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BREFIUFA - A MOERD 5% %1 > FTHRIE

Japan will make 75% Of Chennai metro’s coach in India.

1Y FBFIZEARDOEMBEEZ F ORI TECEARRG AHEOICA)IZH LT, BRAOESHNHBET
5200 L—=ILOESPD=%4 >V FTEETIELZELELFEL,. BRAOEHIEZEA > FESH.
AV RO EGHTENEESIEERESREICHBLFETT,

The Central Government has convinced Japanese funding agency Japan International Cooperation Agency
(JICA) that three quarters of the metro rail supplied by Japanese companies will be made in India. For this,
Japanese companies will either plant their plants in India or cooperate with Indian companies.

CHOEBEER. JCALBRINEFIUFA - A0 LAILE_HIZBETELDTY, JICAIK. 2D
O MIHLT, 2,0196 ERILZMELET, COTAD Y ME, 412 FTA FOPEERE
#4386, 412 FTYEY 29 5 Make In India initiative Z{8d 2HBIZH Y Ed, RENDLETIE. 4
VETHAIT (FEUTU—) ##H,. BREHNIRX FEIRICEHBHEESLDTLT -,

This agreement has been signed with JICA for the second phase of the Chennai Metro Rail Project. JICA
will contribute Rs 201.96 Billion for the project. This agreement is being considered as a positive signal for
the promotion of similar in-metro and other rail projects to promote the Make In India initiative. According
to the details of the recent meeting, it has been decided that in order to promote the assembly in India, the
Japanese side will encourage Japanese rolling stock manufacturers to reduce costs.

BRI FTOTOD ) MEEDT-, 6668 BILE—ZME
Japan gives Rs 66.68 Billion loan for developing projects in India

AV FRIFERMASTOS Y MEEDO-OIZ, 6668 BILE—DREEZZTRMAFTETYT ., FRlE. Fx
VA - A O, EREJOSIH METHY., BHITH AL TRYHEA T 2EERTREN
DHBHI—ILEBERIEIZHYFET,

India will receive loan to the tune of Rs 66.68 Billion from Japan for various development projects. The loan
will be used to develop the phase two of the Chennai metro project, a dairy development project and a
programme for Japan-India cooperative actions towards sustainable development goals in India.

BV FEAESEGESERFETINEIRE. 1 > FBF4 Dr.C.S.Mohapatra B&(&., AO0—#t 54 F
NH-HOEEIZERALEFLE, O—VFE—#E, FzUoFAOMTHIEICHTIELDTT, ATAD
TV MI, HEREFRERUVHTREREZICEHRIT 21D T,

Ambassador of Japan to India Kenji Hiramatsu and Additional Secretary, Department of Economic Affairs,
Ministry of Finance, Government of India Dr.C.S.Mohapatra signed and exchanged notes concerning the
provision of yen loan projects. The first loan is for construction of a subway system in Chennai. This project
is expected to contribute to the development of the regional economy and the improvement of the urban
environment by easing traffic congestion.
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D VEZEE, AV FOBEROPRAREIEDLOIAET, 1V FRFICHEEShIZoO—viF, B

KA. ERMGHGBEERBEFNALYLI<CTL, BEEXETEODISHHBEZRALEE, RB1 V7
5%&%3&6%®T%U~_wﬂEmﬁméhé%O#QMT\% ROBEREHZRET HLDT
HY. JCALLEREEERBEEM - KEXDBEUELDERIZTEICLOTY,

Second loan is for the improvement of income levels of dairy farmers in India. This project is to provide a
loan to the Government of India for the enhancement of farmers' access to the modern distribution network,
improvement of dairy machinery and distribution infrastructure, capacity building of dairy cooperatives in
the several eligible states under the agreement between JICA, National Dairy Development Board, and
Ministry of Agriculture and Farmers' Welfare. This project is thus expected to improve the income levels of
dairy farmers through increasing the sales of milk and dairy products.

A—VESHIE, BETREOHIMEHEERTT S-OOMMEY CETSLDTT, 2030 £l
. FIELBRERDHZOMEMT, HERROLHIZ, FHRTEEOHST—LHAHERET L0
<7,

The third loan is for the institution building and policy development related to Sustainable Development
Goals (SDGs) in India. This program is to contribute to achieving SDGs by 2030 through providing a loan
for strengthening the implementation system and the policy framework related to SDGs in India, with a view
to promoting SDGs in social development sector.

2018 FE(ZIFA >~ FTEEBIZ LT S BREFEDL 5%LL LM
Japanese firms operating in India increased by over 5% in 2018

2018 FEIZA v FAEH LE-BARDLTZE(E, FIEE 5.2 Wi, HERF=MOT7OTICHNET 2R EXER
ADEDRARIE, 1V FHiESADOHEESZENLMGEITTWET, 10 AICESO onf=#etIc&niX, 1
VRIZHZEBRDEEHIE 1,441 2 THY . BiEL 72 1118, AEERLEOERLZHOHTVET, 2D
HFIE, EA Y FEXRKFEE S HMITBUEABRE ZIREME (B JETRO) OXERAEICLSHILDT
ES

The number of Japanese companies registered in India increased 5.2 % in 2018 from the previous year as
the nation’s businesses continue to tap opportunities in Asia’s third largest economy. The figure totaled
1,441 as of October, 72 more than a year earlier, with manufacturing firms accounting for half the total,
according to the latest joint survey by the Embassy of Japan in India and the Japan External Trade
Organization known as JETRO.

