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India Japan Relationship and deals
A HIB5%

India-Japan fares could come down with open-sky pact
BRIl BRI — T AN A RIEOBEAIC LY . MEEEMEL 125 RiAH

Airlines from India and Japan will soon be able to operate as many flights as possible between the
two countries with New Delhi and Tokyo set to sign an open-sky agreement. This could result in a
reduction in air fares on these routes.
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“With open skies, Japanese airlines can add as many flights, depending on availability of slots, at six
major airports in the country: Delhi, Mumbai, Chennai, Kolkata, Hyderabad and Bengaluru. Our
carriers can also have no restriction on adding flight to Japanese destinations,” said an official in the
aviation ministry, who spoke on the condition of anonymity.
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A memorandum of understanding on this was signed between the two countries last week after two
days of negotiations. The formal agreement will be signed during Japanese Prime Minister Shinzo
Abe’s India visit this month.

" HEIZ O LB ORER, RENRZDINE Lz, AROGEFITITLEEMHRAIRICIThET,
Mitsui set to pick up stake in Omnigrid Micropower Co. Pvt. Ltd (OMC) Power

=HMEEIX Omnigrid Micropower Co. Pvt. Ltd (OMC) Power ~DH&EHRA FifE L1z,

OMC was set up in 2011 and supplies electricity to telecom towers apart from operating solar power
plants in rural areas and distributing the generated electricity through mini-grids.

Mitsui and Co. will invest around 1 billion Japanese yen in OMC, in a first such deal in India’s solar
mini-grid space.
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In perhaps the first such deal in India’s mini-grid space, Japan’s Mitsui and Co. will acquire a stake in
OMC Power Pvt. Ltd, two people aware of the development said.
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The 1 billion Japanese yen (about Rs59 crore) investment is also a first by one of Japan’s largest
companies in India’s renewable energy sector.
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Japan’s Miniso sets up shop in India, eyes Rs 10,000 crore revenue in 2 years
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Miyake Junya, co-founder and chief designer of the Japan-based low-cost retail chain Miniso, has set
himself target for India, which he believes is a market of “immense potential”.
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Junya, who opens the first Miniso Low-cost retail chain is looking to make India one of its top five
markets in terms of revenue, with expected earnings Rs10,000 crore in revenue over the next two
years.
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Junya says, “India has a good market expansion opportunity. The brand is all about fashion and
lifestyle; life is moving fast in metro cities, so will Miniso. Keeping in mind the fast-paced lifestyle, we
will be starting with metro cities first Delhi, Mumbai, Bengaluru, Chennai, Kolkata, Hyderabad, Jaipur
and so on,”
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Japanese cutlery maker Kai group opens shop in India, has big plans for growth
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The Kai group, which makes cutlery-related products, has opened its first retail outlet in India after
betting on the fast-growing consumer market by establishing a manufacturing facility in line with the
government’s “Make in India” policy.
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Kai, more than 100 years old and coming from a traditional blade and knife production area in central
Japan, plans to invest 1.75 billion rupees ($27.33 million) over the next three years in Asia’s third-
largest economy and launch five stores by 2022.
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“It's now time to expand our brand presence in the country, ” Koji Endo, group president, said during
an opening ceremony last Friday for its “kai shop” in the Select Citywalk shopping mall in New Delhi.

SIFBEHIIN—T « T 57 RaA U RO HEETHLE, ZAEIZTHL (EFDOEEORR)
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Japan’s Mitsui OSK eyes 11% stake in Swan LNG Project

AADEM =ZHITRIMERART AT =7 v 21T-> T3 Swan LNG =2 hdD
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Mitsui OSK Lines, one of Japan’s biggest shipping companies, is looking to buy as much as 11%
stake in a Rs 4,000-crore LNG terminal being built by Swan LNG Pvt. Ltd in Gujarat.

HARORBWRUFESHTH LM = HE, RAITAT e 27 Fa{ToTW0WbH 7Yy T7— D
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In parallel, two Gujarat government entities—state maritime regulator Gujarat Maritime Board (GMB)
and Gujarat State Petronet Ltd (GSPL)—are also planning to buy another 15% and 11% stake,
respectively in Swan LNG.

