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India at a glance —H CHIdM K 4

v

Demography A O#t5+

Federal Union - 28 states and 8 union

territories
HIEZR- 28 8 DM EFEEESE

World's most populous democracy

HATRILAODZLWRETEEE

1.3 bn people (17% of global population)
AQLMEA(EHFDAOD1I7%)

World’s largest youth population by 2020
2020FF R CTHARAKDEEZEAOKE

World's 2" largest labor force as of 2019
2019F R CHAFE 2D FHE B

Literacy rate ~ 74%
HFERT4%

English, Hindi & other regional / foreign
Ianguages
DI:I\ t-/T’r_El:l~ %0)1@031'@,52;

-5 EEE

Globally Competitive t#REIZ 7T E T

India ranks 63rd in 'World Bank's Ease of
Doing Business Ranking 2020’
AURIFTHREITESRRADLOT IS X
420201 T63LIZTIAY

US$ 64 bn FDI in 2018-19 with service,
computer & telecom leading sectors

2018-19FEDARF~DNEEERE (FDI)ZE

[F640f8F L. —EXZE aVEa1—3—FF.
BIEFXRGEARENZL

World's 7th largest forex reserves

HATEBEDHNEERS

Free Trade Agreements with several nations

BHOE LD BB E 7 E =G




India at a glance— H T#I51 >k ;
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Economy #&%¥

Classified into 3 sectors; Agriculture & allied segments, Industry and Services
3N =X, RV EENF. EEXNF. Y— EXRE

World’s fastest growing economy

REEIHRATHRLARRE

3rd largest economy; contributor to global economic growth

HATI BHICKESVEFRR, #RBFAR ~OKXEEM

World's 6! largest consumer market — huge domestic private consumption
[CHEHATHBICEGENEETS - EXGERENEETIS

Produces 7% of the world's output
HEEEDT%

Industrial & agricultural sector employs majority labor force; services sector remains fastest
growing sector

& RERHEMTAFROFENEER. Y —EAXERLEREF DM

World's 6! largest manufacturer representing 3% of global manufacturing

HAENMUDOEERE, HEFXEHARED3%IZHS



Global Positioning #FDPTHOEIEFTIF ;

\ 4
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5th largest consuming country by 2025
20255 2| ASEBHDHEE

Consumer spending to rise to US$ 3.6 trillion by
2020

2020 ZITHEBATHMNI6KKFIVIZESR

By 2025, economic size to rise to US$ 5 trillion afeat
that has been achieved only by the US and China so

far
20255322, MOTREERE I ZERALI-SIKFILIZES
SREFEREENZEER

India displaces Japan to become 2rc largest world
ceconomy in terms of PPE, after the China and US

PPP(EREHSEE) HABTHAURZAAZENEL . FELKE
[CROTHRIEE A= \BAE

A 4

‘One o b

college educated talent
45 million

REBEAMDT—)LIE, 10FEETI5B8 A ALLEEEN

Top 5 most
world

OB AR

SNEAE ?&hﬁ%(FDl)LH&o’C HARATSERIC

BHA

25%
working age population by 2025
A FIF20255F 21T H RO FHE Fin A A DIEMD25%% {#

]



Strengths 58

Supportive
Government Policies - Young
Ease of doing working
Make in India Business A L BB population
(ERXO—24~) - ESFIXDTHZE ZEO5HAO

Growing economy Huge market / Rich natural
EHR R demand resources
EXig #ExF EELXRER
FEEE

;o #startupindia
Smart City

= Digital India
Power To Empower

v

v






India as an economy #EFMSRI=AUF

Economic distancing from China — Implication for India
PEERFFMEREZROTLND — (VFDHFEEEK

v Japan Government’s package of 220 billion yen ($ 2 billion) (equal to 20% of Japan’s

economic output) to move Japanese companies out from China. India can be a strong alternative
for companies moving out of China

BARBAIE., PENSEENMRZEZBNBESELIETLHARERITHL, 2200/5M (2048~ /L) (H
ADFEFEND20%) D/A/r—OZRAE AVREHENSDEER R E L EL TH DRI

v' Strategy for Multinationals: China + 1. Too much dependence on single country to be avoided

SEHECFELLTOEE: 1E + 1. —BICEFERELEEDLDTE#ITHINE

v/ Strategic position within Asia. Mighty 5 — India, Malaysia, Thailand, Indonesia, Vietnam. Easy
accessibility through sea and air
TOTPIZETHAUREEE. 558 — AR . IL—F 34 AVRROT R L. EBH %)
ENELT VAR

v New opportunities for investment in Pharma, Medical Devices sector ., E #2580 ERF
REDOH LS

International Monetary Fund's (IMF) projection of economic growth for India highest among G20
nations with the country expecting to post a sharp turnaround in 2022 (1.9%)

ERRAEES(IMF) DAUFREERREFATGC208E D F TR EL. 2022F [CKIBHIF EEx T8
(1.9%)

Vision of Hon’ble Prime Minister Mr. Narendra Modi — To make India global manufacturing hub
AVREHFLURS-ETAERDE Y - AUFEHFEOREED/NTIC

v



Economic Reforms #&FHE b

« Path-breaking reduction in corporate tax rate to 15% for manufacturing companies — One of the lowest tax regimes
globally