BRAEICENIE. BRTEDINHLDE DR ABERFMEHIL 2018 FIZIL, BIFEL 5.5%ED 5,102 &
NE, COHHICIX, BHEEEH. XE. BEAEFEAFET,

The number of Japanese business establishments starting up in India grew 5.5% in 2018 to 5,102 from
2017, the survey released last week also showed. They include liaison and branch offices in India as well
as local subsidiaries.

COEDEHKIE. EBRER. Y—EXRERHNLDA YV FEHOEMAZEL VA, ERARIERASNT
WET, Tz, O DEHIEFERRELGH-TEY., . ASHIDEHT., FAREZITL. BEE
AEELTWHET,

“There was a significant increase in the number of companies in such sectors as metal manufacturing as
well as services this year,” the survey said. It also found that some companies in India became non-
Japanese due to corporate restructuring and change of ownership, among other reasons.
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WIBAIZIE, BEHINT A FIMEFHEIIIL - FT—F9MADBREE - TXROEEAEZTH
Y, BIELETEFNREFN8I0HEU 620 EH>TLVET,

By region, the western state of Maharashtra and the southern state of Tamil Nadu have emerged as the
top destinations for both Japanese companies and establishments, numbering 810 and 620, respectively,
according to the report.

BEMODAETZ A T7OXRRERET 2HBEL T, 12 F - BERIFI+—F LM
BB L3S

India-Japan Friendship Forum (IJFF) would serve as an umbrella organization to
foster exchange of people and ideas

A4V FBEISEFRFICC) &, EA4 Y FEBAKRFEEILZ. 1V K- BARARBFIA—SLDFEZHIBLEL
o 7A—5SLEEIX. BITEBA > FX{#E Deepa Gopalan Wadhwa X5 T. FEMWEAS > FAXRKFEITTR
BE (BREBESR) . FICCI T, 7+r—SLHMEEHERELYET,

The Federation of Indian Chambers of Commerce and Industry (FICCI) and the Embassy of Japan in India
launched the IJFF. The Forum will be chaired by Ms.Deepa Gopalan Wadhwa, former Indian ambassador
to Japan; Mr Kenji Hiramatsu, Ambassador of Japan to India would serve as the Chief Patron (Ex-officio)
and FICCI will be the official secretariat managing the forum.

UFF IZ. 41 Y FRUBADER ) —F—0, BN AMZEELLFET, ASVEIRRBIBSIE. EA
VFAAKRFEEREN KRR CZHEDHET, AKEFE. A1V FAaZa=-F4—¢EBERANTZIa=ZFTs—%
RELEDEL, XMEXRRERETHHLDTT,

IJFF would draw membership from various Indian and Japanese industry leaders and eminent individuals.
The first executive committee meeting of this forum was hosted by ambassador of Japan to India, Mr Kenji
Hiramatsu. He said that this unique institution will bring Indian and Japanese community closer and
enhance cultural linkages.

Wadhwa ZREIZENIE, UFF (&, BROMBLEXXIEZEA 2 FAITEMITEEDELDHEESIETY,
FICCI ® Sandip Somany REIC &I, FICCI NEARKRFEEEL LHIC, RELKRBNZRE-TEE. £
BETHD., LESFH, ASBEEFEM. . ME. V-V XLICEHTIEBEZEDHIBENENTH
Y, BEIBOAETA TT7EXBT 5160, #HEHELLS, LE5FETT,

Ms Wadhwa, said that the 1JFF would bring Japanese knowledge and culture closer to Indians. Mr Sandip
Somany, President, FICCI said that it was an honour for FICCI to join hands with the Embassy of Japan for
this great initiative. The aim of IJFF is to further deepen engagements on art, culture, knowledge, and
tourism. IJFF would serve as an umbrella organization for all the Indian and Japanese organizations to
foster exchange of people and ideas.

A7+ PRIFABERT, BiL, NFVYZVI XY FEDIA VMRV F v —
Infosys announces Joint Venture (JV) with Hitachi, Panasonic, and Pasona in
Japan

AT+ DRIE BIL, NFVYZwy . NYFTE DaA U MRV Fry—2HkE. COSKHMAILITA
FaT7 A2 MY —ERBKBAKH[HIPUS (N1 /3R) [D 81%ZHF. HIIJAFaT7 A2 b —EXHK
X2 E, BIORL/NERHM T, BV IIL—TORENLGEEMMAE LTHEELTULVET, B, /)
V2w RXVFIE, BIITAFa2TAY M—ERABRAESHOLEMEL LY ET,
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Infosys has formed a JV with Hitachi Ltd., Panasonic Corporation, and Pasona Inc. wherein it will acquire
81% of the shareholding in Hitachi Procurement Service Co., Ltd (HIPUS). Hitachi Procurement is Hitachi’'s
fully owned subsidiary and handles indirect materials purchasing functions for the Hitachi Group. Hitachi,
Panasonic, and Pasona will be minority shareholders of the entity.

