Kray

Demystifying Complexities

Japan Bulletin
EZIKEQE::L—Z—% Volume 48

%485

Japan — India Business Insight
HENE O X A%

April 2021
2021 & 4 A

Al NI M AWE

Page 1




1> FEXRDOE R LS
India Japan Relationship and Deals

BE, AYFDA4275 -7z ) FZ2330 BADME - B &£ XM
Japan to provide loans and grant of 233 billion yen for infra projects in India

AV REBRIEE, TU—- A FODOFEAHIRICHNT S 1,19 EAORMEZST. EELRA V75 - 70
Dy MIXTEHHE 2,330 BAORMESLUVREESHNEEICBERALELZ, 4 FIZE > THE
MICEELGMBEZLENHDITUAIY - ZONLHEEDBEAHEKEIETODO Y bAD 40.1 EAOEES
SHMELEFENTUVET, BALRTUATY - ZanNLEEDOTOS T4 MBS IER (0DA) %17
SOIEMHTHETHY ., BITIE TEEHTERELZA Y FREFEERRICAGTTOBHMEEORY $H74 1
DEEFRVSHARELONTLET,

India and Japan signed agreements for loans and a grant worth a total of 233 billion yen (USD 2.11 billion)
for crucial infrastructure projects, including 119.9 billion yen loan for phase IV of the Delhi Metro. The
financial assistance included a grant of 4.01 billion yen for a project for the improvement of power supply
in strategically located Andaman and Nicobar Islands. This is Japan’s first ever official development
assistance (ODA) to a project in the Andaman and Nicobar Islands and is being perceived as significant in
terms of the commitment by India and Japan to work for a free and stable Indo-Pacific.

AE - BIERNIE, 4 FHBED S BN FSRFELELBAROHBRERFEIZLIYERZSIAFL
t=o BEEF. R—FILT7EZECET VEY U TORGRARESATLNOCDRE L-EOHBEZRE
I 510, 15Mh DNy T — R, ENRMKRECEERZIER, X700z I, BFEDZE
FEHESE. AV FQNBEZETETUEATY - ZaNLEBIZEITABETMREIRIILY—IE 100%ZF/ S,
BA®D 17—Vl REEE IT3EMLET,

The agreements for the loans and the grant were signed by CS Mohapatra, Additional Secretary in the
Finance Ministry, and Japanese ambassador Satoshi Suzuki. The funding will be used to procure 15MWh
batteries and power system stabilisers to facilitate reliable electricity supply from a solar system in South
Andaman, including Port Blair. The project will boost economic activities and contribute to India’s target of
achieving 100% renewable energy in the Andaman and Nicobar islands, as well as Japan’s “green growth
strategy”.

TY—A+tA - 7z—=XIVIZ 1,199 EAGME, £z, NHIL—IL W\>HA—)) HWTFH I —X
[TIZEWTIE, £F 80km OFIE 3 AZEEHT 5= 523. 6 EADRMENITTHONET, 113.2 EADRE
. EX—F %I TST—=2aMcBFT2EEERLED-HDEMZFILETOC Y FXE, CDT
Aoy hE, BEBRBEROCERMADT IV ERERLBEEDA VISEFO, Y= T4 07 REDREX
BEELTHRGREZRVET., SOYRFUNENKERE I VvREREM IO D7 —X 1]
[C A58 EAHDBME EITLN. KULEBTS Y FEER. T2 CTHEUTRTKOBRBERELET,

The 119.9 billion yen loan for phase IV of the Delhi Metro. Another loan of 52.36 billion yen will fund the
construction of three new lines with a total length of 80 km during phase Il of the Bengaluru Metro.. A loan
of 11.32 billion yen will support a crop diversification project in Himachal Pradesh in order to promote
productivity. This project will help develop infrastructure such as irrigation facilities and farm access roads,
and promote sales through different types of support, including marketing. A loan of 45.8 billion yen for
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phase Il of the Rajasthan rural water supply and fluorosis mitigation project will facilitate safe and
sustainable water supply by constructing water treatment plants.

A—COEFFTFER1.15%T, EEHFEF10F, BFEBEFHMZEOTIOFO—VERYEFET,

The loans have an interest rate of 1.15% per annum, and a redemption period of 30 years, including a 10-
year grace period.

EfR%H#E JICA) 1V FD TRIFESHEETOS ) b I2HTIEARNZE
i

Japan International Cooperation Agency (JICA) signed a Loan Agreement for
“Climate Change Management Project” in India

JICAIZ, 4 Y FOERTEMEBTHS252 - V-0 Ty - FvERIL-YSITyF (TCCL) & 100
EAOMERNZHE. RAEATY—2 - 0—VRAl (-2 - 0—2&F, BRICEELLFEIC
BRE L7-FE) IT8->T. BAFMRIRILT—REBELEIBEDHE (BV) . TRLF—HRECRYED
1V FEREREBICREZTOEZXIE. AREL, JICA ORBKRETI 74 F20R - AF—LZEFAL.
ZHERBITLOXRHETERSNET,

JICA signed a Loan Agreement of 10 billion yen with Indian Non-Banking Financial Company, Tata
Cleantech Capital Limited (TCCL) to support the company to offer loans to businesses across India that
focus on renewable energy generation, electric vehicles (EV) as well as energy efficiency following the
Green Loan Principles (Green Loans are loans that are limited for use in environmentally conscious
projects). This loan will be provided through Private Sector Investment Finance scheme of JICA and is co-
financing with the Sumitomo Mitsui Banking Corporation (SMBC).

