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India Japan Relationship and Deals

ET 4 516, BEERIERAD

Modi's big victory to boost India-Japan ties

FTLURS - ETEHIE. FABETOLZIZRYMAABOFELT, 2014 FLUE, BRIFA > FEDME
THEMMDEIM - yO0—N)L - "=+ F—2 v THEBHEET AN, BREBECRYBATEEL.

As Prime Minister Narendra Modi begins a new term in office, Japan has said it will to continue work with
India to realize the potential in bilateral ties elevated to a strategic and global partnership in 2014.

AVTA4T Y TORTLABANDEFEREERICINLEL, FREFEA D FEGLEXEL. ET 454
DEFEBFERICEEEEYEL. ETBHORET HBEE. BRLEE 545 th. 303 BEEES.
EITERTHAIERREES (NDA) &LTIE, BFHDB0FBFELZEFLEL .

In an op-ed piece in the Indian Express, Japan’s ambassador to India Kenji Hiramatsu hailed the strong
mandate for Modi in just concluded national elections in India. Modi’'s Party won 303 seats in the 545
member national parliament securing an absolute majority on its own and more than 350 with its allies in
the National Democratic Alliance coalition.

EFAEMIE. 201445 A 26 BOBHAEEER, E—0BAHHEE LT, BAEHHLELE:, 8
Kich, ECRNEHEIRO. T7 4 BHOBIOBNFHRIEATHY. 6 ARICKRTHIDND
60 H3v hEBYET, 42 FOBLEREED, BROEEERE. T7( REMER. BADH
TG, HREASBDEND, LIFFERABEDE.

Japan was one of the first countries that Modi visited soon after taking oath on 26 May 2014. Coincidentally,
Japan will be one of Modi’s first destinations abroad during his second term in office as well with Modi slated
to attend the G20 summit in Osaka at the end of June. “A strong and stable government in India, with
renewed validation from the voters, is warmly welcomed across the globe, and not just in Japan," Hiramatsu
said.

EMARFEE, ET+ BHDOERHRICEY. ETABHERS V FERIC, BEGSEXRE, KYRVEEZR
L6l 12 FIFHEANTOENMEREICH > T, RONVTEOHRBWEFELLE D, LOEFBRA
ibf:o

Reposing faith in Modi’s leadership, Hiramatsu said, “We are confident that this administration will ensure
greater prosperity and better lives for India’s people. And India will become an even more indispensable
player for the peace and stability of the region and beyond."

NATSN—FIZT, BRITHRZERBRERAR TOT S L0RE
Indo-Japan joint research programme on severe traffic congestion launched in
Hyderabad

BEARMEITOTSLNER, EEHEABEICRYEAFET, EBOBET—4ZFZ0RY AN
LOMETOD Y bE. TEZHAT— FEE (Multi Modal Smart Transportation (M2Smart)) &MEIE
N NATSN—=FRIZHBENATZ3N—F 42 FIHKE (Indian Institute of Technology,
Hyderabad (11T-H)) TR,
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India-Japan Joint research programme was launched to create innovation solution for severe traffic
congestion. The launch of the field-test bed system of the joint research project “Multi Modal Smart
Transportation (M2Smart)” was held at Indian Institute of Technology, Hyderabad (IIT-H)

CORRBMETOD Y MMI. BRORZRIMREMKE -EERBARBORREETHY . HMIKRER
B L ERE AN D —mTY .

This joint research project has been designed collaboratively by Japan Science and Technology Agency
(JST) and Japan International Cooperation Agency (JICA) as a scheme of “Science Technology Partnership
for Sustainable Development (SATREPS)”.

ZOTEYIY MIE NATIN—F - AV FIRKE, F2HEERIENARHE. BXAKXE, EX
TERENERE, SRARTOD ) FOBEMIE, EREMASERT—2ZIREL. EVIT—2DOx
VI —Y EBELHREEREARENENLGIRTLEEBETHETT, 1 > FERBGHEBERERRER
Mold, EFHRAREZEDSEE, 12 FERBROBRICE T, REMWGHEERFREECLET, B
BRERTHD. EOELHYFELT,

It has been jointly undertaken by IIT-H, Nagoya Electric works Co. Ltd, Nihon University and Tokyo Institute
of Technology. The aim of this joint research project is to establish a reliable and common approach for
grasping the traffic situation in cities by building a system that effectively utilizes mobile devices, traffic
sensing, big-data analysis and network technology. Speaking on the occasion, JICA India Chief
Representative Mr. Katsuo Matsumoto, said, “Enhancing the academia - Industry network between Japan
and India is one of the most important element for both countries’ long term benefit.

BT —FWE VR TLEZFAL, BREAS Y FBRADHARF—LIK, A > FEBHICE T HEERRR
HRBRFEZEFICANDGFLERYFTY, BULGHTIES X TLOER, BIEFRELADZFICE
D, FVEELBEVWAEZRLIFLEICEMERS, EMAFREBARFEL .

It is hoped that by utilizing the field test bed system launched, research teams of Japan and India will
continue to work together to create reliable approach for grasping the traffic situation in the cities in India,
which would contribute to the formation of suitable urban transportation system and facilitation of a modal
shift, said Katsuo.