A7+ DRIE, A PORY MZKBTAER - F— A= a30BE, FO—NILFEETOER, B
. . TUOALEBMEEDOILICHEYET,

Infosys added that it would bring its global expertise in procurement processes, consulting, analytics, and
digital technologies, such as Atrtificial Intelligence (Al) and Robotic Process Automation (RPA), to the
venture.

AVITFVADT T4 - II—LHREODEEANR, FIsttE. RERTOEILTSY b7+ —LEFH
L. BATXDFETO LR ELEFIEIZFICTHYET, Figttd. AET0EROEME. HKiff. ¥
A—/NLEEME, O—hILEBREEHELET., 1 V74 R, BILIL—T, R"FVy=v v,
Vi EEBMICHEL SN Hh I EEELELIRELKRLIBICBEL TS ENDETT,

Ravi Kumar, President, Infosys, said “This joint venture will help Japanese corporations transform their
procurement processes using next-generation digital platforms, as we bring together the combined power
of deep procurement expertise, technology, global expertise, and local skills. We are very excited to partner
with the Hitachi group, Panasonic Corporation, and Pasona, established conglomerates in this market.”

& Ai%(E. Infosys Consulting Pte. Ltd.#tA%, B TAFa27 AL FORITERRAD 81%ZAINSHE
Ao BIIF 2%DHENFT V=9I ENVFICEE, BYD 15%FBHIANFHEH, RETRELINDEE
(. 27.62 1A (HKD81%) .

As part of the transaction, Infosys Consulting Pte. Ltd. will acquire an 81% stake in HIPUS from Hitachi by
way of an acquisition of existing shares. Hitachi will transfer 2% stake each to Panasonic and Pasona, and
will hold the remaining 15% stake in the JV. The total cash consideration for this investment is JPY 2,762
million (81% stake).

ZwH VLAY RIZTO—=NL s T4 SRR ERL
Nissan inaugurates first Global Digital Hub in India

BEIEA—H—TZyH ] (&, NIT7URILDTYINR=9I(2, OS5 O—N)L - T4 D5 ILHL
BERILFELE, TALIDFZFUATSLNAF, Y VIZEW-2T, IR— 74T - IRTAY
b, BEERRBRT—4., HRHEEH. T—F YA IVRA, YA N—- X2 TF1—, BHEG - E
SENELEOBBEERB EOEEFTREICLET,

Automaker Nissan has inaugurated its first Global Digital Hub at Technopark in Trivandrum. The hub in
Thiruvananthapuram will allow Nissan to provide application portfolio management, user experiences,
product development capabilities, data science, cyber security and connectivity as the automotive industry
evolves, with growing use of autonomous, connected and electric vehicle technology. These centers will
drive digital transformation for Nissan’s business by placing digital technology at the heart of key operations
and services.

‘r—2 2 MHZE Shri Pinarayi Vijayan KOFEERNS., =y HoDBT AT 702 T3 LAERLEL,
F—55 IT QRRZEERT %, BRlX. ¥—35H, ZvHUICH-T, BAIZRSCEZDIAIZHES
BRARX FERCT )
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Shri Pinarayi Vijayan, Chief Minister for the Government of Kerala said, “Nissan coming to
Thiruvananthapuram marks the beginning of a new era for Kerala IT. We will do our best to ensure Kerala
proves to be Nissan’s second home after Japan.”

AV FEARKETREORENE, BHOBRKRIE. GEHHEOEHEICEIE, 8 (ZAITH) |
F YREICHE>TWS, 10 BOET« BHHFADE. TO2L - "=+ F v T IT 2HETORAEE
BT 2EY ROAFEENTIz, CD/IR—bF Sy TH, ZKEOFROEKMEFHFO, FMfitHN. A
AZRICIEDEZLET ] EESRNBTT,

Kenji Hiramatsu, Ambassador of Japan to India, said, “Japan-India relations have never been as strong as
they are today based on the trust between our two prime ministers. During Prime Minister Modi's visit to
Japan in October, both governments agreed on Digital Partnership and the cooperation in the field of IT. |
hope that this partnership helps to drive forward the future of innovation, technology collaboration and talent
sharing between our two great nations.”

NEXBREBEER, VI ILRAPBTOAREEZET

Cabinet approves agreements with Japan in healthcare, wellness sectors

AL, 2018 & 10 B 29 HIZFHHIEM=/ > F - BAROBRERE - VT LR RICEHT HE5EEZHR
LTHRRE, aEEE. AHEZRE. 8. FSOTVERBEOEMREZBERTHIEESNETTY . BRKRHALR.
SRR EDRIR. EEARBELLEDERZAMERMICES. LESNBTLEENET, BEICEHAT
HPhREMEBEEL VA —, FL-FHELBEDAUIF1EFN, SYEELEFNEBOFERICESR
NETLATLET,

The Cabinet gave ex-post facto approval to the Memorandum of Cooperation (MoC) between India and
Japan in the field of healthcare and wellness. It was signed on October 29 2018. The MoC aims to promote
projects like developing human resource in the field of acute medicine, surgery and trauma care,
establishment of an advanced joint testing laboratory for clinical examination and collaborations among
tertiary care centers in both countries. The agreement also focuses on improving infrastructural
developments like establishing a centralized management healthcare distribution center, increasing access
to hygienic and affordable toilets, setting up India-Japan "Innovation Hub" and collaborating on getting high-
end medical devices.