B S ADEATEEL5%ICAIEETIF - ERTELEVHEEDLD

* Schemes to encourage Electronics manufacturing in India

AV THOEFHRHBHNEREZEMTHIAF—L4A

v SPECS (Scheme for Promotion of manufacturing of Electronic Components & Semi-conductors)— Financial aid of 25%
of capital expenditure on manufacture available as reimbursement
SPECS (BF& &+ EARUEDHERT—L) — HEEARATHD25%DEIRIER (EEA4E

years
PLI (FIIEESHEA L T1T) (VLR TCOERAEESN-BERD (REFICHTE)E HELESESDI%HH6%EFRIE

v EMC 2.0 (Modified Electronics Manufacturing Clusters) Financial assistance upto 50% of project cost for setting up
EMC project.
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i v' PLI (Profit Linked Incentive) of 4% to 6% on incremental sales (over base year) of goods manufactured in India for 5
1
1
1
1
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1
|
1
1
1
; EMC 2.0 (RETHRIL VA= HREE L I2—HE) EMCTR I IRERETOAD I aA MDD TR AR50%EE 158

+ Self-Reliant India Programme — Economy package of INR 20 lakh crore, equivalent to 10% of India’s GDP. Relief for (a)
MSME (b) Poor including Migrants and Farmers (c) Agriculture (d) Different sectors of the economy

AVRBILTAYSL- 12FDGDPND10%IZH KT 520k IILE—DEEF/ Suhr—3
QFHP/NEEMSME) D) BROEREZSCEREKE O BREXE(DBREFDZTDOMER PFA~NDRE
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FDI from Japan
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FDI from Japan BANMS DEIERE -

India & Japan share similar values in many areas such as freedom, democracy, religion,

spirituality, etc.
A1VFEBRITER. REEHR. RE. FAHATHEDOMERZLSR

Japan ranks 3rd, accounting for 8% of the total Foreign Direct Investment (FDI) inflow

into India in 2017
2017F . BRDA UV REIFAVEADREE FHAFE=(. 1 VF~DNEEEE BEND8%%E

aHTLET,

o



FDI from Japan BAMNSDEERE ’

The total number of Japanese companies

Japanese FDI into India increased 629 registered in India, as of October 2018, is
0

1441,

from USD 2,614 Million in FY 2015-16 to )

USD 4,709 Million in FY 2016-17. 2018F10AKFRTA ¥ FTEHSNTL
5 BREEHIT144111

2015-2016FEEDBAD A > RADERE
B & %8132618140075 KL, 2016-20174F
FEIZ1X47189008 FIL, [CEZ TULWET,

@ About existing

Japanese
P . . The total number of Japanese business
companies in establishments in India, as of October

India 2018, is 5102.

# (%5102,

2018F10AF R THEA >~ FEHREXEFR
moe

Japanese companies have expanded in India across many Manufacturing sector accounts for half of the Japanese
sectors such as automobile, electronics, infrastructure, companies and a third of the Japanese business

information technology, food processing, agri-business, energy, establishments in India. Further, more and more Japanese
etc. companies have entered the service sector as a new trend.
BROEXIE, BBEEE. BR. 10775, IT. B, 2%, BROSHEDHFH. F-EREXFTO=Z57D_AREEIC
IRINF—LHELZLDRAFITEALTLET, BHoTWET, RADERE LTIE, BRAOY—ERXR¥(XE

H4 U FHBIZSALTUWET,

v

v



Growth in number of Japanese Companies 14

AFICHHBREE

v

A 4
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‘Make in India’ 1> FDBE A—DAATAT

15

‘Make in India’ scheme, offering benefits to foreign companies for setting-up manufacturing
operations in India. Japan has contributed approximately USD 12 Billion to the Fund. The initiative
is devised to transform India into a global design and manufacturing hub.
AVEBFEA =AM TAT7BRRICEDE NEDREIZH LTS, VR THERRIZEZITLOIL
LTUWET, BREIINIIH L. 1201BFILERHLFEL Iz, 1R ET O—/ LR ®ED/NTITLE
SELTLVET,

India & Japan have complementary skill
sets required for efficient manufacturing
AR EBRIINRHLWEY DF-HDERE
HEZMHEMSTHALED

=

1. Land *ih 1. Technology #&{it
2. Labour 7@ 2. Capital EX

v

v



Other Government measures to increase FDI from s

Japan BEMS D EFBIEE ,

‘India-Japan Vision 2025, which aims at strengthening India — Japan relations by synergising business partnerships, facilitating
investments and creating empowering environment in India for Japanese investments. /> K-2 4/ > -E$322025, BEID/8\—k
F—I9T ITEYBENRE LT AVREELTORIL, BAR EASALLTVREEYZLTVET,

I
»

Japan has offered to invest USD 15 Billion in India’s 1st Bullet Train project (508 km line). B R I[FA U R¥IDEFRHETOC I/ (£
F508km) [Zxt L. 1501ERILEREIRE,

Relaxation of Foreign Direct Investment (‘FDI’) rules in India
AVRFAV~DEFERERNZENMLES .