FOMIZ TV % T — NMNERFIZE T 2 WUEEM S 4L Gujarat Maritime Board (GMB) & Gujarat State
Petronet Ltd (GSPL) X Swan LNG O#k%E ZHF21 15%. 11%E 5 FHHE TWET,

Mitsui and its affiliates will pick up 11% in the project, and the Japanese company will be a technical
consultant for the project and will also supervise construction of the terminal’s floating, storage and
regasification unit (FSRU).
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Flipkart gets $2.6 billion boost from SoftBank
Flipkart 23 7 kX0 7 £V 26 18 KL &2 B

SoftBank Vision Fund has bought stake worth at least $2.6 billion in Flipkart Ltd, in a deal that
provides a part exit to some of the e-commerce company’s investors, boosts the ability of India’s
largest internet firm to take on arch-rival Amazon India, and gives SoftBank a piece of India’s most
valuable start-up. The latest round of funding takes Flipkart’s cash reserves to more than $4 billion.
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Japan’s Economy

H AR

Japan GDP puts it atop G-7 peers
HA®D GDP [% G-7 EEH b v 7,

Japan’s second-quarter gross domestic product (GDP) data put the nation in an unexpected spot: at
the top of the growth table among Group of Seven (G-7) advanced economies. Strongest domestic
demand in years helped drive Japanese GDP to a sixth consecutive quarter of expansion, elevating
hopes for a sustainable recovery in an economy that’s been better known in recent years for tepid
inflation and a declining population than beating forecasts. Stronger consumption at home is seen as
key to maintaining momentum, and achieving more progress toward the Bank of Japan’s still distant
2% inflation goal.

HARDE "I GDP X, 7 v EmER 7 L0 FHEHEZROTWET, HRENFEEIC
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Bitcoin bond debuted by Japan’s Fisco
IOy hadf MAETHERD T 4 X athiilE

Japan’s Fisco Ltd. is experimenting with selling bonds denominated in bitcoins, figuring that the digital
currency will eventually become a legally recognized financial asset in Japan and help boost its
business.

BHADZ ¢ Aathid, By haf B CEL2ERMICGEE., TV NVEEICL DEERITN MG E
E LT, AUEMICERASNT-FICRD, 4%, By haf @ TENREIZ2LOLEERLNET,

A unit of the Tokyo-based financial information provider issued three-year debt worth 200 bitcoins to
another firm in the Fisco group on Aug 10, in what likely is the first such deal in Japan, according to
Masayuki Tashiro, the company’s chief product officer. One goal of the sale was to test the bonds’
potential to become a useful fundraising too.

FOUIZHLR &2 & < @RE Rt et 7 « 2203, 8 A 10 A, Rt v —7mFic, 3484 200 £y b
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Tokyo stocks rebound on weaker yen

22z & 0 BRAERRAR 2 s

The benchmark Nikkei rose to 19,400 after covering the impact of dampened investors sentiment by
Wall Street and growing geopolitical concerns following a North Korean missile launch.
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Stocks gained ground on the Tokyo Stock Exchange due to a halt to the yen’s strengthening against
the dollar. The Tokyo market was led upward by export-oriented issues against the backdrop of the
weaker yen. Stocks accelerated their upswing due to buybacks prompted by hopes that the yen will
fall further.

ZOFNE TR KA THREDRTH-T-HN, HZHEICH P22 T, ML=, bR
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Record jump in acquisition of overseas firms by Japanese companies

AABEIC L DN AEDOSHRENEAPZEITHA E L,

The number of Japanese companies’ mergers and acquisitions of overseas firms continues to rise as
companies seek to explore more business opportunities abroad at a time when the rapidly aging and
shrinking population clouds the prospects of the domestic market.

WS TOREEZ > T, HARMSEIIBAOSH OB FENERT CWET, HARENOD o
7= OENTH~OFERE S TWET,

According to M&A consultancy Refco Corp., last year saw a record 636 cases involving Japanese
companies buying overseas firms, with their combined value topping ¥10 trillion for the second year in
a row. That included SoftBank Group’s $31 billion acquisition of British semiconductor designer ARM
Holdings PLC, the largest foreign acquisition by a Japanese firm. The trend is believed to be
continuing this year, with companies across different sectors and of varying size showing interest in
buying overseas firms to explore new markets abroad.

EfREIN P&k Refeo Corp #1112 X, FEAEEEIZIT 636 M0 B ARBENED B &R EIND
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R L TWET,

Japan inflation ticks up on energy costs, but remains way below BOJ target

TRAX—ERO ERICLY, AADA 7RI EY F LA, AARSITO BEMICITE
LTWEHA,

Official data released recently showed Japan’s consumer prices rose again in July, mainly due to
rising energy costs and still way below the central bank’s long-delayed inflation target.

KRIIARSNT =2 2L 0T, AARDOHEEWMIZ LAY £ Lz, ZiUuTTmRx— ks L
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After stripping out the volatile cost of fresh food, the inflation rate came in at 0.5 percent, the seventh
straight month of gains, according to the internal affairs ministry.
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Excluding fresh food and energy, prices edged up just 0.1 percent in July. The figures are nowhere
near the Bank of Japan’s 2.0 inflation target.