HAREF

Japan’s Economy

BRI, 2009 FEOEAMZHBARFUZEDHIZFE

Japan cuts 2019 growth forecast on weaker capital spending

HAMNLERFENT, BAEANTYH., EANIHATEEZ TR S L E, BFIE 2019 FEAREZED
2%, NEZEEZEARAENOER - Y —EXDRMNTHSIERNBEESE, 2020 F 3 AFKIEIZ, 1.3% &L
. UEID 15% & YIES RAAHFE L=,

The government cut its domestic growth forecast for fiscal 2019, citing weaker than expected capital
spending amid a slowdown in the global economy. The Cabinet Office said gross domestic product, the
total value of goods and services produced in the country, is expected to grow 1.3 % in real terms in the
year ending March 2020, a downgrade from the July forecast for 1.5 % growth.

LHEERDOFREK 15%. ChEEZICREL-BARAKELZEZEICANSEZHTT, 2019 FLHEEX
DAVILVRABREMZ DEIOENBEEREREIL. 24%. 566.1 kFATHY. 7 ABETOFELHIE 2.8
%EY TNBRAATT,
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The forecast for the current fiscal year was cut from 1.5 % after taking into account the series of natural
disasters that struck the country during the summer. In nominal terms, or unadjusted for inflation, the world’s
third-largest economy is expected to grow 2.4 % to Yen 566.1 trillion in fiscal 2019, downgraded from the
July forecast for 2.8 % growth.

R, BRINBIELEBBT DFBETREMOEAALREDT-O. BERAMIHIE 27%EARAFNT
W5 EBROHRA. URTOFRIE 3.4%BORKRT LA, #RHULGIEIBNMEIYEZESITY,

Capital spending, which has shown robust growth in recent years on the back of strong corporate profits
and labor-saving investment amid a severe shortage of workers, will likely increase a real 2.7 %, the
government said. This is down from the earlier forecast of 3.4 % growth, as the global economy is likely to
slow down.

AARBEFEONF R ZHOLIBENEEDHUEF 1.2%THY .. ChE7ADFAERERL, PTOFTORY—
FO+ UFRERRE, RPEZEENRIRLTVSFTEH>TH, BT 3.0% UL EHAFSATY
F9,

Private consumption, which accounts for more than half of Japan’s economy, was projected to grow 1.2 %,
unchanged from July. Exports are expected to increase 3.0 % despite a slowdown in demand for
smartphones in Asia and heightened trade tensions between the United States and China.

HEEDEMBEMRICKLIMELITFFRICTEL ST, BFIX. 2019 EFEXRDA VI LFAFEBICRT
WET, R - EBHERZSOEEEMIEE 1.1%1E, FiOFEIL 1.5%TL=,

The government meanwhile lowered its inflation forecast for fiscal 2019, underscoring the Bank of Japan’s
struggle to lift prices through monetary easing. Consumer prices including energy and fresh food are likely
to climb just 1.1 %, compared with the earlier projection for a 1.5 % increase.

BA®D 2019 F£HINE 62.5 kA F 5%

Japan fiscal 2019 tax revenue expected to hit record Yen 62.5 trillion

BA®D 2019 £/ 625 kAL, REEZFMRITBNE L, BYBAHTZIR< 2019 FED 4 A LK.
BAEGERTHE. MELTHAIRAH, CREIRBENKILTHL, 7THEDETY . BRFEEHHR
IRFMEDEFELENTARSINEL,

Tax revenue is expected to hit a record high of Yen 62.5 trillion in fiscal 2019, Prime Minister Shinzo Abe
said. The amount of new Japanese government bonds to be issued in the fiscal year from April, excluding
refinancing bonds, is likely to decline from the previous year for the seventh straight year since the launch
of the current administration, the prime minister said at a policy meeting of the government and the ruling
camp led by his Liberal Democratic Party.

2019 EFOBAFEERF. ZEFMHAICEINEE, THBELEEICED. NSUOR0BN-&EERE] %8
B9, LDE, FPERYMRICKY ., BREZHEELCERRNEICELEIBTLZENELTVS, LDETT

o

The government’s fiscal 2019 draft budget will be designed to “balance economic recovery with efforts to
restore fiscal health,” Abe said. “We aim to put the economy on a firm growth track through the early
passage of the budget.”
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SETIE., SMERT 2009 FEDFEENEHEINEL -, 2019 F 10 AICFESNTWWSHEER LIS
FRYUAAFERNBEL>TWET, 2018 FEHEFEL L TIE, KEEHO=HODEEN., SFhTL
ESCIR

At the meeting, participants discussed the government’s fiscal 2019 draft budget, which is expected to
feature programs to cushion the impact from the planned consumption tax increase in October 2019, and
a second supplementary budget for fiscal 2018 designed chiefly to finance measures against natural
disasters.

ZEEHEICENE, BREBIE, REITLLBVEWMIK, BEVWFITRSA U MERT L E, HERL
FIZK DR AT« TR BERTRVEZBELTWLS, EESETY,

Abe said that his administration will take all possible measures in its fiscal 2019 budget to overcome
negative effects on the economy from the consumption tax hike, citing the distribution of shopping points
for cashless purchases as an example.