REORNESNTHORAARTOS Y bEL AL DT —T53— VT &RALEEENS
. BETHCHEARIPBRREREARICLEY . RBRREERENA TI5/3— FEBESSHROA T
Fa<, TS FF—LRBRTNAIN—FTRAOBIFTORERICERNIASERELE L.

For the traffic flow analysis of this joint research project, the project team will implement deep learning Al
recognition architecture, driving behavior sensing, environment gas monitoring. The traffic monitoring will
be implemented not only at NH-65 in Hyderabad but also in Ahmedabad by joint collaboration with
Ahmedabad city where project team will install traffic monitoring camera at several junctions.

BEEGE. 41V FIcET3FRAMOEEERASHIC
Nippon Life to take control of India's 5th-largest asset manager

BREMIE, RRT 542V FHIGET, EEERAFEUA~NDKREZEOLELE:, BARKDEGRIES
(k. 70048 (6183900 5 KJL) Z/EL. 41> FTOHEEK/X— FF—Reliance Capital A% 43%®D
# % DReliance Nippon Life Asset Management M#® 70% LI EE#HTELEL 1=,
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Nippon Life Insurance is in talks to raise its investment in an Indian asset management affiliate, seeking to
capture more of a growing local market. Japan's biggest life insurance company looks to spend roughly 70
billion yen ($639 million) to acquire most of partner Reliance Capital's 43% interest in Reliance Nippon Life
Asset Management, bringing its own stake to more than 70%.

Reliance Nippon Life &, BREEMN 4.2 KILE— BI6EILE—) . 12 FENFEELS LOFEELZE-
TWET, RiEF, MNOBERRDEBREEFIND. KORERDELERFTEITo>-TWWET, BEXRE®S
(& 2012 FIZ, 41 2 FIREBEEOKRZEZHEBAL., T0R. RRAICHALEREZLEIFTERELZ, BETIK, BE
tBF%£THD Reliance Capital LRIZEDHRIEL LY E L,

Reliance Nippon Life is India's fifth-largest asset manager, with 4.2 trillion rupees ($59.6 billion) in assets
under management. It offers mutual funds for retail investors and handles larger accounts such as pension
funds. Nippon Life bought into the company in 2012 and has gradually raised its stake, which is now the
same size as Reliance Capital's.

AARESRABEIZE > - U8 H~, 7T Reliance Nippon Life DEBREEF IEEL>TULVED, BT
SEHEEOLEFIEE 4860 BEILE—ThHY. TwiEELGLYEL-, BATELEOBERESRIE, 12 F
THEEERIRA D Y—ELTDI7FAFTUVRERELRLESE. AV FNR—FF—THBI) AT
R TIL—THRATOMEEREILSELSI ELTVET,

Reliance Nippon Life's assets under management have tripled since Nippon Life became a shareholder,
and its net profit rose 7% to 486 billion rupees last fiscal year. The unlisted Nippon Life will seek to ensure
the asset manager's finances remain stable and plans to look for a different Indian partner to take Reliance
Group's place.

BA®DY 7 )L— bgtlE4 > FD Ai Chatbot Platform Techbins ~N%&
Japan — Recruit Invests In Indian Ai Chatbot Platform Techbins

BERDYIIN—FrR—ILT 4 VTETDY) I I)L— rtEA > FAHLAD Techbins Solutions Pvt. Ltd (<
BE#ITOSERRLELT.

Japan-based Recruit Co., Ltd., an intermediate holding company of Recruit Holdings Co., Ltd., announced
that it has invested in India-based Techbins Solutions Pvt. Ltd.

Techbins [£. AIL4IEEZERLERRBE TS Y I +—L"nikia"DRBEETHY . 41 > FERNDES
EBTOAUSA VEEIEYR—FLTWET, COREEKY VIL— FDFE4 RSP India Fund, LLC Z3&
CTbhbnFELT .

Techbins provides "niki.ai", an Al conversational commerce platform that supports local language in India
to empower people in making online transactions. The investment was made through Recruit subsidiary
RSP India Fund, LLC.

STy bIr—LE, BRAEEBNFEEERALTCERINETL., B—DT5y b I+ —L%EfE
AL, Fyy bPEEMRBICEY., MEIZER/HEEDIEESHBATY . ChITKY. N FH0—,
RTI. LARSUREDFH., HEHBEED Fr—U - RELITIENHEFTT,

The platform analyses the language of users through natural language processing, enabling multiple online
transactions over chat or voice interface on a single platform. Users can complete reservations for buses,
taxis, hotels, restaurants, and more, as well as recharge prepaid mobile phones and pay bills.
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Techbins #tDERBAICENIX, AT DIGE. hAEEEZMALE-LKERAWMSIOLEXEITER 50%D
DEZ TS ENE,

According to Techbins, usage of the platform, particularly in regional cities, where there is a need for a
conversational platform that supports local languages, has been growing 50% month-on-month.

