T
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- Cross Border Associates (CBA) ; KA Y OB TH D WIV «- EOHEEN 255 L L THBY
F9, SOMEL EXMBLTEY £,

BRAL IR, St ER, BEHE L L BERASIEMBLR EOEMFEEHT
B Y BRI EEZ BR DT 5 FMN TREO S WY — B X 2R ST T TR
LET,

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources
services

We handhold our Clients in international arena through memberships in two prestigious international
associations with:

* Prime Advisory Network (PAN), London - a network of Accountants and Lawyers with presence
in 45+ countries.

* Cross Border Associates (CBA), Germany specializing in M&A activities having presence in
80+ countries;

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMAs) who are
truly committed in providing timely, professional and quality services to our Clients by going that extra
mile.

Page
10



WMHEDOHRE R R

HARDA v PG IO HEEE B T, BRI, A NZH DL AREE~DHFR
EAESTORT 2MBEZ =T TR LET, BHIIE <, A7 Iy 7 TlREZHIT T
WO TH Y . BAROBER EFEELBRELEA LI TR0 9, Wiid, AARDOREE
WA FTHEEZT O LOICLERRERICESSHEOSWEMM R E 2 k5T —2o %
FpoTuwEs, SE¥ pth, YU RAERIRARMEO AARREZIEL TBY 77,
MRt E, BERICEMEO Y — 2 2Rk 5 ETT,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for
the advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a
growing organization with relevant experience of working with Japanese Clients. We have a team of
experienced and qualified professionals advising Japanese Clients on doing business in India. We are
largely assisting Japanese companies in India across sectors like manufacturing, trading & services.
Our focus is to deliver High Quality Client Service.

Connect with us:

KrayMan Consultants LLP
170A, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurgaon — 122001 (India)

T: +91 124 4309418, Web: www.krayman.com

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from
published sources believed to be reliable, but no representation or warranty is made to their
accuracy, completeness or correctness. The information is only for general guidance and is not
meant to be a substitute for professional, technical or legal advice in any manner.
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