11 A. BXROKREERGFIENY, FTHBEIAFERE

Japan’s unemployment rate ticked up in November, but labor market remains tight

11 B, ZHEHLEXERILER, AFTROHEOHR T, ARFIBLWVFHFEEEZRD., GEHEL TS
&L BIFDT—RITTRLTUWET, BOEWAIL, 10 BIZHERT 0.1%IED 25% THD & . HIEHITHE
=, LHL., 11 AOUMBIIREBIRE, BESFFARORP, HEZF2EHOLLIVDEELEHYET,

The unemployment rate climbed for the second consecutive month in November as the tightest labor market
in decades induced people to leave their jobs in search of better opportunities, government data showed.
The jobless rate edged up to 2.5 %, up 0.1 % point from October, according to the Ministry of Internal Affairs
and Communications. Meanwhile, job availability improved in November, showing that companies remain
eager to take on more workers amid a severe labor shortage.

EErm@EciniE, REBE—-ALSYDRAGERIE 1.63, GTAD 162 LY LR, Thlk, 100 A&7
YIZX L. 163 DENHZIEZERLET, BE 45 ETHESOHIETT ., BFRADEEICINIEF
BHGEEECFEREERKITTCHSY. FRYBEOMBEIL. 77 BATHY . KYBLWHEREZELONS L
EZZ2-L0EBEDONET, Fhnloxt L., 42 FANKE,. 38 AAIK. HREE,

The job openings to job applicant ratio stood at 1.63, according to the Ministry of Health, Labor and Welfare,
rising for the first time in two months after slipping to 1.62 the previous month. That means there were 163
openings for every 100 people looking for a job, near the highest level in 45 years. A government official
said that labor market conditions are continuing to improve, as evidenced by the 770,000 people who chose
to quit during the reporting month, suggesting they were confident in finding better positions. In contrast,
420,000 people became unemployed involuntarily, while 380,000 were newcomers to the job market.

BEHOLRERIL 2.7%, KT 23%CEMNER, Z=EHAEE. KEERL, 1.73%. TALKY 5 AAE
o 15 FhHi5 64 FZDFEERIT 77.3%., RIARZEORSEN SIZOOEL, COFEHBIZEITH2EMED
FEEE(X 77.3%. (X 70.0%,

Joblessness among men was steady at 2.7 % while among women it rose slightly to 2.3 %. The seasonally
adjusted number of unemployed stood at 1.73 million, up 50,000 from the previous month. The percentage
of working-age people between 15 and 64 years old with jobs was 77.3 %, falling slightly after hitting a
record high the previous month. The share of men with jobs in this age range was 84.4 %, while for women
it was 70.0 %.
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2018 £ 11 A. BAMDESRFIE., FEBMAE., 7 O7 M IHEHEEREERNH R
Japan's trade deficit widened in November 2018, with oil imports up and phone-
related Asia exports down

BEOT—2I2&NIE, BAR®D 11 BIZE T2 M08t EFED. FHRARSE,. 7o 7RTXIREH
[EKIERK. BADHREZRIZET2E5KFIL, 7,373 EHAT. —HAEHEHRF, HESNT= 10 AOHK
fiEl%. 4,501 8, AL, BIALL 7.66 JkFE, 12.5%EM, FEMOEBMALENKRE <EML TL
9, Ik, HRNEGRHAGEESEICESIDTYT, RIEOERMAEDO T I, £, @EINTH
59, MEDHEICIEIRBEINATVWERA, UBEOHEE. EFEBFATEHAIAEFTOT, ARHRE
I, EOHELZWNVEDILHY FT,

Japan saw a widening goods trade deficit in November as the cost of oil imports surged while smartphone-
related exports to Asia plummeted, government data showed. The country logged a deficit of Yen 737.3
billion with the rest of the world, the second straight month of red ink following a revised Yen 450.1 billion
deficit in October. Imports rose 12.5% from a year earlier to Yen 7.66 trillion. Unrefined oil made the largest
contribution, surging on the back of an earlier rise in global market valuations. A recent fall in oil prices has
yet to be reflected in those imports that have cleared customs, with the Finance Ministry using such goods
to compile the monthly report on trade figures, an official said.

FOFTRIFTRAIARBEBETIEIHY ENS, 2EOEHHE 0.1%ED 6.93 kM, 7o 7RITEBIX, X4
BSREXVFID, FNXKYTHA-TWET, FERBFOREAKRELRRERSNEFT L(X. SMBC
BEHNDIa/ IR MNBOEIARODRATY,

Meanwhile, exports only managed to edge up 0.1% to Yen 6.93 trillion amid a slowdown in demand for
smartphones in Asia. “Exports to Asia have been slowing since the start of the year, before the United
States and China began their trade war, so this is likely a result of a slowdown in the Chinese economy
itself,” said Koya Miyamae, an economist at SMBC Nikko Securities Inc.

BHAE TRLRELELAH#EZRLELDE., BERGTF Y T8EHEBE. PERTERZTA A TL
ATY, —A. NN\TRITEHBTEZE LIz, #igFCE, PEEDEZFFIE5031EMH. hik, N
YAV ERIRDBMANBUIZ2OTT,

Among exported items that logged the biggest declines were South Korea-bound chip manufacturing
machinery and liquid crystal displays going to China, while there was increased demand from the Bahamas
for tankers. By region, Japan’s deficit with its largest trading partner, China, rose to Yen 503.1 billion as
imports of personal computers and smartphones grew.