‘Japan Plus’, a special management team formed in 2014 to facilitate investment into India from Japan, as a result of Japan
offering to invest USD 33.5 Billion in India over next 5 years BARIISESEMTAURIZ3ERILERETHFETH Y. BAH
SBAVEANDEEREETVOITEHTy IRV TIREEIFMRF—LEAVRAEYRAAFT, ChIF2014F(ICFEESNEL
Tz

Development of 12 Industrial Townships in India with world-class infrastructure facilities, plug-in- play factories and investment
incentives for Japanese companies. 1 RFERICEBZRLERAIFTICI2EMICIEMAMEEZL, t# RESKEDIUISHEETRHL.
ECICTIENEEHEK A TEY . HEERMKRIERLET .

USD 100 Billion Delhi-Mumbai Industrial Corridor (DMIC) project conceptualised in 2006 in partnership with Government of
Japan 2006 FEIZEREIN-BABFEAVRBAFD/A—hF—> vFICKYESSN =T ) — LUNABEEXBIRER (DMIC)TO
DM FERLIBASIET,

The 12th India-Japan Annual Summit held in Gujarat, India in September 2017 where joint statement was released by both
Governments towards a Free, Open and Prosperous Co-operation amongst India and Japan 2017 9 B IZE$E 12 BENEXR Y3y
EYTOvT—bTiTHh M. ERIBFEEAOF T, MEIE. BR. A—T2  #HEXO BREEEIFERINFEL




FDI Policy In India
1VFDONEEERERE




FDI policy in India /1> FDSEEERE (FD)BUER 1

v

v

FDI establishes ‘lasting interest’ other
than that of the investor

FDIREICKY . BER5—FmGREL L
DK fERIFI R 17214 >~ THREILL =LY

Liberal FDI policy; 100% permitted

under automatic route in most sectors
YRS IVEFDIRY) o —, JaE D2 —
THEIL—FZXY100% 5 EREZRT]

Non-Resident entity can invest in FDI
except in prohibited sectors
BUESNTWSREHZRONT, EEESR
IHNEANERFREEICEY. AVEAETE
MHEFT

FDI approved by Foreign Investment
Facilitation Portal

R—R2ILIZEBABIEESN =N EIZE AR

v Department for Promotion of Industry &
Internal Trade, Ministry of Commerce &
Industry EEBREEHER

Administrative & compliance aspects
monitored by Reserve Bank of India
AVNERFRITNEE, RV, EZRIEFIVT
AT REER

India in top 100 club on Ease of Doing Business & globally ranks 1st in greenfield FDI

ranking

AVRIE. ESRRADLYTEIThYT10005TAY, JU—2D4—ILEDLDFDIRE S F2J Tl
L A GR A




FDI policy in India /1> FDSEEERE (FD)BUER 1

v

v

FDI permissible only in equity / fully convertible

equity instruments _ _ —

FDIl. %R/ LERBKRIWEICBVTDHHE Highest FDI inflow of US$ 64 billion
during FY 2018-19

Other non / partially convertible instruments not 2018-19 FE DR BFDIEA EBIA640 (5K

FDI — considered External Commercial I/

Borrowings

FDINS DK% A ESHADEEHZRA (T4 E : :

S A DR EE 2 Skt US$ 284 bn FDI received in last 5

years
* Pricing of capital instruments upfront at the time of B ZES FF[E]DFDI 2R Y ERIL2, 840 fFAK /L

Issue of instruments

S D RATHISE RS DML T




Routes for FDI in India 1>F®OEDIJL—k 2

v

A 4

Automatic Route &i/L—F

| @ Government Route #AF/L—F

/ .
@  Only for cases other than
Automatic Route and those

No Government approval
required

BFICEPRBAE

Allowed for most sectors

REDDHFTDRELRA

Limits : Sectoral caps /
stipulated guidelines

PREEZE : E£RERICKTE /| HARSA
VIZKYRRE

Inward remittances through
proper banking channels

EY)EERITRIF N LIE B FIE

Pricing valuations prescribed

308 1F 7 % {f 5 (i

mentioned in sectoral policy
BEIL—rERFIRIAR) S —TE
EESNnTWS3DLUNDEED
H

* New Foreign Investment
Facilitation Portal (‘FIFP’) -
online interface to facilitate FDI

RN EIREFHEE=Z(FIFP)



Routes for FDI in India 1>F®OFEDIJL—k

21

Automatic Route &i/L—F

| @ Government Route & AF/L—~

- Post facto filing with 30 days of
fund receipt
ZHYEIERLRNICEEZEE
RRERITAERE

@ * Certain sectors where FDI is
permitted through both

Government + Automatic Route
(such as Defense, Telecom)
BRF+EEL—hTFDIZ &K 5%
BEMNRODON TS HEERM (Fh
& BiETL)