DOIL— b oDFREEEZITANITEY ., nikiai &, BEFEDTT Y b T+ —LZHHEL. FLOVEH
HLIHRREBA. BEREMEES. ELTLET,

Through the new investment, Recruit will support the expansion of the platform provided by niki.ai, while
niki.ai plans to further enhance its features and attract new customers through the procurement of funds.

BARODSKUAMNBRSS ¥ FOXHMME

India top choice for Japanese companies

AV RIE. BANLREZBRERLE L TEENBHEZSOTHEY.,. SEEDIRELIL 50 B FJ)L (350 &
IWE—) IZRY., 41275, Kk, B, EATAOSzH FMZHEAIATWET, A hOELUNS -7
NAEN— FEDERE#EZEUER IO Y FHAREKDIBREED 60%EHHET,

India has emerged as a preferred destination for Japanese investment and the amount for investment
agreed upon for this year is $5 billion (Rs 35,000 crore) for infrastructure, water, transport and power
projects. The transport segment, of which metro and the high-speed Mumbai-Ahmedabad link are a part —
will get more than 60 % of it.

WRAERBORAEREAS > FRRICENIE, T4 2 FEBE 10 £, BRIZRSOTRAD/NA—FF—TH
Y, BRIEA 2 FIZH LT, BIZSEIAZIY FA D FEEOLTITCL EDE,

Katsuo Matsumoto, Chief Representative in India of Japan Investment Cooperation Agency (JICA), said,
“India has been our largest development partner in the past 10 years. We are increasing the total
commitment to India.”

MAFRICENIE, BEI0ET, 41V FADBREZEX20E FILADS 501E FILIZHEY E L=, $HIZZZ
BME. AV AMFL NVT5TFVa, Tvov—&YE, BERICBERSIIDIHIZHEYEL
1=

It has risen from $2 billion 10 years ago to $5 billion, said the JICA chief in India, adding that for the past
few years, India has been a preferred destination followed by Vietnam, Bangladesh and Myanmar.

ERFMERABBOBRRE. A1 VI SRREICEILSIBEFNY - HEMRARICHZE(EE, £EDE.

On being asked about the target of JICA, he said, “We are focusing on economic and social development
along with infrastructure development.”

JICA (X, O DMBFEN D, A rOGEXRB IO Y MIRT IRMELKEINATLET, BEIC,
BRIE., TU—, PFNAZN—=F, LA, ANoFO—)L, aAlLHhE, FzoFA~BEFTo-TW
FT, TV—DEIT7xz—X (ROD7x—X) 3. BEDFETHY. BRELTEZEDI7A4F VR
EEZTWET,

The JICA has got requests from state governments to finance big projects like metro rail, he said. The
Japanese are already funding metro-rail projects in Delhi, Ahmedabad, Mumbai, Bangalore, Kolkata and
Chennai. “Phase IV (the next phase) of Delhi Metro is coming and we are looking to finance that,” he said.
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A2k, BRIF, RS UHIC=ZEXETORBMBEREICER

India, Japan sign tripartite pact with Sri Lanka to develop strategic port

AVRERBRE, RYSUAZEHEZFERMEAOH T, IAVAKR TRE—IF)L) OHFBHFKICEREE
T, BRICENEFE, RUSUARRYEA 51%. 41V FEBERBRYDM(ELLY, 2—IF)L - AR
L= —SHZEZRITHIFETY.

India and Japan have struck an important tripartite agreement with Sri Lanka to jointly develop the "East
Container Terminal" in the Port of Colombo. As per the agreement, a terminal operator company will be set
up with the Sri Lanka Ports Authority holding a 51% stake and the rest being split between India and Japan.

DR VAREREE, BEMNCL - LLFEREDHHTOD LY FTHY . PEO—F—HBEEN S F.
BIEFLAZEHENTVET,

The Colombo Port is considered the most commercially viable project and has attracted around $1.4 billion
investment from China under the Belt and Road Initiative.

2SS UHBAIL, e, BE. EEICED2OKRBE I T FHFRAERHESLREE 18 A—KLODA—ZF
ILWEERT HHETT., PEOEERERARAT L. M4 —IFIL%E 2013 FIZEHAHKETT. LHL.
HEHA—IFILEA Y FEFEROAXRHITELOMBCE#RLTLET,

The Sri Lankan government had planned to develop three terminals — South, West, and East with a depth
of 18 metres that will allow larger container ships to operate at the port. China Merchant Holdings completed
the development of the South Terminal in 2013, while work on the East Terminal remains stalled due to
diplomatic maneuvering between India and China.

HARRF

Japan’s Economy

RTETERLGA S, 13 A%, BEAOE DR A H (TN

Japan's business spending increased in January-March amid murky outlook

AXT—2ICENE, 1-3 AHOLEDERWIHE, ATEFHITHEN 6.1%15, HRESRBELEZERB
EOH, BARFEIRCHEAELOBFREALA, XFShdeBYEL,

Capital spending by companies rose 6.1 % in the January-March quarter from a year earlier, official data
showed, supporting the government’s view that the economy is in a moderate recovery phase despite the
uncertain global outlook.