AU FRRE, #RE 3 MOEBEEMRARX (GHO) HHETHY . BFOSEKRITHL. BEITE D GHE
EHHEITAEFRENATOVET, 412 FBFE 2016 IS BEEHELTEY ., 41> RIF2030FFT
[CENMEE (GDP) H7=Y D GHG HrHEZ 33% BB S EIBEMRLTCVES ., COREEERT
5=, 4V FBRFIBETRIRLY— (KIELEEE. AAREELLE) OBARL, IRLF—HED
SRR, EVAEDCGHG R EMEREHEL TLET,

India is the world's third largest emitter of greenhouse gas (GHG) at present and is projected to emit more
GHG as the economy grows rapidly. The Government of India has ratified Paris Agreement in 2016, in
which India promised to decrease the emission of GHG per Gross Domestic Product (GDP) by 33%~35%
before 2030. In order to achieve the target, the Government of India is promoting mitigation measures such
as installation of renewable energy (solar power, wind power etc.), energy efficient equipment, and EV.

COL (. 2% - ¥ ERIL-YITFYK (BF - T )L—7) & IFC (HRB|ITIIL—THOLRMLEE) D
BHREHM T, REBELTHRNED-ODELTELT KNAHF ) — - H—EXRIZHE L. HEVNORRBt
HR— - H)— B EEITTT, TCOL 1. EEMICELLEYTY—2 - NV -2y FJ—4(2MBLT
BY, ZOFRY RT—=2(CMBLTVSA Y FHOREBLETHY . VORMKIZEESRMEETY,

TCCL, a joint venture between Tata Capital Limited (Tata Group) and IFC (World Bank Group) is a first of
its kind Private Sector Green Investment Bank with focus on climate finance and advisory services.
Internationally recognized by its induction in the coveted Green Bank Network, TCCL is the premier Indian
entity and first Private Sector Climate Finance Institution to be part of this network.
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JICA DBAEIX, TU—2 - D74 T RERWT HET, TOOL HAREEBOZEZRNT 5FEXUE
L. 412 RIZEITS CGHG DBFHERDICERMLES . £z, SDGs (FRAIRRLGHAZERR) ICLEHRI D
BITRYFT, JICA [T, SRLVEROTBREFHRADOIEEZMGET S EHIC. CONHF~ORMEEE
DB ERITTITEES,

JICA’s loan will support TCCL to mitigate the impact of climate change by offering green finance, which will
contribute to decrease the emission of GHG in India. It will also contribute to SDGs (Sustainable
Development Goals). JICA will continue its support for climate change initiatives in the world and continue
to mobilize private finance for this sector.

AR, EEEBBSA LT« T (PLD) FIE~AOBXREESMILEKICHEF
India looks forward to greater participation from Japan in production-linked
incentive (PLI) scheme

1V FBAFIE, BIEEX - BHEEEXZEL 3 OXEEELI I —ICHT HEEEHR A 0T T

(PLI) #IEZRKRLELEZN., COTOTSLICBRNEYEEMTHELHFELTVET, JLT
YR E/NNRSIE-BREZREERER. BFFREELMEZRET S0, PLI AF—L%
BV O DBERBEET o &R~ FE L=,

With the government announcing PLI scheme for 13 key sectors including telecom and automobiles, India
is looking forward to a greater participation from Japan in the programme. Secretary in the Department for
Promotion of Industry and Internal Trade (DPIIT) Guruprasad Mohapatra said the government has
undertaken several policy reforms, including PLI scheme, to boost manufacturing and exports.

CHRF—LOMRERDELGHFE. BEXAE. BRMNI. EHRHSE. BBE. XU, BEEMRA.
LT, E/VNRSKIE, FICCI OF 44 BEHMESCRABHEZERERRET. TBROEMH
FIhoDRBFTHRMICHMoNTEY ., BEANLA Y FD PLI X —LADSMIZZ < OELLFE
BNBBZEZHMHELTWNSD] ERNFEL, £, BHEERA Y FOEXRBFHEEHH-HIZEAL
TW5, LikRFELT,

The key sectors covered under the scheme include telecommunication, food processing, medical devices,
automobile and its components and textiles. Japan's expertise is known world over in these sectors and
"we look forward to a lot of interest from Japan to participate in the PLI scheme of India", Mohapatra said
at FICCI's 44th joint meeting of the India-Japan Business Cooperation Committee. He also said that both
countries are working for enhancing India's industrial competitiveness.

T4 REBRIF, HNEEBREFHANN— b F—2 v TOBTHALTVET, ZON—rF—2 9y TD
—BRELT. 1V FBFEBARBFANS > FOEEHENBEICHT TEARTRYBTENMRESINT
BY. BHRABBEIN, KRAT—F2F - FIL—ThERESh, EBICBEZRICENERLTLET ) &
Mz ELz, BRIIZOHFLVERIZ, BALEEZZETEE-H01 0 T4 7 - Xuhr—C%
ERXLTHEY., AV FIZWR-TIX, BEMNSAS Y FADHELGEBREETVALEODEREL VRV
S rLE-oTWVET,

"India and Japan are collaborating in the form of India-Japan industrial competitiveness partnership. As a
part of this partnership, it is proposed that governments of India and Japan will jointly work towards
enhancing India's industrial competitiveness, and the discussions have started, joint working groups have
been formed and we are making very steady progress,” he added. Japan has announced an incentive
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package to help Japanese companies in this new era, and it provides India a unique opportunity to attract
fresh Japanese investments into India.