AEREERLE TR X —F WML, 7 AI2i30.1% L5, HEEOA 7 LV BEHE2%ICITE"F
FREEEH A L LTIEH Y FHEA,

Prospects have recently improved, however, with investments linked to the 2020 Olympics giving the
economy a shot in the arm

B DWATX RBUIZE TR TWETR, 2020 FOFY ¥y ZEERNEEIZHY . —@ED
Lo L EbET,

Elon Musk’s battery demand boom lifts Japan’s Tanaka Chemical
LBFL—n v R DAY T Y —BERECHADH TR

As Elon Musk pushes out from his California base to make electric vehicles ubiquitous, a Japanese
firm deep in the depths of the battery supply chain is riding his wake.

A —nr s v A7 TEKEBEFFEOLD, BAROBIPLFAHIIERT & Bk 2 TR D 2Bk T,

Tanaka Chemical Corp., which has a long history in developing battery materials, says it's boosting
output to meet surging demand for its materials for making cathodes.

Ny T U =i ) TRV 2RO LA ERT IS, SRIBmEM OFBER LA ->TnD, LD,

The relatively small investment flowing into battery components from Tanaka could be a precursor to
even more spending from suppliers anticipating new electric car models on the road in the next three
years.

A EFAREFERT 2 D D8y 7 U — R G IR N S WO T2, A% 0 34ER, BB B HA~D
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Indian News
AV Remaz—2R

Good prospects to achieve over 8% growth in 2-3 years: NITI Aayog

A2 ROBUERY V7 %27 NITI Aayog 1X. 5 2 — SEERIDA v FORBREREIX 8 %L
LEERTH, EEORBL,

India has good prospects of achieving over 8% growth within two to three years, NITI Aayog said,
while suggesting a host of reforms to ensure prosperity for all the 1.25 billion citizens. The
government think-tank has come out with a detailed plan for reforms in the economy, judiciary,
regulatory structure and social sectors, in its ‘Three Year Action Agenda, 2017-18 to 2019-20’.
“Indeed, there are good prospects that we will return to 8% plus growth trajectory in another two to
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three years, if not sooner. Therefore, the chances of massive cut in the poverty rate in the coming
decade are excellent,” it said
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I-T department open to lowering withholding tax for foreign firms

Bl 4 RISV E R AEE DOPURBINEL 2 BEE T 5 F AT &

The income tax (I-T) department is open to lowering the withholding tax rate for foreign companies
which have income in India, a senior official said on Wednesday. Central board of direct taxes
(CBDT) chairman also urged firms and multinational corporations operating in India to pay their due
share of taxes and said adequate safeguards have been put in place to ensure that anti-abuse
provisions like general anti-tax avoidance rule (GAAR) are not misused. He also asked industry
experts to come forward with suggestions on withholding tax.

AV RCIEEZ TV AEZEICK L, BB Y R XIFIR UL 2 B3 2 95 4 Rifla X ISR 5 & 383,
BB Z B4 (Central board of direct taxes ; i CBDT)ZB EId, (v N CEEEZITH ZEENR
okt L <, ZHEHERMGERTE LN TEY, “EHRERRVIROOFEEZEHAL IR 60, &
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The retail pushes into mutual funds
INOREEFEDTEFRAL

India’s stock markets have been among the best performing in the world this year, with benchmark
indices gaining close to 20%. The rise in stock prices has prompted a rush of investor money into
mutual funds, taking the industry’s assets under management to close to Rs20 trillion at the end of
July.

A ¥ FEERATG IR ATy 7OERE BT CnES, &Y #—1id 20%!| :LH%OOB’?)
D x4, WEFIIREEHREET 2L TCWET, 7 ARIQITREETES T 20 ke —2kF
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Nifty may double within 3-4 years: Mark Mobius

Mark Mobius Ki%A > FEIGEZRERS | FrERZFEEL Nifty 28 3—4 4FTIEBPRFIZR D & TR,

Mark Mobius, executive chairman of Templeton Emerging Markets Group, expects the National Stock
Exchange’s Nifty index to double from the current level of around 10,000 points within the next three
or four years. “This would be due to a combination of things. One would be the high growth rate of the
country, a more rational interest environment where interest rates are more in line with what the
market is able to pay,” Mobius said in a phone interview from Singapore on Thursday.
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“Also, you will see the foreign reserves of the country will continue to grow. In addition, if liberalization
continues, you will see much more foreign investment coming in, in addition to the domestic
investment,” he added.