Includes Technical
Collaboration / Brand Name /
Royalty

RigE/ oo ra/nA4xY ) T14%
=X

A 4

v



FDI sectoral caps FDIZEASNDIEEDFHE -

v

v

Sectors with Partial Automatic
Route and Partial Government

Sectors under Automatic Sectors under Government
Route Approval Route

RN EEIL—iE BAEIARNBELSHE

Prohibited Sectors
Route

FHERRE - B HICBUFRRSBE
T—EB B8, —EBFIL—

——————————————————5

:: Prohibited sectors (FDI I: :: Prior Government approval I: || Prior Government I: || Partly automatic & partly I:
I not allowed): I 1 notrequired I || approval required :: :I under Government route— |
| #1535 (FDI O AISIG | | BROEMERETESF | BEOBMEELSLELSS | BB, —HBA L !
I LD EF): (B I || [:52 I || I
i I 1+ Single Brand Product retail f ! | I« Defense (49%) I:
|« Atomic Energy I 1 trading & Wholesale Trading I' |+ Multi Brand Retail Trade f L B (49%) f
I BRFATRILE— L) B—J3SUFHERONTEERE 1 ) TIILF-TIURINGEE I :I I
! 1 ENSEERS | ] |1 Telecom (> 49%) f
I « Lottery business [ I: I * Broadcasting Content :: :I TLaL (> 49%) I
| BEECHRR [ IT/ITes I | Services ol |
" P ITRUITHATHRELGSE | 1 K#ar 7oy -y—ER | i f
| «+ Gambling and betting OB o 1ol I
N I
NI s S - - Do |
I I 1 *© Broadcasting Carriage oy I :I I
|« Chit funds I 1 Services | ] o :
| AWASEE 1 BERUYDY—EX Do i
I 1ol [ (. I
I I [ [ I
I 1ol [ (. I
I 1ol [ (. I
I I [ [ I
I 1ol [ (. I
e e el Tl e e e el l e e === ===============1

* This is an illustrative list only CDEAFIFAZIFDHTT,



FDI sectoral caps FDIZEASNBEHEDEHE -

v

Sectors under Government Sectors with Partial Automatic
Approval Route Route and Partial Government

Sectors under Automatic
Route

Prohibited Sectors
= [k ¢34

Route

BHEL— %R

BUNFSERTRRBLABEL ST
T—8BEE. —BRFIL—

FHERRE - B HICBUFRRSBE

| Prohibited sectors (FDInot 1 | | Prior Government approval l Prior Government I | Partly automatic & partly

| allowed): I 1 not required i | approval required f I under Government route

| Zé;ﬁﬂy (FDI OFFFEHEL | || BROEMEBFENT | | REOBNKRARELS | | —HEB, —HERL—
1’) I || I E? I

:I « Manufacturing of cigars, E he ;OETLS”UCUOV‘ Development ii ii _ | f ii * Pharmaceuticals Brownfield

| cheroots, cigarillos and il EExBAR i 1 ° PrintMedia (Newspaper) 1 | (> 1423)‘_ . )

I cigarettes, of tobacco or of | | _ _ ) ERIRGRGEE) 1y BERE&ITVL-T4—IE

| tobacco substitutes [ Special Economic Zones 1 (>T74%)

1 . . I I BERXY [ I I

I ELE MmUYESE-IED,. :: I :: :: I ::

I 2Ayn 2ansE N 1 L. ndustrial Park [ i)

| DFLFANIREROE | 1 T2 b I

I I I

I I I
= P _ 1l ho
I I I+ Manufacturing sector 1l ;0

_ I :
1 » Trading in real estate o (I [

MmO ®m, w B9

* This is an illustrative list only CDEAFIFAZIFDHTT

v
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Entry routes available to Japanese Investor

WANT TO SET UP
BUSINESS IN

INDIA?

Yes

SET UP CORPORATE

ENTITY
Yes
If Intellectual If .
p Intellectual Fairly new
i ropt_arty Property concept in
Rights is not . India
Rights can

to be shared
e share

LIMITED
LIABILITY
PARTNERSHIP

WHOLLY

OWNED JOINT

VENTURE

SUBSIDIARY

Is FDI under sectoral limits? . ]
Sectors/activities under fully automatic route?

Yes
Yes
4

No prior approval required from the Government. Post

LIAISON
OFFICE

SET UP NON-
CORPORATE ENTITY
—— Yes
To carry Activities
Market out related to
Study commercial specific

activities project

BRANCH PROJECT

OFFICE

|
l

Prior approval required from Authorized Dealer Bank

OFFICE

incorporation intimation to Reserve Bank is enough.

v
v




BERDORERICEOTHREGT M) —-JL—F

AVFTESRREWRD

bNT=LTYH?

[
[={A [ZLy
! v y ! ] 1

. BRI TR

' HMABLEEE - HIRNBLEME - AVRICERS f ¥ :
HELEWN ‘ 2HETE ‘ TLEE R ‘ HIEEE ‘ ﬁf_ﬁ?ﬁ%@ . SIHRES ‘
5E Be LU BE S58E
100%FES Daq bRy EERE/ —F T4 . JavzohF

FDIR Bl 1| B £7 Bl ) #7 Bl R 12U J l
FoTULETH M OEEIELICEFARIL—MIYTEKRE
[ Uxzdsh l

(=4

RBETA—7—RTZALTOEAZRNDE

B ERTARIIDEHYE R A, RILRDERRIT

v
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Liaison Office (LO) / Representative Office 27
)T AI4R (LO)/ BREEEA T4 RX

v

A 4

Sefesoie sendissr - Role of LO is limited to collecting information about possible market opportunities and

foran LO/ providing information about the company and its products to the prospective Indian customers.
SR LoD BB, AT D H A TSRS T AERINE., R, HAVRDRAHBE~DR1L -5
in India miERREICRESNTNEYS,