FOTEREDEZIZEWVWTIX. BRDESFFEFED L. 1,659 B, 7 AV HEBEZEFIL 6,234 &
M. LHLEAS, FAUALLDOFAHAI—VEMALNZRIZEHEY, EMGASE, TAUAMSAER
ADMEHBHTIEZ TWET, BALLGDT AU HWATOBEHERVEHESRSKEBILFE > TWLET
o BRMESIZH LT, BADESHKRFIL1,283EMIZIEM, BAD KA VEHBA, TA1RASV EMLNDE
REAFEZ TLET,

Against the whole of Asia, Japan had a shrinking surplus of Yen 165.9 billion. Japan had a surplus of Yen
623.4 billion against the United States, although growth in imports such as corn used as animal feed
outpaced a modest rise in exports including aircraft engines. Exports of automobiles and car parts to the
United States fell. Against the European Union, Japan’s deficit grew to Yen 138.2 billion amid an increase
in imports of German automobiles and medicine from Ireland.
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BAD 11 AGIEEESE 10 ALY 1.1%iR

Japan's November industrial output slips 1.1% from October

BREOT—2I2&NIE, 10 BlE, BEICEE-EBARAKEHENOCDEIEHN-O. I ELEESITRHIC M
U300, 11 BOGITELEESIIRE., 10 ALY 11%FADLFEL-, X0 B 5%, MGOEET
NHY. HERBEOBUNFERLELZ->THEY., BEAIBERFAZDPH-CYEIE., ELTLET,

Industrial output in November fell 1.1 % from the previous month after seeing a jump in October on the
back of recovery from natural disasters in the summer, government data showed. While the global
economic outlook remains uncertain on the back of the U.S.-China trade war and the recent turmoil in
financial markets, the Ministry of Economy, Trade and Industry maintained its basic assessment that
industrial production is “picking up slowly.”

10 ADEELR—MzENnX, ZEHRBEAHADIIS - iREHEEEIL, 2015 &% 100 & L1=54&. 104.7
o 10 BO#IEIL. 2015 F 1 AUKRDREDHUTHY . BIALL 29%IETLT =,

The seasonally adjusted index of production at factories and mines stood at 104.7 against the 2015 base
of 100, the ministry said in a preliminary report. In October, the index rose at its fastest pace since January
2015 with 2.9% growth from the previous month.

T2I2&NE ARRVE DR AFHER MO EET, 10 BICEKRIESHEUE LA, 11 AIZIF 11.0
%WITEL, AEELARZREICSETHEREELG>TVEY, ATALT. RAS—PIUOUDEE
BELROTVEHET I RAHDHRTY

The general and business-oriented machinery sector that enjoyed a sharp gain in October dived 11.0%,
becoming the biggest drag on the production index, according to the data. Even without the sharp drop in
that sector, which saw strong domestic demand for products such as boilers and engines the previous
month, the output index would have fallen, according to a ministry official.

AF-=Za—X
India Economy

EXAITRMEI,BEIFNTES

Industrial credit growth highest in three years

A2 FpRERTT (RBI) ORRLEHEICEINE, 11 AOEERITREL. FIEEL 4%EBTHY . B
BEMDZEEEGH>TVWET, 11 A23AKKRT., EXRRMELEIL27.08 kI E—, 11 A, BERTEN
BAELRE, FMREIOEERAMELNKELBULDIL, 2016 £ 2 ATHY . MEERSIE. FIEREALL T,
5.4%MDET LT,

Growth in outstanding loans to industry rose to 4% year-on-year (y-0-y) the highest in nearly three years in
November 2018, showed data released by the Reserve Bank of India (RBI). The value of loans to the
industrial sector stood at Rs. 27080 Billion as on November 23, reflecting a surge in loan disbursements
during November. The last time credit to industry grew fastest was in February 2016, when the value of
outstanding loans had increased 5.4% y-0-y.
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142 FRAT—MRIT (SBl) I2&NIE, BrEEmMEEL 4.34 KILE—, ZDNH. 2018 F 11 BETD 3 5
AEOMUIE, 346 kILE—, 11 A, hAREHBHANDELZOBUINRLEN KT, ZOEPMA~
DR EEMEILFTERLALL T 31.8%. £EICL T, 4,292 E—, FHRELEADORME(L, 11%1E.
RKEEADREL 4.2%1E. NMNRIESHRAREEAORMEIL 1.1%E LG >TVET,

According to a recent note by State Bank of India (SBI), of the total incremental credit expansion of Rs.
4340 Billion in the current fiscal, Rs.3460 Billion is accounted for during the three months ended November
2018. Among sectors, mining and quarrying clocked the fastest growth in November 2018, with loans
outstanding shooting up 31.8% y-o0-y to Rs.429.92 Billion. While medium industry posted a whopping 11%
growth in credit, the large, and small and micro categories saw loans grow 4.2% and 1.1%, respectively.