BHAREE AV FEEXAXER, Y EF—T, —ERORFERERISRIET H-H1CF, 412 FAKY
RELEESRRAREBEZHOENEETH D, LdELT,

Speaking at the webinar, Japanese Ambassador to India Satoshi Suzuki said it is important for India to
have a more stable business environment to further strengthen bilateral economic ties.

AV FEBRIE, 412 FERBICE T HEFEDE N 12— - Fr—2 LEREHE
RIZMYMBATNET,

India, Japan working on reliable value chain, connectivity in Northeast

AVFEDON=2a - 2O TSNBEREER., TERICEBEIL, HEBEDMERICES < HENERK
ZEHME, NOTIVIROMAICEVNT, BENEEEEOH SN 21— - FI—UEHEETHD.
BEEHBALTLS, LdREFLZ, BREA Y FADFE 4 HOEFEEETHY . £ 1400 OB RBEHN
1V FIZEHLTWEY,

Highlighting the Indo-Japan ties which are ‘rooted in history and based on common values’, India's foreign
secretary Harsh Shringla had said both countries are working together to construct resilient and reliable
value chains in a post-pandemic world. Japan is the fourth largest investor in India and around 1400
Japanese companies are present in India.

NBERMEEIL. 41V FLERBIZETS8EBAICETEZARU LT, (RUTFIVvIHOERIRT
LOFRAFRARGREERYUSODENETHFRICENT, X, ARMBZELCA V FDHoP S
BIZE T 5HANGEEND, Hi-GHREZEAET LT, BLAICR>THRBFEELG/A—+F—T
Hd 1 EBRFEL,

Speaking at an event on Indo-Japan Collaboration in India's northeast, the Foreign Secretary said, "It is a
valuable partner for us in our efforts to navigate the unpredictability of the post-pandemic international
system and in generating new opportunities for the cooperative endeavor in all areas of India including the
northeast."

ABRIE, 41V FLERBOZDERSA VISEKE IO Y FMEHL-oTWVET, BARIES > FO—F
T4 DOEBRERIOC Y FMIBboTEY., FYH LMY TUDTSI T FJNICEIZERNR
ROBEEROXETEREINTVEY ., . BREAASVHNDKAREBHRCT T/NT 4 DKEE
RIEEXELTWET,

Japan is involved in a number of connectivity projects in northeast India. They are involved in four road
connectivity projects in part of India, the longest bridge in the country across the Brahmaputra in Dhubri in
Assam is being constructed with Japanese support. The country is also helping India modernize the
Hydroelectric Power Station in Meghalaya and Guwahati Water Supply.

SDON—=F¥IL - ARV MIF, BRDNHARERENHE. TEREF. 4> FEERBERN, R, &
MEE DA U ITEREBBHICHEEL TS, £, [7yH L AHFYVY, TYSL FITS
BETHESTWIEETOD Y MI. NI STULLENERETCERSINSTE. BEREA Y FIE,
NOTSToa L EREREETIOD Y FEEHTNS] LlRF LT,
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The Japanese envoy Satoshi Suzuki was also present at the virtual event and said, "on the ground, Japan
has been actively promoting connectivity both within the northeast region and with the neighboring
countries". He added, "our national highways projects, be it in Assam, Meghalaya, Mizoram or Tripura, will
be extended to the border of Bangladesh. Japan and India have been working road connection
improvement projects in Bangladesh as well".

2017 £, A VFDETABHERBRDRBELUREMRE, COMBOLANLTEROL-ODERDEHE
HEI SO TABMNT7I b A—X - TF—F L] ZHRILFLT,

In 2017, Indian Prime Minister Modi and Japanese Prime Minister Abe established the India-Japan Act East
Forum to coordinate joint efforts for the overall development of the region.

HARRF

Japan’s Economy

BABFK. BEBE0 106 Jk 6,10 EABED 2021 EEFERI

Government enacts record 106.61 trillion yen budget for fiscal year 2021

BABRIE. 230F24LR - RUTIYIOMKOHARREE - BHAEEMCHST 56, BERK
MRIED 106 3k 6,100 EAD 2021 FEFEZEZHRILISE. BURBHICHBXEEZT OFERELE L.
SALANRBRTHOERRICHES. SHERTLIRA I EIGHBFELIFENARINEL .

Government enacted a record 106.61 trillion yen budget for fiscal 2021 to finance steps to mitigate the
fallout from the coronavirus pandemic as well as rising social security and defense costs, once again
forgoing fiscal consolidation. The House of Councilors passed the budget for the year starting on 15t April,
following its approval by the House of Representatives in early March.