(as per foreign o _ _
exchange laws of * Representing in India the foreign parent company/ group company;

India) AVRIZEITENEDH ST V-T2 DORE,

Lo/ REITE BB . Prorrloting export/ irnport from/ to India;
RELTOHEEBE VR EDEH AR

[ * Promoting technical/ financial collaborations between parent/ group companies and
companies in India; and

VR sy TRt e R ORA OB EHM RO HE R

V)
« Acting as a communication channel between the foreign parent company and the Indian
companies

ZLT NEOREMEAVFDEHBMOIAZ2 =T —2 30 - FrrILELTHAE

Prohibited Activity « LOis not allowed to undertake any type of commercial activity in India. Hence, LO
Bit174 does not create taxable presence in India

LOME, 1R TG BEEDE R ZHNETTICL LA TSN TUOELE A, H6>T, LOIFAUF
T BFEBRROTLEURGL




Liaison Office (LO) / Representative Office 28
)T AI4R (LO)/ BREEEA T4 RX

Approving Authority * Reserve Bank of India (‘RBI’) / Authorized Dealer (‘AD’) Bank
% A g A REE{%SRT(RBI’) / SRATER 318847 (AD Bank)

Criteria (foreign «  Minimum Net Worth of US$ 50,000
parent company) B/ & E%E50,000K <)L

NEISHORIALICE - Profit-making track record of at least 3 previous years
ToHE y P Y

BEIFLULEDEREFFIRETE

Validity * Upto 2-3 years

HARR 2-3% Upto 2-3 years

* Possible to upgrade to Branch Office (BO) / Wholly Owned Subsidiary (WOS)
ISUF F 74X (BO)IZEFE(WOS)ANDT YT L—KHTRE

Other provisions « LO s not allowed to acquire any property in India;

TOHDEH LOIE. 1V FTHEERBIE R

« LO can open non-interest bearing rupee current bank account;
LOIF &R F/LE —ER1T ZFE O BE A BRER Al

« Expenses of LO are to be entirely met with the remittance received from parent company
LODERIE, AR T -EETREEIZHD

* No commission or fee or any other remuneration may be charged by LO
LOIFFEH . Db D ERENEF KA A

A 4

v



Branch Office (BO)
X EZE T (BO)

29

v

*  Export/ import of goods;
Y D& A;
* Rendering of professional or consultancy services;
EMY—EX, FE. avH LAV Y—ERDI# S,
» Carrying out research work, in which the parent company is engaged;
UL ERT IABFTHDOE;
« Promotion of technical or financial collaborations between Indian companies and parent or
overseas group company;

AVREREBR R, XE, BHDOT I —Tt EOHEMM. XI(E. BF5a15RRE &R O E;

* Representing its parent company in India and acting as buying/ selling agent in India;
AR THEHZKEB AUFTOTEREAZHEOS;

* Rendering services in Information Technology and development of software in India;
AURIZE TR IERE MRS —EREYTFY T 7 RAH;

* Rendering technical support to the products supplied by parent group/ group companies;
BRI N—TITIN—TH MR T SRRITHT 5T I2hIL - B R— DR

* Foreign airline / Shipping company
NEDMESHExS+

* Retail trading activities (local procurement and sales) of any nature;
HoWHIEAD/NFTEEIER GRMEFE. RV, ]R5%);

«  Manufacturing or processing activities (directly or indirectly)
BLE. XIE, MMIEH (EREM- M)

« Construction Development
HEREFE



Branch Office (BO) 0
X EE#HFT (BO)

A 4

Approving Authority * Reserve Bank of India (‘RBI’) / Authorized Dealer (‘AD’) Bank

a5 A AR e AR #{§4R1T / SERTENEI4R4T(AD Bank)
ClisEl el ezigsie - o Minimum Net Worth of US$ 100,000
company) n B/)\#EE EEER US$ 100,000
%_*?;26%%::*1&@ *  Profit-making track record of at least 5 previous years
= BESEL EDEFHEET L
Other provisions * Profits earned by Indian BO can be freely remitted subject to payment of applicable taxes;
TOMmDEN AVRBO(T SV F A4 R) BN F 1A BRASNIHEDOX IV EZHELLTHRAITE
&,

* BO may take property on lease in India for upto 5 years
BOI&. &x K5, 1V TY—RMHEZEZME T H5ENAIEE

Exit options « An application for winding-up to be filed with the AD Bank. Funds may be repatriated
HOMERA T ay subject to fulfillment of prescribed conditions;

R FHEPE ST SR B5IER1T(AD Bank) IZIRH . B (X TEDEHNFTERINI-E%
FHIC. KEFERRE

* No-objection certificate (NOC) from income-tax authorities required to be obtained,;
FiEB /A oD EELZLIIAZE (NOC) ENBE;

* Intimation to Registrar of Companies (ROC) required to be given
EEZFH (ROC) NDERAINMKE

\ 4



Project Office (PO) st
7AYoz Ik F74X (PO)

A 4

Permissible activities * Limited to execution of a particular project in India (such as infrastructure, EPC,
for a PO in India construction-development, etc.)
AUSCS L o RTOBETOT TN AV TSRS S F ¢, EPC. BERBIRALE) DRTFICRE

[ . : - :
+ PO permitted to undertake only specific activities in relation and incidental to execution of

the project
TaCObDETICREAELAHEMFEDFEHDAEITIEEZHFRISNTZPO

Pre-requisites to « A Foreign company secures contract to execute a project in India

* Project to have a fixed duration
TJOCzOMNABDED L HDHE
Approving Authority * Reserve Bank of India (‘RBI’) / Authorized Dealer (‘AD’) Bank

SR AT AR AR HIRIT(RBI) % FRATE3I4RF(AD Bank)
* Registrar of Companies (‘RoC’)
+XZEBE (‘RoC)

=leliccesoaiair 2eniss - o Permissible credits - Inward remittance from abroad, Project revenues

India = : - . .