EAREN+HTHEVEERTIE. MEZMHIEETELATULET, Kotak Institutional Equities (KIE)IZ &
hif, BERBITADERIANH > T, RITICE > T, EXFHMIOEKIBMEDBUIL, D LEIZK
B2, LESRA, BEXREAIZKY., BERITIE. RELHEBEZRDODONIBH L. HHIBHIHEE.
BEARATRICKIBMEDBUKANSBHIZEDITHAS. ENDETT,

Loan growth had been suffering partly due to capital-starved public-sector banks. Analysts expect the
recent recapitalisation of state-owned banks to fuel credit growth in the months ahead. In a recent note,
brokerage Kotak Institutional Equities (KIE) wrote that capital may be less of a constraint for banks. “The
capital infusion program and commentary suggests that the focus is also to have more public banks out of
the PCA (prompt corrective action) framework and ensure that lending is not constrained by these factors,”
the note said.

4 > FD AL GDP FiR(& 2019 £H BT 5. &1V FIERIRE
India’s robust GDP growth to continue in 2019, says Confederation of Indian
Industry (Cll) report

14> FDAHEL GDP RIE, Y—ER¥E, /1075, EEXHAET, 2019 F+#KETHE. 1V FT
%% (Cl) (. LR—F Growth Outlook for 2019 Tk, 2018 F£(F. FBEHKRLER. KEOEFEES
HFEELDESERMELRE. BADLLDORLEERNH - ICEMDHLET . 42 FBEIE, 2018 4.
KECHENTLV =, EEX,

India’s robust GDP growth will continue in 2019 driven by sectors such as services, infrastructure and better
demand conditions arising out of election spending, according a report. Cll in its ‘Growth Outlook for 2019’
report, stated that despite 2018 being filled with external vulnerabilities arising out of higher oil prices, trade
wars between major global trading partners and US monetary tightening, Indian economy outshined as the
world’s fastest growing major economy in 2018.

EEHIERICHBL. WERBELAEE. 1 VO BREPHFORERKRICKIEERAE, H—EREAD
20%EDOMEFEE L LI Y., ERERTEMNMER . 2019 FOERKREE (GDP) & 75%DL &
FHREINDE. 412 FIESLER Chandrajit Banerjee KX~ FE L 1=,

Better demand conditions, settled Goods and Services Tax (GST) implementation, capacity expansion
resulting from growing investments in infrastructure and continuing positive effects of the reform policies
undertaken and improved credit off-take, especially in services sector at 24 %, will sustain the robust Gross
Domestic Product (GDP) growth in the range of 7.5% in 2019, Cll Director General Chandrajit Banerjee
said in a statement.
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LR—MIZENIE, BRDOE=HIZIE, DR, BELR £FT0EY SV EDRARERERF. BF. ME.
Fmffitk. 173D, 720F—FSA41—"H5, EESIETY, LR—FE EBEERITHL.
V@B EAR . TBERS, BEX. 7ILI—LICLRIFBISLY, REMETANE, ERE. F-.
ERAHEHICEY., FAMEEBIHERZSE. TAYAITBENNT, 10D LDRMRAELRELLT
RNE ELTLET,

According to the report, there are seven key drivers for growth including GST, Insolvency and Bankruptcy
Code, ease of doing business, agriculture, credit flow, oil price and infrastructure. The report suggested
that the GST Council should consider extending GST to fuels, real estate, electricity and alcohol to drive
growth. The report also pointed out that India should continue to guard against the risks of higher oil prices
by increasing domestic oil production, providing a special window for oil marketing companies to procure
oil and stepping up diplomacy with the US to continue to secure purchase from Iran.

BRFRL V24249 NITI Aayog Ehl, 2023 FIZIE4 >~ KD GDP 1% 4 Jk KILIZET

%)
NITI Aayog envisages India’s GDP to be $4 trillion by Financial Year 2023

BRI >4 2% NITI Aayog &, BEREREZE 8%ICIMES ., 2030 FIZIX GDP # 4 K FILIZT S
CEESHEBRXaAAYVMEAR, Y098 29DKFa A2k T ‘The Strategy for New India @ 75" |
(%, BA#FEKE Arun Jaitley EMAR., BFFIE GDP M 36% % XRE(CF T, 2022-23 EIZ(E, Fi%E GDP D
22%. 2018-23 FRICFEHHEEREZ 8% EITRE. L LTLET,

The NITI Aayog unveiled a strategy document with an aim to accelerate economic growth to 8% and
catapult the country to a $5-trillion economy by 2030. According to the think tank’s ‘The Strategy for New
India @ 75" document, released by finance minister Arun Jaitley, the Centre has to take steps to raise
investment rate to 36% of the GDP and tax-GDP ratio to 22% by 2022-23 and work with state governments
to improve ease of doing business and rationalize land and labour regulations. It envisages economic
growth to average at about 8% in the 2018-23 period.

BUERESTICEK Y., 2023 FIZIIBRERREEE 9% ETDHE L. B, FEE. Rt FBERHEE RE
D 24%% 30%~) | BiEmE, REVHIEOEARHF, fi—Sh-ERTIEEI%R. GiEE/HE.
Essential Commodities Act DEIEIZK Y, BEFHREIES, ELTWET,

To catalyse policy action to achieve 9% economic growth by financial year 2023, the report said the Centre
should fully codify central labour laws, enhance female labour force participation to 30% from 24% now,
upgrade skills and significantly increase number of apprenticeships. “The creation of a unified national
market, a freer export regime and abolition of the Essential Commodities Act are essential for boosting
agricultural growth,” it noted.