) FERBERSHEOLYTEZREA. TEAELEEDOP THRLMBREDENBERI, MBRBEZEICE
BEDFICHYELE, BERMIHOPIZIE, ERFECREFEXZADEOOFHRELLT 5 KANE
FENTVEY., COEERIF. BESORBLGLICERTSIEN/EEET,

Formulating a record high initial budget for the ninth straight year means Japan, the nation with the worst
fiscal health among major developed countries, is further delaying repairs to its financial position. Among
policy spending is 5 trillion yen earmarked for reserve funds to support the health care system and economy.
The funds can be spent without further approval by the Diet.

HEENEME LT, RRICECEREHRZEXZIIER - FELEDUSRESFICTFENE PR, BE
RAD 35 %k 8,400 BAELTYEL, BIFIZ, EDSIETHLREICKIYERBRRRRMESIE T
HR. REEOHZREZEDOBAREE., MEFEDE 4, 800FMA S 3,500 BAIZEHDT S EFRILT
WET, HEEIX T FERTAERSZEH. 53,400 B, ChiF. YA N\—EROFHEERMGEED
HLLEETORRANRIEZRS=HTY,

As inrecent years, the largest chunk of the budget is allocated to covering social security services, including
health care and pensions to support the country’s rapidly aging population, reaching the largest-ever figure
of 35.84 trillion yen. The government has predicted a natural increase in social security spending will be
about 350 billion yen in the upcoming fiscal year, cut from its earlier estimate of around 480 billion yen, after
lowering national health insurance outlays through drug price cuts and taking other measures. Defense
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spending hit a record high for the seventh year in a row to total 5.34 trillion yen as the country tries to
strengthen capabilities in new domains such as cyberspace and outer space.

FEZRHET S-0OIC. FRERERFEITEEIL 2020 FEOLHETEA S 11 3k 0400 EMIBD 43 Jk 600 A &
BY. DML ADFZETHINIKIBITHENT 2RAATY ., chicklY., BEEFEEIFIEED 31.7%
M5 40.9%IZEFLET,

To finance the budget, new bond issuances will grow by 11.04 trillion yen from fiscal 2020’s initial plan to
43.60 trillion yen, with tax revenues expected to sharply shrink due to the virus impact. This will increase
the debt dependency ratio to 40.9% from the previous year’s 31.7%.

NROTEy I ORETHEROMIEA 6 FIRYICT%
Japan land prices fall for first time in six years due to pandemic

BAQLMFEHMEE, 20F - VMIILARTICEYABTHOBEAMBFENBLD. 6 FIRYICTER, ®
R, AR, 2EED 3 XATEOMMITLTOLTI) —THIELL 0. 7%E., #AHIHEIL 0. 3%E &4 Y &
L7=. #126,000 BEfTZXRE LEBUFOERREICEINIE, 4THEFRD S5, EEMIL 39 BEFE

TT%. FEMIBMEFRTCTELEL,

The average price of land in Japan has fallen for the first time in six years, due to a decline in demand for
urban commercial land spurred by the coronavirus pandemic. Land prices across all categories in the
Tokyo, Osaka and Nagoya metropolitan areas, the three largest, slipped 0.7% from the previous year, while
rural land prices dipped 0.3%. Of Japan’s 47 prefectures, 39 saw commercial land prices decline, while
residential land prices dropped in 38 prefectures, according to the annual government survey covering
some 26,000 locations.

BEATEIAMILADEBENRE o 1= 2020 FHF (2, MAEREAROAFEL, LAL, RERZWKOHET
S5O TIE, NUTIVIICLPEZRESFENSRE., ABMLERKEEITEVERIZITED
FtA, EEOEEM T MMARIE, BAMOERTIL - FEEHA, AN EEZZEZRENZR L2120,
FENELIAH, 0.8%DTE., TFRYDTERERYE LT,

A recovery was seen in land prices in the second half of 2020, when the spread of the virus in Japan
subsided. But a full-scale recovery is unlikely in the near future, as Tokyo and some other areas were under
a second state of emergency due to the pandemic. Commercial land prices nationwide fell 0.8% for the first
decline in seven years, as demand took a hit after hotels and stores in tourist destinations saw profits plunge
as people refrained from going out.

SARBMHEOEAMMEEE 1.3 T%, AT TIL 0.5%T%, —AH. fLiR. WWE. LS. EBRADHA K
MHTIE, BRARKTOO Y MXA o, BEMEEAS S INEFLEL, EEOEEMZ 0. 45T,
SERVICTRICELELE, ERBEOEEICHN., SELIMOLHBAZEIT-I-HTT . #1AD
FEMIF0.3%TELELELN, —HORFFAAEMTEIEFLELR. fIR. W&, LS. BEATK. R
Mo RSBERNO LIS ZBRALGHFEICA N, @HEMN2. TWEFLEL,

The three major metropolitan areas were hit harder, with a 1.3% drop in commercial land prices, while rural
areas saw a 0.5% dip. The big regional cities of Sapporo, Sendai, Hiroshima and Fukuoka, meanwhile,
logged a 3.1% rise in commercial land prices, supported by redevelopment projects. Residential land prices
across the country dropped 0.4%, falling for the first time in five years as people avoided purchasing lots at
expensive locations amid deteriorating employment conditions. Regional residential land prices decreased
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0.3%, while those in some prefectural capitals increased. Sapporo, Sendai, Hiroshima and Fukuoka saw a
2.7% rise supported by firm demand for land within walking distance of train stations.