S E M — ; b\ i * Y IR 7°|:|“ lN
P ﬁra_m_me _ 554 _bmm BEEA Azy IR %
$847 O B * Permissible debits — Project related expenditure

Halahi-HE - Ao HEERE

v



Project Office (PO) 32
JOdxHk-AI74X (PO)

v

Foreign companies granted general permission to set-up PO in India without prior
Government approval provided following conditions are fulfilled:
LUTO—EFHENGREINTNSES . FRIBMAARELT, HAEEENMVFTPOZETE
THENHKESD:

=1 —

secured contract from an ‘Indian company’to be executed in India;
AR TEMNEF OIAU PR EIDLDFEELIRLY;
project must have received necessary regulatory clearances
TODzOMIBELIRE EDERIEZITTWNSHELHY
the project is funded by
TACIIMIUTOAETEENBONLGTIRYEERA
a. inward remittances from abroad , or

BANLOHELEREE. I,
b. bilateral or multilateral International financing agency;

“Eff. XIF. ZEIRMICKSERERERE D T 1E;

c. the Indian entity awarding the contract has been granted term loan facility by a
Public Financial Institution or a Bank in India

AVFRITOC IS MEBICRERZHESN TSI DA KA. X(E, 1
VRIZHBHERIT

In case any of the above conditions is not fulfilled, prior Government approval is required

FROE/BOVTAHSEESNTOENMES . SR OBAREANLE



Wholly Owned Subsidiary (WOS) 5
2B F= (WOS)

A 4

A 4

Permissible activities

A WOS can undertake any activity as stipulated in its Memorandum and Articles of

for WOS in India Association (charter documents) subject to compliance with Foreign Direct Investment

WOSEL THHRES (‘FDI’) regulations in India.

40 WOSIE, 1D NEREIRE (TFDINREEFERGEL T, BE. RV SHERICHTE
SNTWSHOPHEHZITOIENHERFET,

Prohibited Activities * As per FDI regulations in India (discussed earlier)

—* 17 > RN 7

RIETH A2 R OFDURH (B IRV ES

Approving Authority * Registrar of Companies (‘RoC’)
AL & ABRR

Criteria *  Minimum 2 Directors / Shareholders

2% IR - HERIE2A

*  Minimum seed capital of INR 100,000
&IE B #& KI(X100,000/LE—




Wholly Owned Subsidiary (WOS) o
2B F= (WOS)

Other provisions * Profits can be remitted in the form of dividends
TORD R FI2E % B 5% S AT A
* Separate Legal Entity in India, different from parent company. Treated as tax resident in
India

B IHSHEFIERLGDIAVEDENTHY . AVFEEEELTHRODNS,
« Various compliances have been prescribed for a WOS

WOSIZIE, 1V DR RGBT AT ORENHYFES

Exit options «  Sale of shares in WOS to a third party
H R EBEA Ty DB =B AN
*  Liquidating the WOS
AE

Complexity may vary depending on the type of exit strategy adopted. However, liquidating
WOS is a long drawn process

X, HOBBOSMTEMSEELYET  WOSOBFR I RAL T SREMAHYET

Governing Law Companies Act 2013 (earlier Companies Act, 1956)
HEH 3k 2013F 241K (LUAIF1956 F =4t i%K)

A 4

\ 4



Limited Liability Partnership (LLP) 5
BREE/AN—FF—vT (LLP)

Permissible activities
for an LLP in India
LLPEL TR FHE
23]

Prohibited Activities
ZItTA

Approving Authority
BRIk ik

Criteria

Other provisions
DD EH

A LLP can undertake any activity as stipulated in its LLP agreement (charter
document) subject to compliance with Foreign Direct Investment (‘FDI’) regulations
in India.

LLPIE. /1 F DO EEERE (FDI) R [ZHEHL, LLPEH[ER -V TEHLN TS
HoP B FEHEITOIEIAHE,

As per FDI regulations in India (discussed earlier)
A > DFDIFRI (FlR) [CHELVET

Registrar of Companies (‘RoC’)

EANEER

Minimum 2 Partners (corporate entitled to be a Partner)
RIN_BDIN—rF— (A= F—ERDHAHIEE. XL, BEN)
No minimum seed capital prescribed

LUREEREDREELL

Profits can be remitted in the form of profit distribution;
FEE I FIREC D DR TEEA]
LLPs not permitted to avail External Commercial Borrowings

LLPIZSER B RAE A ZFI A T]
Relatively more popular for services business.