FERMEFIDTIHHR. K, RFRA. VIIVITHRELGEADHEE(F, 15.68 kM. AIEFHLt
5. 1%ELEGTYFELL,

Investment by all nonfinancial sectors for purposes such as building factories and adding equipment and
software stood at ¥15.68 trillion. It expanded 5.7 % in the previous quarter.

RBERERT—2ICENE. EXAMRERL. 10 OFYERIETHY . IS, LR, BBEHH. HH
A—H—HAMERT HEE - RIEAEREMATRAZHET S EFRUESHOBRENMBUEL,
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The data released by the Finance Ministry showed a 10th straight quarterly gain, underpinned by
investment by chemical firms to produce cosmetics and auto components as well as machinery makers to
expand production of equipment for use in construction.

ZHPAEFANFIAN—ZAPELEICENIE, VI ROz 7EROVZERIHIE, 1.1%E, LML, T
O/ SR MER, KRPEEREFRRELS. #REFICEZIBEKRERBELTVET,

On a quarter-on-quarter basis, seasonally adjusted capital expenditures excluding spending on software
rose 1.1 %. But economists doubt the upward trend will continue as trade tensions between the United
States and China intensify, igniting risks to the global economy.

F-EGREARAMOFREERE. FHEFRICHL., RETRANELBREOEMEIERH, HARS
FEHBRODREDP, MANMBULIAENMIFRLIZCL, RERBREFBULGL, ERTVET,

Yoshiki Shinke, chief economist at Dai-ichi Life Research Institute, said investment by domestic firms aimed
at streamlining operations in response to the labor shortage appeared to have supported capital spending.
“As there are risks, including weak exports arising from an uncertain outlook for the global economy,
companies may refrain from investment,” Shinke said.

TEOFSIEHIREE. 22.24 KATHY . BIEL 10. 3% 2 F LA, BIEFEHLETIE, 7.0%FY £
L/T:o

Pretax profits at companies covered in the survey rose 10.3 % from a year earlier to ¥22.24 trillion, following
a 7.0 % drop the previous quarter.

EF LI 372.52 kM. 10 MELEHGDHBRY, AKX TOENR. EEHBBEENBUI--OTT, BF
GDP #E(L. STELOMELI L. BEANIHEHBROD, FRBET, 75X 2.1%0DHBUELYFEL
1=,

Sales climbed 3.0 % to ¥372.52 trillion, up for the 10th straight quarter, helped by brisk demand for
construction and mining machinery in North America. Preliminary GDP data showed the world’s third-
largest economy unexpectedly grew an annualized real 2.1% in the quarter due to a technical reason amid
sluggish capital spending and personal consumption.

KBEMETTIE. EXEH 1000 FHLLLD 31,565 #1 #F/E. AEZZFE-0EKE 72.6 %, 22,926 % T
L/T:o

The Finance Ministry surveyed 31,565 companies capitalized at ¥10 million or more, of which 22,926, or
72.6 %, responded.

BABFEREEESIZLIT2EH-EHEHLELZLR
Japanese government unveils measures aimed at revitalizing the economy,
including increase of minimum wage

BABMFIZ, REESEEZEO-REBEIHLELEZ AR, MBKTHEZREBLE-HROEFEIZZ LD
ELTWEY, T, £EHE0A VS UbHHEELET,

The government has unveiled a draft package of measures aimed at revitalizing the economy, including
raising minimum wages, supporting the “employment ice age generation” and promoting online
administrative procedures.
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COBKIE. BIROEMER - BBAA FSA00—8THY. 6 AICHETENFET ., FlF. AEKEX
BEOEX - MBRBRSBETREINET S, HEEEREF. BEIFHOEHLIY BB RESNTVET,
REMADA VR—E, §F. RIEEEZ 5% LITFHH%. EEZLTLET,

The package, part of the government’s annual economic and fiscal policy guidelines to be adopted in late
June, was presented at a meeting of Prime Minister Shinzo Abe’s Council on Economic and Fiscal Policy.
Minimum wages have been raised by some 3 % per year on average over the past three years. Private-
sector members of the panel have called for an increase of some 5 % this year.

B, 0mAN 5 A0 FARITE o=, 1990 FRBFNTILHRRICHBEZRE DT onigh o=, FFEH
BOKAEAD., BHICHBFENEC, BRLAETHEBTERL., ARITHLT, 3 EMOXEHAMER
BEYAHFETY,

For the so-called employment ice age generation people in their 30s and 40s who struggled to find jobs
following the bursting of the country’s economic bubble in the early 1990s the government plans to
implement a three-year intensive support program. Specifically, the program will help people who are
working under unstable labor conditions or doing jobs they do not like find different jobs.

BAROHEEEITA VI LIE. 4 BICHI4EL T 0.9%1
Japan's core consumer prices rose 0.9% on year in April

BURFF#ERICENE, BHMRITORKER ETO0, SE4RDEEEIT A VT LELRIFELL T,
0.9%t%,

Core consumer prices rose 0.9 % in April from a year earlier due to robust demand for overseas package
tours and rising energy prices, government data showed.