KEOITERMIZ, Ao5342 - PavEVIDERICESYREROEEEMO -0, KA 0.8%L
SLFEL

Industrial land prices in the country rose 0.8%, buoyed by increasing demand for logistics facilities required
to service the boom in online shopping.

Mg AR FEE (RCEP) [2& Y BADEFHEEL 2.7%I2ES
Regional Comprehensive Economic Partnership (RCEP) trade deal could boost
Japan economy by 2.7%

BABRIE. 7O7REFED 15 HENEFHREL-ERERKOBHESHETHSHRIEPIZEY ., E
RIBFENH 2. 7% LEIToNS RN H SRR, BRAOEFRETICLSE. 2019 FEOBADE
BOPZEIFHETSE. BR, FE. BEASMT S ROEP 2L > THEFSNHBEEDRIL. #3115 %M
(1400 f&:K FJL) GDPIBMICHHB LT HENETY,

The Japanese government has said the domestic economy could be boosted by about 2.7% as a result of
the world’s largest free trade deal signed by 15 Asia-Pacific nations last year. Calculated in terms of the
country’s real GDP in fiscal 2019, the expected economic effect from the RCEP, involving Japan, China
and South Korea, corresponds to a GDP increase of around 15 trillion yen (USD 140 billion), according to
relevant Japanese ministries.

NFEIELEIL, RCEP 1Y TRFICKESLEEEEALFRNELAHS) ELELET. TBROEZRED
$146% & DN—F 52 &2 BH, 11 HAETEREIADIERREEN—F—2 v TOHEEH 15%. B
KEMES (EU) ORFEEBEDHZRITHN 12%THSH] ERBRAICEYEL.

Acknowledging that the RCEP “could affect the economy significantly”, a Foreign Ministry official told
reporters it “will cover around 46% of Japan’s total trade, compared with about 15% in the case of the 11-
member Trans-Pacific Partnership and about 12% in the case of the Japan-European Union (EU) Economic
Partnership Agreement.”

FEE 11 RIS SnECOBEICE Y. S1%DEAOEBRAKES ., &, MABE. EFEIRS5IIC
B HoHBIL—IDNBRESNES . PTOTARFEERBEOY TSAF—UNEE, BEITE>TEYR
ERHLLDITHHEHBFSIATLEY ., COBERF. BRIZEDTHEEHRENDHEEZETHNHTNE
ZWETY . FERFERXRIZEST, HHADGH THRADEZBFETHY . BEEEIMTY,

Signed last November, the deal will eliminate tariffs on 91% of goods and set common rules on investment,
intellectual property and e-commerce. It is expected to revive supply chains in the region and make them
more effective for businesses. It is Japan’s first trade deal involving both China and South Korea. China is
Japan’s largest trading partner in terms of the total sum of imports and exports, and South Korea is its third
biggest.

COBEE. RE7 O7HEEES (ASEAN) MBEDENT LA, 6 hEEZDMHMD 3 HEASRAET LIETHE
DLET, BIRED—DTHS M > FIZDOWTIE, EE 18 » AMEHRSAZELT HIL—ILERRKR
L. EREBFRBICTHIHMEENEOoNFE LT,
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The pact will come into effect once it is ratified by any six of the Association of South East Asian Nations
(ASEAN) members and three of the other countries. A special arrangement was made to facilitate the return
of India, one of the founding members, exempting it from a rule barring new entrants to the framework for
18 months following the pact’s entry into force.

BEERD 7EEVMLNARKEFRLBNEXBRZREY

70% of Japanese firms rethink overseas business strategy amid virus

BAERICERWGBEAEEDHN 7 B, aOF VM LAKRRTHEOHRMY XY ZHEAIC, BXH
BRELZTOTWAEN., CORERSARAETHLMNRYELR. BRESREBEICED L.
a0+ (COVID-19) EEAMENCGEHRBRZFIHTEZEATEY. BHEMEIDHHEED 64.8%A. 3
AXRED 20200 FEDFTLBICIAFTADEEEZIT-LAELEL,

Around 70% of Japanese companies keen on pursuing overseas operations are rethinking or reviewing
their business strategies due to global risks such as the coronavirus pandemic, a recently released survey
showed. With the spread of COVID-19 battering the world economy since last year, 64.8% of firms with
business dealings abroad said they have been negatively impacted in terms of sales for fiscal 2020 ending
this month, according to the Japan External Trade Organization.

a0 (COVID-19) B v 8o D=, BRODEEFIEXRHBEOBEEZREL(CEATVET,
Tz, XPEZEEOHERAHGZEDOTO—/NIL - YRV B BEICBIEEATVWET, SEDHAET
(&, 2020 FEDBNELSETFHT 38 M4iEd. BEREZLEEYL 10K, 2 FUERWHDEEG ST
BY. BFITTHNLVILPINEETRED L TWSENSMY F LT,

COVID-19 and the lockdowns have forced companies in Japan to restructure their business plans. Among
other global risks, U.S.- China trade tensions as well as export restrictions by the two economic giants have
also caused concern among companies. The survey found that in fiscal 2020, overseas sales dropped by
38.4% on average, more than 10 points higher than that of domestic sales — especially in the apparel and
retail sectors.