LLPIEH—ER-EDRRAERETHRM R EONET,

A 4

v



Limited Liability Partnership (LLP) 5
BEREE/N—FF—vT (LLP)

Exit options * Change in shareholding (ownership rights) in LLP
H OB A T2y LLPIZE T2 M ENEE (FAHEDER)

* Liquidating the LLP
LLPDEH

Governing Law * LLP Act, 2008
ZEPLE 20084ERRLLP.




Comparison in brief fE LB -

v

v

Particulars Wholly Joint Venture Limited Liability Liaison Office Branch Project
NP Owned Company Partnership (Xe)! Office (BO) Office
Subsidiary —E -3 (LLP) )TV #7414 | XJE (BO) (PO)

(Company) BREFEFE/ N —FF— Z (LO) Jaszy
TERAFR v kAD4
#t (LLP) A (PO)

Activities All commercial activities as per Company’ s Charter To function only ~ Commercial Activities
allowed documents asa activities as
b s SROTFv—2—XE #RR-ERGE) [SHET ST A TD Communication  allowed required
EEEH channel; EESTEIE] for
commercial specific
activities not project
allowed BFEDTO
Sa=/—o3 ] sl
e FeRILELT WETRE
DHHERE, BIX Ef
EENEAEF AT
Ownership Foreign Foreign Foreign owned LLP Treated as an extension in India of the Foreign
P EE company company in NELLP company
directly through  joint ownership AR TIENERERDOERR LEDOHABEL TH
holding shares  KRIFFE&EEL Yfhonbd

KBRAZERRE TONELEX
ERLANEINES




Comparison in brief fE LB

38

v

v

Particulars

SE=

Wholly
Owned
Subsidiary
(Company)
TERAEFE
a

Joint Venture
Company
&f=tt

Limited Liability
Partnership

(LLP)

BREFE/NN—FF—

v
(LLP)

Liaison Office Branch Project
(Xe)! Office (BO) Office
YTV A4 | XJE (BO) (PO)

A (LO) Jaszy

oLV

A (PO)

RBI / Authorized Dealer Bank

Approving RBI & ROC
AR #AREER 1T/ FR AT E 5| $E4T(AD Bank)

authority AN EFRITEEANZER

AR L

Control Board of Directors Partners Foreign company through India operations

Y ECHE R = BE% 9 5/\—+F+—  head

HEAVEDERBRIFBEEZNLINELEE

v Gl - ¢ 25% (15% for manufacturing). «  30%. 40%
profits earned 25% (BIETIE15%) .

in India) Share in profit
(pdae Frnll - Dividend taxable in hands of non-taxable
X9 HERF parent company @ 10% FHOROHONTZ

Hatt~HEH 10% ST T CE=F
WIZ[E TR

Application to ROC  Application to RBI
TEZFLE/B~DH AURERFIRITNDHEE
c

B

Closure Application to ROC and Tribunal
EZE3 TEZHRBD. RV, EZE~DBEE




Taxation

e il




Gamut of taxes in India £ FFi&l £ #%

Constitution of India provides
right to tax to Central & State
Government based upon
subjects distributed between
Centre & State

H SR IBURF &M DRI ZFE =D ER
SIE AVFEEEDNT, R
RO, MBS, BRI HIE
MZE.BLET

Income Tax
Fr13#n

Minimum

« Securities

Transaction tax

REZFHN G | Hi

« Stamp Duty

Alternate Tax EI SRS

=IEAREH

Custom Duty
Sk

Goods & Services
Tax (GST)
MY —E XFi

v

v



Overview of Income Tax laws In India

AV RT3 BERE

Tax year runs from 1st April to 318t March regardless of the accounting year
AMEEL, FTFEEICARGE4A1IBNL3A3182TY,

Corporate income tax rate for entities range from 15% to 40%
1 EAFTFEHRELL5%H540% D FiFH

Minimum Alternate Tax (‘MAT’) levied @ 15% on ‘book profits’
B/INEEH (MAT) (&, TIRSE E DRI 1 1ZxTL15% R F1

Double Taxation Avoidance Agreement (‘DTAA’) between India & other
countries

AR IFHEEDR D Z ERFEE 7 TE (DTAA) Tt

Income tax rate is increased by surcharge and health & education cess which
varies depending on the quantum of the income and nature of the entity
FEREL. THOELTLEFAROHEICICLTELGLIEMZEREER -BBICHT S
ARBICKYIBMT SEENHYFET




Overview of Income Tax laws In India

AV BESE

Withholding Tax (‘WHT’) applicable on payments to resident and non-residents
where chargeable to tax

FiEE. RO, FEEEANRST DB E . FREUE (WHT) HhE A

Transfer Pricing - Transactions between related entities should be at arm’s length
price

MERE - BEXRBMEGIE. &% (EE) @R TITOLELAHYET,

India has also introduced certain measures unilaterally in line with Base Erosion
Profit Sharing (BEPS) recommendations in its domestic tax law to counter base
erosion

AVREFEA—RARRIZHINT 51=H12 BERAHREDAN—REREF@ 7 E(BEPS)
e ISR T—AHICHREDIEEZEALELY:

Foreign Tax Credit (‘FTC’) — Foreign companies can claim FTC in home country
on account of taxes paid in India