3AMO0.8%BICEIEHNT, MRARLGHBHRLCLEOBBZRUV -7 HEEYMIERI. 28 hAE
T, EAYFELT,

The core consumer price index, which excludes volatile fresh food items, increased for the 28th straight
month after rising 0.8 % in March, according to the Ministry of Internal Affairs and Communications.

FHENR., BHERV-BI7I7HEEMME. 6% LF. 2016 £ 6 BIZ 0. 7% EN > TLLEDE
THHEDBFHREK, LML, BIRBFREDA VI LE2BIZTELTVERA, T—LTUI41—ID
FE T, BIMNRITMRRIE, 15.1%18, 4 A 27 BXEALK., XEAMOXADH -5 A1 HEZRAT.
5 A6 BETHEREGYEL, BHER, —FAICEN, BADLDRITEREDT-., 3.8%EX
= EBRFDEANHY ELT=,

So-called core-core consumer prices, which exclude both fresh food and energy items, gained 0.6 % the
largest expansion since June 2016 when they climbed 0.7 %, the ministry said. Still, prices continued to fall
short of the Bank of Japan’s 2 % inflation target. In April, overseas package tour prices jumped 15.1 % from
a year before amid strong demand during the extended Golden Week holidays, between April 27 and May
6, to celebrate the succession of Emperor Naruhito. Accommodation costs gained 3.8 % from a year earlier
on the back of an increasing number of inbound tourists to Japan, a ministry official said.

BAFDHATIE., FREREFDORH, AV ) KT 2. 2%E. EFEFEEENY—ERN, —HKE
Dffitg Z T (Fi=f=th. HEHFIAMEE. 4. 3% Y £ L1,

Gasoline prices rose 2.2 % on the back of rising crude oil prices, the ministry said. Mobile phone services
bills fell 4.3 % as some mobile phone operators lowered service fees and the price of some handsets.
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10 EiRkdh, BNy r—ORITIERE - BREBRXEAYFE LA, BREBEBEEIFERTHRUGNA D=, &
EMPEREMEAMOBRERABREL, FHER. B2, FEICHEART, BREBUT. REtXH
BB OGMERR,

“Prices rose for overseas package tours and accommodation fees amid the 10-day holidays, but
consumption in the country remains too sluggish to push them up further,” said Takeshi Minami, chief
economist at the Norinchukin Research Institute. Household income is unlikely to grow given spring
management-labour negotiations this year ended in a smaller wage hike than the previous year, Minami
added.

BEEABEMEMEZHKIT TINTH, BIROFEE 4 FOEFHFELR—MI. SEEQITHESE
&L 1. 1%D/BUELEO>TVET,

The (Bank of Japan) BOJ released its quarterly price outlook in April, expecting core consumer prices to
grow just 1.1 % in fiscal 2019 through March despite six years of ultra-easy monetary policy.

2018 &£, BXRIIHEZEHL LT, HA—OWEKRE. FaAvEFEIFINICH LS

Japan was still world's biggest investor at end of 2018, trailed by Germany and
China

MHBERERICENL, 2018 EXICBARFN. RER4. BAORET Sy FOBNEEE. 341.56 %k
A @11 kR | 28 FERTEHRA—MLETYEL, CORER., EERY 3.7%1E, LERIZEZSRE
EEZMDEETY, ECBMREBIZESLDTT,

The net balance of external assets held by the Japanese government, companies and individual investors
stood at ¥341.56 ftrillion ($3.11 trillion) at the end of 2018, remaining the world’s largest for the 28th
consecutive year, the Finance Ministry. The figure, up 3.7 % from a year earlier and the second-largest
amount on record, reflected increased overseas investment by Japanese companies, according to the
ministry.

R4 I% 260.28 kM. HEIE 236.08 KFATY, 74U hDEEXIIZEREIL 55. 63 kM. FEIX 13.66
AT,

In the reporting year, Germany was second with ¥260.28 trillion, followed by China with ¥236.08 trillion.
Among components, direct investment in the United States stood at a record-high ¥55.63 trillion. Direct
investment in China was also the largest on record, at ¥13.66 trillion.

BADHEEL0.5%ED 1,018. 38IkM. 10FEHETY . Chid. BALEOMAZTHDERLLL.
HERERDINEHK. BERED-OHTY,

Japan’s overseas assets edged up 0.5 %, to ¥1,018.38 trillion, rising for the 10th straight year, supported
by mergers and acquisitions by Japanese firms and investment by institutional investors in foreign stocks
and bonds.

o BEEK . 1%, 676.48 kMAELYE L, BEIFEBMTHOHTEL, Thid, HEERERO B A
BRELNF-1=1=TT,

Overseas liabilities fell 1.1 % to ¥676.48 trillion, down for the first time in nine years, in line with a drop in
prices of Japanese stocks held by foreign investors.
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India Economy

A2 FE7A)DOREEBEFHMERE

India mulls retaliatory tariffs after US ends preferential trade status

BHEEE. RERGAOHEBHRRBRICOVT, RELTEY., ML a<BERELH IR ShiE. 7
AUADBA Y RITHE LTV O EEERFEEZERTISHRICRANT 5-HTT, ABEFENRMIZR
MENTEIRENZEEICEATESY. 6 A 11 BUR, VoD, RwIBER. 7—E2 FADRBRZEITIH
. RHFET,

The Commerce Ministry is mulling retaliatory tariffs on US products and will take a final decision later this
month in response to the US ending preferential trade status given to India. The ministry is reportedly
weighing its options carefully and might enforce the duties on goods such as apples, boric acid and almonds
on June 16 or later.