BAEZREEE (U b0) OREICLDE, S8’ 3 ERICBRFEOBAZTRZMALESIEFATY
SPEXEDENGIBERBEZELHZLELLDA., BAEHZRKBLEZVWEZZA TV IEXDESTENTR
DLEETTHY ., BRAEHADERE TRATWEL] EAAELGMIRYELT,

Although the proportion of firms looking at expanding their existing overseas operations for the next three
years has hit a record low, the Japan External Trade Organisation (JETRO) survey said the proportion for
those still wanting to start forays abroad has only marginally decreased, underscoring how the eagerness
to expand overseas “has not waned.”

2020 £ 10 AERM 5 12 AMAISMFT T, A —h—OE#A £ 13,500 D BAEREHRIZAENT
n, 21284 BMEEERFTVEYS,

Around 13,500 Japanese firms ranging from manufacturers to trading houses were surveyed between the
end of October to early December, with a total of 2,722 giving valid responses.
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A K-Za—X
India Economy

HFERIT. 2021-22 FEDA ~ FOREERFHE 10%IZ EAHEBIE
World Bank raises India’s growth projection to 10% in Financial Year (FY) 2021-22

HRIBITOEHMEE South Asia Vaccinates] (T&kBE. 412 FREIX, 79FUoERAANEDEME D
WAt A —TERTHELND, 221 E4A1 B850 1 EHTREREEN10. 1WORENRRAFENT
Wb&ELFELE, LML, BEFHER - REMNERICKEZLAEEENHZIEND., EE P HERZ
1.5%M 5 12.5%DEEE LAY, PHIMWIZIX 6-TYTRET DalEetENH D E L TWLVET,

India’'s economy is expected to grow at 10.1% for the year starting 1t April 2021, as the vaccine roll-out
drives activity in contact-intensive sectors, as per the World Bank’s South Asia Vaccinates report. However,
given the significant uncertainty around epidemiological and policy factors, real GDP growth could range
from 7.5% to 12.5%, stabilising at 6-7% in the medium term, it said.

SEDOHEEIL. P #RET S LTORYGLANEOMBIFONTWVET, HIZIE. RKOTIVvIDE
BT, AVIA—TILEIZ—DOFEBELIKBIZHD LE LA, BRICRENRH#IZZ>TWET, Ff-.
NOTEVIHDY—EREOWMEIZEDAE TR, X, T2/ - Y—EXRANDERFEENTE->TLY
5FL. FEMNICIZEDRKRICHITINEENFELELIERONET,

The report highlights some of these difficulties in measuring GDP. For instance, the pandemic likely caused
informal sector incomes — already hard to measure — to fall sharply. Also, measuring the value of service
sector transactions during the pandemic is difficult. The increased reliance on digital services will also cause
estimation challenges in the future.

2021 & 3 RHAIE, NUTIVIICEHBFREINARERECLDEFRSIATVET, HRBITORE
T, 2020-21 FEDEFIT 8. W/ ERTLETS,

The FY ending 318t March 2021, is expected to register the worst economic damage due to the pandemic,
the report says (the economy contracted 8.5% in FY 2020-21 as per the World Bank’s estimate).

HIRE, AHEHBETSRICHEETH2L00. BFICK D2 ARBELRFEREHEDRER. REFFRBIC
BOMNMIEET 7. 2021 FRETICEBE SO TWBAAFTENBFLHEFRALTLEY ., E@tEY
2—DER (B2, BBE~NOESTHIB/ERE. €7 - REBFHEOHRUINICKLIE8DKKEM
RiE. MERBLDYRY ERDHEBELTVEY, Ll 1> FERBRTT (RBD (X, 2022 £ 3 AIC
BOLIFPEHPRLBENN L ERMBERRAZ VA ZHBFETOILDEFRASNET,

The Bank expects public consumption to contribute positively, but pent-up private demand to fade by end
2021, as investment will pick up very gradually as a result of a large government capital expenditure push.
Negative spillovers from financial sector distress (particularly, the expiration of forbearance measures, i.e.,
concessions to debtors) are a risk to the growth outlook, the report warns. However, the Reserve Bank of
India (RBI) is expected to maintain an accommodative monetary policy stance during the fiscal year ending
March 2022.

Page
10




A7 OT7HEBEETIE, 2021 £ (BE) OBREELT 2%, 2022 F(54. 4% & FRESh, BEHGERER
AV T UV EMENEREICANSIFIZAYFET, LML, REREZaOF (COVID-19) URIDOFEZE
KIBCTFEL>TEY ., BERFVFERONWEZRBEZRMYRLTE LT, AEAALOANLZAEEICHIT
T, IRETOTREFLEXRICERL TWS EHIRIFRRTVET,

For the South Asia region as a whole, growth is forecasted at 7.2% in 2021 (calendar year) and 4.4% in
2022, setting the region on the road to recovery following a year of historically low growth. Yet, growth is
not even and significantly below pre-COVID-19 estimates as businesses have still not made up lost revenue
and millions are out of work, face falling incomes and increasing inequalities, as per the Bank.