[FEIRFHZOME AW (R & B I, AVES A O H Bk, EREEOTER(LEZ 2T T ET,
Mobius, 80, had joined Templeton in 1987, as president of the Templeton Emerging Markets Fund.
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Contrary to the usual trend of foreign institutional investors being buyers of Indian shares when
domestic institutional investors are sellers and vice versa, both categories of investors have turned
net buyers since 2015.

Ak, SERRBEEEFIEA V FEROBEWFTHY | 1 FENEREFRIITY FTH L0, B0, €
DR ORT v arbipZ bOTTR, 2015 FNoEEH 06 bFRENLKOHENF LR > TEY *
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Government to cut down executive discretion on tax laws

BURF I3 BLBIGR DRI BE 3 5 R S IH Z HI

In an effort to give more certainty in taxation to investors, the finance ministry has decided to change
the way it implements amendments in law proposed every year as part of the annual budget.

BEZOBUKT T 24 2B SE D720 KIBEKRIIEFEOBINTREREFC, BUCETEER
DIRRFEEEZ D, L LELE,

The idea is to include as much of the finer details of every proposed change in taxation in the
substantive law itself, rather than leaving them to be prescribed in the rules to be issued later. The
move is set to cut down executive discretion drastically.

FiEi Al B 2 BUEASUEBEEZMA L L0 MBICETOV— V2T MADSTREY, L LIz
DTY, ZHITBUNOREFEHZ RIFICHIT 28 & T,

The move, which pertains to direct taxes—both personal income and corporate—is significant

considering the two other changes simultaneously happening on tax policy and administration that
also will add to certainty in taxation.

B NP RCTE NFTAR R & EHEEBLCRE L CRLHI & ATELOIR AL 2 OB 2 b 4 5 72 T
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India to add 9.4GW of solar power capacity this year
SEEPICA  FOXRBILFEEIXI. 47 - U v M

India is expected to add 9.4 gigawatts (GW) of solar power capacity in 2017 but rising competition is
squeezing investor returns, said a report released by Bridge to India (BTI)

A4 2 RIF2017FEHFIZ, 94K - Uy hOKGHEEE LR L 52, RERNOBSHILOTD,
BEZFNARITH D & R oivs & =1 — A EM O & EIBridge to India (BTI)23AF W
F L7,

Despite this, the forecast for total addition of solar power as per BTI's India Solar Compass is more
than its forecast earlier this year. In May, BTI released its India Solar Handbook 2017, which said that
with 8.8GW of capacity addition projected in the year.

Z DIy %D CTA MO KGR EE NI EICHEINT 5. & FE+kiXIndia Solar Compass Tii T
B0 ET, S5 HICEFEINZBTIOIndia Solar Handbook 2017 Tl A 4EDFE &1 1471%8.8
FHU v PRI TWELE,

== — A « Y —A[dThe Economic Times, Mint, The Japan Times, Business Standard
Source: The Economic Times, Mint, The Japantimes, Business Standard
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KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources
services

We handhold our Clients in international arena through memberships in two prestigious international
associations with:

e Prime Advisory Network (PAN), London - a network of Accountants and Lawyers with presence
in 45+ countries.

e Cross Border Associates (CBA), Germany specializing in M&A activities having presence in
80+ countries;

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMAs) who are

truly committed in providing timely, professional and quality services to our Clients by going that extra
mile.

Page

11



Wt HARAE YRR

HARDA > FEEITHAOBEEELSE T, BIX, A NZdbDHREE~OHER
ESESFORBRT AMEE — 0T TR LET, BidEm<, #1477y 7 THREZRIT T
WHMEECTH Y, BAROBERE EEERBRBRERA EIF TR0 9, ik, BAROMRZE
WA RCHEELIT) EDICHELRRBRICESS EOEmWEMN RS2 kLT — 2%
FFoTWnWEd, S, patk, - RAELR A RBEORARRELZELTBY £7,
et DML, BRECENEDOY — R 2RI HHTT,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for
the advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a
growing organization with relevant experience of working with Japanese Clients. We have a team of
experienced and qualified professionals advising Japanese Clients on doing business in India. We are
largely assisting Japanese companies in India across sectors like manufacturing, trading & services.
Our focus is to deliver High Quality Client Service.

Connect with us:

KrayMan Consultants LLP
170A, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurgaon — 122001 (India)

T: +91 124 4309418, Web: www.krayman.com

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from
published sources believed to be reliable, but no representation or warranty is made to their
accuracy, completeness or correctness. The information is only for general guidance and is not
meant to be a substitute for professional, technical or legal advice in any manner.
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