6 A 16 B& VHREERZMIRT 2MELDOMEMIT, HIEE LHAD L, AHRENEEY T HAHEMEN
HYFT, BFIFREEFERLROEZEZZTIEXRSIFICHLTEOREEZERPTY, HEER
(79, EHTHEHE ML, $3,000 REHYETS.

"The final decision on whether retaliatory duties on US goods would be imposed as scheduled on June 16
or further postpones may be taken by the Commerce ministry after consultations with the Ministry of
External Affairs,” a government official told. Meanwhile, the government is considering ways to enhance
support to sectors impacted by the US government's decision to end the preferential trade status to India.
The status permitted duty-free exports of over 3,000 items from the country.

Piyush Goyal BT KE(L, BXICH., HREEEBEFTRICEHL THHMORS ZRITTVET . T,
hR, RU, HAMNBAAR., EXRCAHERELEZEZOTVEYT, HANGRFORETIRILIER
O, BHICEATIHRAGELAEVSTOATOET , —MREFEBEBRHIE GSP) ISR, MHENTEE
ZITH50FE#ITEISIELTLET,

The Commerce and Industry Minister Piyush Goyal who recently assumed charge of the ministry has been
convening back to back meetings with officials on critical issues over the last weekend. He will also head a
meeting of central and state governments' representatives, industry as well as exporters on June 6 to
deliberate ways to boost exports amidst growing protectionism globally and discuss various issues related
to the country's trade. The minister is expected to consider ways to cushion the export sector following the
US decision to withdraw the Generalised System of Preferences (GSP) scheme, a government official told.

AIER. BYMUSNOERR., EFRH. T3RT4v0. RE, HE, SBHARELGEN, RELGEE
E2FHE. A2 FBREAER FIEQ) FBRRTWET, BEEZZTLI0FEF. MRUPRBEHFF—
Ly (RoSCTL). 5. fAIGADILVWRLZERITHINE, LDBRADHAILIICELOATVETS,

The sectors such as imitation jewellery, leather articles (other than footwear), chemicals & plastics,
agriculture, pharmaceuticals and surgical instruments could be the worst affected by the US' decision,
according to the Federation of Indian Export Organisations (FIEO). The trade promotion body has also
suggested that the affected sectors be given benefits under the Rebate of State & Central Tax Levies
Scheme (RoSCTL).
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4 > FDO¥{T+44t India Ratings and Research (Ind-Ra) (X4 45H4EEEEEAD GDP %
6.9% & RHAD

India’s Gross Domestic Product (GDP) to grow at 6.9 % in Financial Year 19, says
India Ratings and Research (Ind-Ra)

SHA (2018 - 2019) O GDP FHE{E(X. hR#HKEHHE (CS0) HRBETHD 1%L YIELVE India Ratings
and Research (Ind-Ra)#tIZRTH Y. B LT, BFEHEHCEHMNLGEEZMALSELEL
TWEY,

India’s GDP growth during the fiscal 2018-19 is expected at 6.9 %, marginally lower than Central Statistics
Office (CSO) advance estimate of 7 %, rating agency Ind-Ra said, and urged the new government to take
short-term measures to arrest the slowdown in the economy.

hRFEEIE. 2019F 1 -3 ARDE 4 MF LGP &, SHBEHDERM P FEEZHERK.

The CSO will be releasing the quarterly GDP estimate for the quarter January-March, 2019 and provisional
annual estimates for 2018-19 on May 31.

India Ratings and Research (Ind-Ra)#ti&. 2019 EEE 4 MFHAD GDP % 6. 6% DL HFEM S, 6.3%
BATIHFELz, £1=. 2018-2019 £E(Z. ZEBDEAHFDEBHEETVET, ERNDELAHE
Z. BEMILETH2EN, FIBRFORNICRYBOREF Y LUIOTHD., EBRTUVET,

In arelease, Ind-Ra said that it expects 4Q FY19 GDP growth to decelerate to 6.3 % from 6.6 % in previous
guarter. It said 2018-19 will be the second consecutive year of an economic slowdown in India. “Arresting
the slowdown and reviving the economy will be the first challenge for the new government,” it said.

FEERICINE, HANGR[KRREAOFT, HESEEIRoNTLSA, BEHLBERMMTAIZ
F2T. BREZERILLTHAXREZBALTNEG LA, ELTLET,

It further said that although little can be done with regard to the global trade environment, certainly a more
proactive policy intervention could be pursued to aggressively revive investment.

SERERSNFE-LAR—FTE, EHMBEKE LT, REVEBREL. MIREERITHT LMEZE®
THER., ERTE~NOTLLGEEHENIDEERTLEYS,

According to the report, short-term policy priorities of the new government should include, agricultural price
stability measures, supporting system credit growth especially to small industry, and provision of adequate
liquidity and accommodative policy environment among others.