BUFIE. 4 > FERRRIT (RBI: HREBIT) OEMBEKA T, 2021 F£his 26 Fi2h
AV LVERRE AWICIEABEE L=,

Government retains 4% inflation target for Reserve Bank of India’s (RBI) rate panel
for year 2021-26

BRI, %5 FM., PRERIT (RBI) OEMBEREADA v I LEEZ 4%, HRHEEZE LT 2% ZH#EF
THERELIE, MBE LY TOBRENBREL, LY - NOVv A BEFELIRER. 11924 &
DA 2 FERRITEICEDC, 221 F4 A5 2026 £3 24 V7 LBEEIF, BELSERMERL LA
WISREATWS, 2> T, TEFEWN EfFFMAFLE,

The government has decided to retain the inflation target of 4%, with a tolerance band of 2% for the
Monetary Policy Committee of the RBI for the coming five years, a top finance ministry official said. “The
inflation target for the period April 2021 to March 2026, under the Reserve Bank of India Act, 1924, has
been kept at the same level as it was for the previous five years,” said Economic Affairs Secretary Tarun
Bajaj. “So there’s no change,” he added.

RKE, NEA I LEOERNAT - A VI LEREZDMOBEREEDHEFXICHE O TG
DrEWVSERZRIT, BERMEAILUATE TRIL] THAFEETHRLELZ, T2/ IR MBIF,
L, AL 3—7 Y FDERTHS 6NZEEBASENA VI LENFEHENOTLEDTIEHSA.
FHARAANMESINIFZHLLTLET,

He dismissed queries on whether the focus had shifted to core inflation or any other component of retail
inflation and hinted that the framework would remain ‘the same’ as earlier. Economists welcomed the
continuity in the framework, despite the recent spate of high inflation prints beyond the 6% upper threshold
of the inflation target.

SEOREIZEY., CTHTADBENVA VI LEIZEMDOLT ., BFANDRIBITOA VI LEEEZE
HT, ERBRICEVWTLIYBRZERTIFLZRALTLSHEVWSERIE—RBEIhFELRz, £z,
NDEIX. 4%DBEEZHEFL. BN VI LBEEZERT T H5LEIIENEE SHRERIT (RBl) /L
NDEEFETEBLTLET,

The ministry’s decision has put to rest speculation about the government considering a looser inflation
target for the central bank to enable a more growth-oriented focus in monetary policy notwithstanding the
high inflation witnessed over recent months. The retention of the 4% target also suggests the government
is in agreement with RBI officials that the inflation goal need not be tinkered with.
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B, REMERBRIHE (ECLGS) #2021 6 A TEER

Government extends emergency credit line guarantee scheme (ECLGS) till June
2021

B, SEKIE—REORSMERRIHE (ECLGS) %6 A 30 AZFEIZ3 » AMERYT % & I,
HRERRAERZ )T 4. IRiT. BAGEDHLLEI 2 —ITHEKRLFE LIz, ECLGS 3.0 TIF, 202042 A
20 B RATHRETORMEKEDHMERSD 40%% LRICREZ1TS EMFFEETRK, ECLGS 3.0 DF
BHREIE. 2FEBOES M 7 LEAMZEOTOEREGYET,

The government extended the INR 3-lakh crore ECLGS by another three months till 30th June and also
widened its scope to new sectors, including hospitality, travel and tourism. ECLGS 3.0 would involve
extending credit of up to 40% of total credit outstanding across all lending institutions as on 29th February
2020 the finance ministry said in a statement. The tenor of loans granted under ECLGS 3.0 would be 6
years, including a moratorium period of 2 years.

Ff-. ECLGS (ECLGS 1.0, ECLGS 2.0, ECLGS 3.0) MAE®EARIL. 2021 F£6 A0 BH2L L. X3 KILE
—DRIAENFETEINDZEREINDIFBICLGYEL-. AFX—LOREXILBAIXZI AN BETERSINE
L/T:o

Further, the validity of ECLGS - ECLGS 1.0, ECLGS 2.0 and ECLGS 3.0 -- have been extended up to 30t
June 2021 or till guarantees for an amount of INR 3 lakh crore are issued, the ministry said. The last date
for disbursement under the scheme has been extended to 30t September.

RAEF—LI0F 2020 &£ 10 AErEMEB T LA, 2020 &£ 11 AZEERShELE, CORXRF—LAIE.

lAatmanirbhar Bharat (B39 5EEK) 3.0] N\yH5y—o0D—1BELT, 11 AIZBEU2021E3A31 8
SZIER S, RBI AR L= K V. Kamath ZEERIZE > THESN=20 DA FLAESMAILEENDZIEIZH
UEL,

The scheme was valid till October 2020 and it was extended to November 2020. The scheme was again
extended in November as part of Aatmanirbhar Bharat 3.0 package till 315t March 2021 by including the 26
stressed sectors identified by the RBI constituted K.VV. Kamath committee.

TSEIORF—LEEIE, MBEHHEMBEEEIZA o T T252, BREZRBIENES ZIRM
THEZARICLEZIOTHY ., BEEE, ERRE. ERAHO-HDOREERFB RKETLLEMRT 5]
ERRTWET, HETHOERAHA K54 Ik, National Credit Guarantee Trustee Company Ltd (NCGTC)
ISk >THRITINDIFETT,

"The modifications introduced in the scheme while providing an incentive to member lending institutions to
enable availability of additional funding facility to the eligible beneficiaries will go a long way in contributing
to economic revival, protecting jobs, and creating conducive environment for employment generation,"” the
statement said. The revised operational guidelines would be issued by National Credit Guarantee Trustee
Company Ltd (NCGTC).
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BUFF. 2021-22 FELEFHOTIBEALEZT 7.24 KL E—IZERE

Government pegs market borrowing at INR 7.24 lakh crore in first half of FY 2021-
22

B, a8F - 94 LR - NOTIVIICKYITBEZZTEREEZEHILSEI-HOHREHERT
518, 2021-22 FEDRIFEICT. 24 KILE—DEAZITVET, 2021-2 FEFEICEnE, 4 A1 HIC
MEREEOBMFOBEAZEIZ12.05 KILE—ERBLONATLET,

The government will borrow INR 7.24 lakh crore in the first half of FY 2021-22 to meet resources to perk
up the economy hit by coronavirus pandemic. According to the Budget for 2021-22, government's gross
borrowing was estimated at INR 12.05 lakh crore in the FY beginning on 1st April.