NEHEZR(FTC) - SHEEEE. /U TIXIhbh=fHiEE{tEE8ETHENRA




Overview of GST In India 2

1Y mY—EX$ (GST) DBE

v

v

About GST Dual GST Structure Registration
GSTIZDL\T TaT7ILGSTHEE &

GST is a comprehensive *
‘consumption tax’ on supply

of goods and services

GSTIX. BRmOY—ERDHE#KA

X3 5 EERENEER

GST allows cross utilization
of input tax credits between
goods and services
GSTIZ&Y. BRESF—ERD
el CHuEEEFRZ AR BT AR 6E

GST Returns to be filed on
monthly / quarterly / annual
basis

GSTIFAR/MFEAZ LIFR
R—RATHE

Intra-state transactions i

AR T—ISUY I3

— Location of supplier and
place of supply in same
State
RCMAICH TS/ —Di5
FTEiQIEmMAHHIEE

Central GST (CGST)
hRGST(CGST)

State (SGST) / UT GST
M (SGST)/ EFEEREGST

Mandatory registration &
compliance for taxpayers
having aggregate turnover >
INR 2 million (INR 4 million on
exclusive supply of goods)
MELEZHEILHMREDE
BEAVT ATV ADEH >
INR 20075 (7 & D £ Dt fit e
(ZB§9 %INR 4007)

Separate registration required
in each State from where
business is undertaken
EEMTHONTNSEINTHE
Al DEFRDHE




Overview of GST In India

1Y mY—EX$ (GST) DBE

44

About GST Dual GST Structure Registration
GSTIZDL\T TaT7ILGSTHEE &

State based ‘E-way Bill’ « Inter-state transactions
mandatory documentation M ERER S|

for physical movement of
goods — Location of supplier and

BB T place of supply in different

BMR—ZDIE-way Bill] State

[FHEXE HiGE DL DIGAT () &4t
HREMNED DMIZWDIHE

Integrated GST (IGST)
HAGST(GST)

Foreign company supplying
goods / services to India also
required to obtain GST
registration
AVRICERIY—ERZRET
SN ERRELCSTERERGT
HWNE

v

v



Overview of GST In India

A FEY—EXB (GST) DHE

45

Rates

P

Goods &
Services
covered
X R ELE
SEme
H—EX

Essential
Food,
medicines,
Services
EREM.
2
[CEH 5
H—EX

Precious
metals,
Common
use items

BEERE.

Food,
industrial &
consumer

products

BH. TXA.

BEEA7A BLVEE

T L

TS

Standard
Rate

DT
m/ R¢ S

Demerit goods
(Additional cess
to be
Imposed on
luxury
goods)
TAA) R &
(BRIZIEEN
DFRF)
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Compliances for Japanese Companies
In India
EA1VFBFREEOESTEIR
—-= 0 B el




Key Compliances in India

ARDELGESF (QAVTSATUR)NAE

47

v
v

Accounting / Book-keeping /
Payroll management
SFtIERMREEE

Social Security Benefits /
Labor Law / Professional Tax

#HREEF F8E / BER

Statutory Audit, Tax Audit,
GST Audit, Special Audits
under prescribed laws
ZEEE BHBERE GSTESR,
FTEDERICESEHIEE

-

Company Law
compliances

SttERESF

ded
h&i

Tax compliances:

B E~T

v Annual Income-tax return
FRIFTEHRBE

v Withholding tax compliance
iR R B E ST

v' Personal Income-tax
B AR5

v Transfer Pricing
BinlE

v Goods & Services Tax
MRY—ERB (GST)

Specific business related registrations / compliances (like
Food & Beverages, insurance, banking etc).

REESRAEERFEAVTSATURA(REIE, RIR, RITHE)

Foreign Exchange law /
Reserve Bank of India

NE AR/ FERRTT

@

Shops & Establishment Act
[E&HE

Pr—

i;

I\




About Us B3t ITEILFEL T

48

KrayMan Consultants LLP

Accounting + Audit + Tax « Regulatory * HR + Labour Laws
Ef-EE-BHE-FZ5-A8--F®E

JLAIVIZDEELT

¥it3, ECHFRRROLHOD, 1V FTOEE - EHBERIRVAV MET>TENEZTERTT,
BREERD, 1V FTEVRAETS LTOSFEVELTENET, BHE, AV YT 12 THA—
h—TORERBERS, ABSHL. SHBERBEMR, REHEEMAR, FTEREMR, MBA
BREDAERLTENE T, ¥HOToLIBMEIOVWTRTEIEREITEHVEDE(EEY,

XF-THILIIL

Contact Us

& www.krayman.com/jp/

KrayMan Consultants LLP
170 A, 11th floor, Tower B1,
Spa ze i-Tech Park, Sector 49 Sohna
Road, Gu rgaon, Ha ryana- 122001,
India

@ C/O Strada Tax Accountant Corp
2-11-2 O-toekkusukudou Bld. 4 F/5F
Nihombashi Kakiga rach o,

Chuo-ku, Tokyo, 10 3-0014, Japan

Yukihi ko Yamada

I =

Representative —Japan D esk, India
VAT ATFEE

ol japandesk@krayman.com
R, +919911450283

Manan Agarwal

= F e THALT L
Partner—Japan D esk,India
VxR T ALY

kad manan.agarwal@krayman.com

R 919971698268

A 4

\ 4