14V FOERMFESE AL, 436G~ALR

India moves up to 43rd in competitiveness

A4V RICEREERREBEN - EELGHBN. XKELTEY A IAHY ., HAHHBEAN LAY, 43 LI
BYELz, —A. YOAR—IVITKREICEER., BREEREARR (ID) OHBEFISEINE, AR
—ILINBITELE, REBAF L],

India has moved up one place to rank 43rd most competitive economy in the world on the back of its robust
economic growth, a large labour force and its huge market size, while Singapore has toppled the US to
grab the top position, a global study showed. Singapore has moved up to the top, from the third position
last year, while the US has slipped to the third place in the 2019 edition of the IMD World Competitiveness
Rankings.
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EFEABNTHRRIE. BOBES - ECRRAEBE, 774 TV ABEADTIEAD LGNS, E24
IFE, T/ SR MER. BENOHIREN. BORFEZRESELILRATVET, TORLGIRE
TlX. HHEMNEAENLTETHY . BBRESLIEIRIN. TRELTOEUEZEZEXDS. EESEHAN
EIfohTWEYT, EERERKEMER (ID) OFEFAHIRES VXTI, 1989 FIZtEFEY ., 235
DAFEIEZEZEFEL, 63 hEZHEL. EELSEGEHOHIRE - ERARIH - TREWUEEERL R DG
MWEINESUIHMFIFLTVET,

Hong Kong Special Administrative Region has held onto its second place, helped by a benign tax and
business policy environment and access to business finance. Economists regard competitiveness as vital
for the long-term health of a country's economy as it empowers businesses to achieve sustainable growth,
generates jobs and, ultimately, enhance the welfare of citizens. The IMD World Competitiveness Rankings,
established in 1989, incorporate 235 indicators from each of the 63 ranked economies to evaluate their
ability to foster an environment where enterprises can achieve sustainable growth, generate jobs and
increase welfare for its citizens.

IMD ECRR - T —)LIF, KEE, P, BECHEBEICHT SBMAXH. HAEHIOHERE - FO0—/1)L
. FRICEHTIREZBORREAELTVEY . ARV —ILOHRIZENE, 7TOTRFEFEED.
14 HEF 11 HERR., #ATEE®RBZED. AREHRTTNS, EESETY,

The IMD Business School said it takes into account a wide range of statistics such as unemployment, GDP
and government spending on health and education, as well as data from an executive opinion survey
covering topics such as social cohesion, globalization and corruption. The study said the Asia-Pacific region
has emerged as a global beacon with 11 out of 14 economies either improving or holding their ground.

COFBAECEDFE, AV KRIFBE1ET, SV EF—REFA3EEBYELE, EE GDP OEU,
ECHRRICET HEMBME. BB ICHT 500 THELEDS VINEN>EBAXERATT, 1V FD
S 2017 F(ZIX 45 61, 2016 FEIZ(F, PLEOHD M HTL=, RFRICENIE, 42 FOPHET R
EFREIE. FBAODRIER. T4 P2LEREEEND. BRHIRADA V42— v FHEEOEK. B
HE YRY—EXABORE. 1 7 SHRBICRELEROAELTHS. ELTLET,

India's ranking has improved by one place in past one year to 43rd, driven by a robust rate of growth in real
GDP, improvements in business legislation and an increase in public expenditure on education. India was
ranked 45th in 2017, but higher at 41st in 2016. The IMD study said the challenges before India remain
maintaining high growth with employment generation, digital literacy and internet bandwidth in rural areas,
managing fiscal discipline, as also issues related to the implementation of Goods and Services Tax and
resource mobilization for infrastructure development.

2019 EDS VXU TIE, 41V FlE, EOHhDRFHEZORHEBRIZIOVT, BVWEUEFTRLE LA,
NHEFH., HERERE. BB U775, @F - RECET S5FHEL. ALY TAYEL, £ 5 H
EOHRTlE, RAAMNLSEUMNSAGAY, BEREE, RMARTSVDRE. AVIZDREDESIZEL
BENDTY, VUAR—IIE, RE-IFRTDAVIEE. BRH#BFRIE. £F0EOESMNL, 1
TY, 016 FICTI5MTHHE=T7ITEREERIE. IHOTry T - T744 TAY LELz, RibffiigL
F. B4, BOFHEEFHEBHEIT—RELERZ2ToNET,

In the 2019 rankings, India has scored well on several economic parameters and tax policies but has lagged
in terms of public finance, societal framework, education infrastructure, health and environment.