[FETIE. YOXTI12.05 kILE—, 2y FTIL 937 KILE—DREY ANEITOIERERLTLEL,
2021-22 EQ EFHIZIX, T ORFEITED 60.06%(ZL/=5 7. 24 KILE—ZFHY ANBEBIZHYET] &,
ALY - N M BFAREBEIXERTVWET, FORDEY ANIZIE, BEDEY ANICHT 5IEF
LEENTVET, ROLHEEICBIT2BENOO—VDORFLEIZ 2.8 kIILE—ELShTVET,

"In the Budget, we had announced that there would be a gross borrowing of INR 12.05 lakh crore and net
borrowing of INR 9.37 lakh crore. In the first half of 2021-22, we would be borrowing INR 7.24 lakh crore,
which is 60.06% of the gross issuances," Economic Affairs Secretary Tarun Bajaj said. Gross borrowing
includes repayments of past loans. Repayment for past loans in the next financial year has been pegged
at INR 2.80 lakh crore.

EFEEDOTHIZEN O DBEALEITH 12 KILE—IZREED 5, SELUBEEEZHEL. 2025 £, 5
26 FETICHMBFFZE GP D 4 5%LUTICHIZ., ERRIBRICHDLSE TV FETHS] =¥
J - VSR UBBRER. FTEEEZRHT ARICHE~NFTL .

"The gross borrowing from the market for the next year would be around INR 12 lakh crores. We plan to
continue with our path of fiscal consolidation, and intend to reach a fiscal deficit level below 4.5% of GDP
by 2025-26 with a fairly steady decline over the period," Finance Minister Nirmala Sitharaman had said
while presenting Budget.

BRFIXMBEARFEHR S -0, PRAYESCEEERASFZE > THiEAEERHEEZLTLET., F
BEETI., REEOUBFKRFIEEPLEE. 8% LG -TEY ., SEEIFGPLI. 5%M 5 IFEALTVETS,

The government raises money from the market to fund its fiscal deficit through dated securities and treasury
bills. The Budget has pegged fiscal deficit at 6.8% for the next fiscal, down from 9.5% of the GDP in the
current financial year.

—a2—X V=X

Source — Economic Times, Live Mint, Hindustan Times, Zee News, The Hindu, Japan Times, JICA, Business
Standard
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KrayMan Consultants LLP#t[CDEEL T

sLa<olE, 5. BE RBEl. URD T ENAY)—, aVvTSAT7UR & TIobY—0T,
SO 307 RENAHFY)—, a—RLb—b - T7A4F 2R, IN—F % JLCFO, ABYH—ERXREEM
LT B4 R, ZENAAMHF 1) —21TT,

ik, UTOREDA VN—EHE>TEY T,

o AVFBAXBEIRUCA)-400#HULDBROSAMNMBALTEY ., BRALEDEFHXELZLTEY F
?—0

o FIAL-FTFRAYFY— -2y FT—Y(PAN), EEMLADKHLTRTEEROARKRTHY . 60
HEUENSMLTEYFT,

e HJORR—HF—-TFYILIALY(CBA). FAYNMADMIAES 4L LI=-FAXTHY. 95HELL
EnsmLTEY ET,

BHEFRHGE. SHMER. BEFEL. L. EERIHEMABLEOEMREATHY . BFHK
AHERZELSFLRITIEMMNTRENT VS —EXERREETTIRBEHLES.

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Accounting, Taxation, Regulatory, Risk Advisory,
Compliance & Outsourcing, Transaction Advisory, Corporate Finance, Virtual CFO and Human Resource
services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India (JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMAs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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BADA Y FREFBHDEEZEBRSHFTT, BHIE. 1V FICHIBREE~NDHMECERTETOH
TOMEE—HDATHRRLET, BHEEC, FMFI VI THREZERITTLSEBTHY . BEADS
EREEBRUBEREBALTTEYFET, BE. BAOEENSA VU FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSF—LZ/H >TVET, HEX, Bt y—ERELERAR
BEOCAARECEZXELTHEYET . BHOFEGE. SERICESRENOY—ERXRZRHBHTEHETY,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1170A, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India) 1 > K

T: 491 (124) 4309418, Web: www.krayman.com/jp/

Japan Office Italy Office

BEHES 103-0014 A4 21) 7 EH

HRAFPRX A AREHZRET2 TH 11-2 Corso Palestro, 50-25122 Brescia,
A—rIT v Y RIFEE)L 501 Italy

501 Auto X Kudo Building,
2-11-2 Nihonbashi-Kaigaracho,
Chuo-ku, Tokyo,

103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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