BRI V9 4 2% Nitti Aayog X, §#% 5 EFDOREEBEIEZ 8%l

Niti Aayog sets target of 8% growth over next five years

BRFR VY8 9 Niti Aayog 1§, 5 5 F/l. T 8NDRFRREZRL. 41V FEE 75 AERIC
. 1V FOERKBEEZE 4 K FILHAEICT S, 2022 F£D New India # BIET SHE F1ZE. Arun
Jaitley B # KE & Rajiv Kumar BlI&R(E. 41 DX=57F %A, BEZEEIT AN, R#ELRHE LD
DEYKRLC., ELEL 41 5FH%E 4 DORERHATIV—IZED., HEH, 12075, REBAR.
#i;A H%EHH, New India @75 envisages EfTDT=HNDERIZRA. GDP [ZxT 5 ELLFEE 2022 F(C
(T, BITD 29%% 36%IZ5IELIFHELFEL-, BBEEDERT. BENT+—TURE2LIFEE,
Page

12



http://www.financialexpress.com/tag/arun-jaitley/

BRIZOVWTOEMR. BA. BRIAZ 28T 5%, MERMES. T2 TLESTS. HHREIM.
‘y_U X\‘-L\-G_g-o

Niti Aayog, the government’s think tank, has pitched for an average 8% growth over the next five years to
lift India to a $4-trillion economy in its 75th year of independence, proposing a strategy for a New India by
2022. A document unveiled by finance minister Arun Jaitley and Niti Aayog vice-chairman Rajiv Kumar
detailed 41 key areas, recognizing progress made and identifying constraints on the path to achieve these
goals. It broke down the 41 sectors into four broad categories: drivers, infrastructure, inclusion and
governance. The strategy for New India @75 envisages gross fixed capital formation, or the investment
rate, rising to 36% of GDP by 2022 from the present 29%. The section on drivers focuses on economic
performance and discusses growth and employment, doubling farmers’ incomes, upgrading science,
technology and innovation ecosystem and promoting sunrise sectors such as fintech and tourism.

SEOHIE FXa Ay MME, BRIO 3EFMOTY Y a VEEREREZICARINE Lz, 15 FHEOAR
NEIFSNTLET, COPT, BEICALTIE, REDERZ. REEERIZEFSIELS>ELTW
F 9, e-National Agriculture Markets Z4ER L. #£3&®D Agricultural Produce & Livestock Marketing Act %
# - 1= Agricultural Produce Marketing Committee Act ITR0 2 EDIZL LS5 ELTWET, £, Hi—1k
SN ZAIR L. @it ZBM1 L. Essential Commodities Ac #BElt 3 2E#BIELTLET, KF
A ME, BfTEH. EE BREPRE LEDENLGIRDAVMEERALLSELTVET,
AVRDECHRADHEEFNEZED. ETCOERICEFLVPTIVEREFRIIL., HEICXEM0T75WE
AT, BBEE2MEICL. TAPEIL - TANS FEEHBRSEESI ELTLET,

The strategy document comes several months after the Aayog released its three-year action plan and is
expected to be followed by a 15-year vision document. The document called for a shift in agriculture to
convert farmers into ‘agripreneurs’ by expanding e-National Agriculture Markets and replacing the
Agricultural Produce Marketing Committee Act with Agricultural Produce & Livestock Marketing Act. A
unified national market, a freer export regime and abolition of the Essential Commodities Act are essential
to boost agricultural growth, it said. The document attempts to bring innovation, technology, enterprise and
efficient management together at the core of policy formulation and implementation. To enhance the
competitiveness of Indian business and ensure ease of living for all, it called for the creation of physical
infrastructure including expediting the establishment of the Rail Development Authority, doubling the share
of freight transported by coastal shipping and inland waterways and eliminating the digital divide.

BiEYA FTIE, BEDBFRE., FYRVHARBEROBEILZBHELTWWET, £/, Second
Administrative Reforms Commission Z&I% L. ZDHIZH D H L LTS, BFOERIEIZEZ HX
E.EESABRMNIIEEIATLET,

On governance, it detailed streamlining structures and optimizing processes to get better developmental
outcomes. Some of the key recommendations include the implementation of the recommendations of the
Second Administrative Reforms Commission as a prelude to appointing a successor for designing reforms
in the changing context of emerging technologies and growing complexity of the economy.

Z=2—X V=X
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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?—0

o FIAL-FTFRAYFY— -2y FT—Y(PAN), ZEEMLADKHLTRTEEROAKRTH Y. 60
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BHEFRHGE. SHMER. BEFEL. L. EERIHEMABLEOEMREATHY . BFHK
AHERZELSFLRITIEMMNTRENT VS —EXERREETTIRBEHLES.

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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EREEBRUBEREBALTTEYFET, BE. BAOEENSA VU FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSF—LZ/H >TVET, HEX, Bt y—ERELERAR
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Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1159 & 1170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India)1 > F

T: +91 (124) 4309418; 4003418, Web: www.krayman.com/ip/

Other Locations in India: Mumbai ¢ Pune » Chennai « Bengaluru » Hyderabad * Kolkata

Japan Office

BRIZE T H4ERT

R R X B AEYRET 2 TH 11-2
A—rI VY RIBEEI 4F

2-11-2 O-toekkusukudou

Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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