In the top-five, Switzerland has climbed to fourth place from fifth, helped by economic growth, the stability
of the Swiss franc and high quality infrastructure. The Alpine economy ranked top for university and
management education, health services and quality of life. The United Arab Emirates - ranked 15th as
recently as 2016 - entered the top five for the first time. The effects of rising fuel prices influenced the
ranking, with inflation reducing competitiveness in some countries.
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R7 D7 g BEMEHEE(RCEP)DREADHT, 1V FOft 11 rEEDEZFY
R RE

India’s trade deficit with 11 economic partners likely to muffle its voice at Regional
Comprehensive Economic Partnership (RCEP) negotiations

HEMRIE RCEP 54, 2018-2019 F£E(Z, tDME 11 AEA VN—¢EDBEFTFIZE LATWBEIC
DT, FETRETHSHERTULET, RCEP 1. EE7U7HEESEAT, 10 DEREZRES
LA, PTOT7AEEMBETX, 6 DNEHREZHEERISEIBTFRELTVET,

Experts are cautious about the RCEP negotiation, as India has reported a trade deficit with as many as 11
RCEP member countries in the 2018-19 fiscal. Experts are cautious about the RCEP negotiation, as India
has reported a trade deficit with as many as 11 RCEP member countries in the 2018-19 fiscal.

The RCEP is a proposed Free Trade Agreement (FTA) between 10 member states of the Association of
South-East Asian Nations (ASEAN) and the six Asia-Pacific states with which ASEAN has existing free
trade agreements.

RCEP ##lA(C[E. RET7 PTHEEEDTILRA. AVKRIST AV FXIT7, IL—=Y7, Sy Y
I—. YUHR=I, B4, T4VEY, SR, RhFLE, TRhThOBERESHER. 1 > K.
hE, BXR, B8E. A—X+SU7, RU, Z1—C—5UFAEFENET, BERATOEET—42IC
EhiE, 1V FIF, TrA4, BR, IL— T EDRBITEERFEL->TEY., 2018-19FEFRIEL
T. BHRFENEZTVWET,

The RCEP bloc comprises 10 ASEAN group members, namely Brunei, Cambodia, Indonesia, Malaysia,
Myanmar, Singapore, Thailand, the Philippines, Laos and Vietnam; and their six FTA partners — India,
China, Japan, South Korea, Australia and New Zealand. According to the provisional trade data, India’s
trade deficit with three countries — Brunei, Japan and Malaysia — has in fact increased marginally in FY
2018-19 as compared to the previous fiscal. Trade deficit is the difference between imports and exports.

DUAR—ILEDEBRTIE. 412 FIX 2018 REHEEICIE. 27EFILOEZREFTLRA., 2019 FEIC
X, S3IERFILDEGZFFELEHE>TWET, £z, 1V FIE, AR TFITHLTIZ 100ERIL, S v
T—IZXLTIE 700 BRI, T4 UEVIZHRLT 10 BRILDEBEZEFEL-THEY., SHRERF, 7
F-EFLAHYFEA, EfREZLED. 1 VA BHEBEZHEZRE LRSS LE-EED. EZTHEIC
B3I 2RBIEIFHE—TT,

Also, the trade surplus with Singapore ($2.7 billion) in FY18 has turned into deficit of $5.3 billion in FY19.
India has trade surplus with Cambodia ($0.1 billion), Myanmar ($0.7 billion), and the Philippines ($1 billion)
in FY19; it did not carry out any trade with Laos last year. Experts have mixed views over the impact of the
increasing trade gap on India’s position during the negotiations for the mega FTA.

—a2—X--Y—RX
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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About Us

KrayMan Consultants LLP#t[CDEEL T

MUHIEHRUMEY—ERXREZT58HTHY . MBHMBEREDR. RAUBREERR., SHBER. ©F
774 FT VR, ESESF, HEBER. J7—FrIILEREMBFEEETE. ABHY—EXZEMEHRELT
ETHLTHBYET,

ik, UTOREDA VN—EHE>TEY T,

o AVFAXBEIR(UCA)-400#ULDBROSAMNMBALTEY ., BALEDEFHXELZLTEY F
?—0

o FIAL-FTFRAYFY— -2y FT—Y(PAN), ZEEMLADKHLTRTEEROAKRTH Y. 60
HEUENSMLTEYFT,

e HJORR—HF—-TFYLIALY(CBA). FAYLNMADMAES 4L LI=-FAXTHY. 95HELL
EnsmLTEY ET,

BHEFRHGE. SHMER. BEFEL. L. EERIHEMABLEOEMREATHY . BFHK
AHERZELSFLRITIEMMNTRENT VS —EXERREETTIRBEHLES.

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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MHOBEAEDRR

BADA Y FREFBHDEEZEBRSHFTT, BHIE. 1V FICHIBREE~NDHMECERTETOH
TOMEE—HDATHRRLET, BHEEC, FMFI VI THREZERITTLSEBTHY . BEADS
EREEBRUBEREBALTTEYFET, BE. BAOEENSA VU FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSF—LZ/H >TVET, HEX, Bt y—ERELERAR
BEOCAARECEZXELTHEYET . BHOFEGE. SERICESRENOY—ERXRZRHBHTEHETY,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1159 & 1170A, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India)/ >~ F

T: +91 (124) 4309418; 4003418, Web: www.krayman.com/ip/

Other Locations in India: Mumbai ¢ Pune » Chennai « Bengaluru » Hyderabad * Kolkata

Japan Office

BRIZE T H4ERT

R R X B AEYRET 2 TH 11-2
A—rI VY RIBEEI 4F

2-11-2 O-toekkusukudou

Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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