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BALEMN A > K Vardhman Steels #1#kD 11.4% % EA
Japanese firm buys 11.4% stake in Vardhman Steels

ZaAEEIL,. Vardhman Special Steels &HRT. /NP — T Ludhiana [CIRET B EHR, CDT=
. EHMEMIE Vardhman Steels DR 11. 4% ZBATHILICHEE. 1V FITHFEMLAN)LOHEE
REMICEN-EGRASHRIFBEE LB ZEFRH®LET,

Aichi Steel Corporation, Japan, has announced to invest in Ludhiana in partnership with the Vardhman
Special Steels. For this, the Japanese company has agreed to buy 11.4 % stake in Vardhman Steels and
it will provide technical assistance, aiming to establish a world-class, socially and environmentally
responsible special steel company in India.

Vardhman Special Steels #t® Sachit Jain BI&ERFIMMENA T A THEREEZLELz, AREINV DY
THROFHEEBRICEY FEMNTREICH - EFEBY F LIz, Sachit Jain BI&RIFE#HEZ (L. Vardhman
Special Steels . BANEMEMKASH LIZE, 020 BLE—DBRENTEIRO-HIZITHND
EERLELT,

These views were expressed by Sachit Jain, Vice-Chairman and MD, Vardhman Special Steels, while
interacting with the media. He said it was possible only because of the pro-industry policies of the Punjab
Government. He informed that Vardhman Special Steels was partnering with Aichi Steels Corporation,
Japan, and investment of about Rs 2 Billion would be done for the expansion of the plant.

FEHE O Anarinder Singn REZB®D T, NP ¥ TMBAFIX. BINDEEXEEZRERED-H. BAMLLD
BEBROZSESZEZ. HETDO by THEENCOMIZEE L. EDETT, TOHEE. 348
FEOBESH THIEMME MK S A, Vardhman Special Steels Limited #t ZES. RIIMNIZHERH L
ibf:o

He said the Capt Amarinder Singh-led Punjab Government had provided a congenial atmosphere for the
industry to grow and that was why, several top companies from across the world were investing here. He
said that was why, Aichi Steel Corporation, Japan, an affiliate of Japan’s Toyota Motor Corporation, had
invested in the state, by buying approximately 11.4 % stake in Vardhman Special Steels Limited.

F#E. $B. RU, AEREXOBHEERRAITIC. EENORKRCARICEZIHMEMLB TSI LN
HEFET, FE. 4122 3 AOBEZEEY 5—7A. BADKRHF., EMOEELRYR—FEEZE
RATHIETHSTETY,

This company will be capable of supplying steel for critical and special applications for today and tomorrow’s

automotive industry. They will be posting three personnel in India while additional critical support from their
headquarters in Japan will be provided constantly.

FHYSF U, 7I3FMICETBIZ20BILE—ZRE
Japanese company Nitta Gelatin to invest Rs 2 Billion more in Kerala

BEICEIMICIRE L TWAFHES F oA, BIZ20BILE—DFHE-LRELZITI EHEEK,
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Nitta Gelatin, a Japanese company which made an investment in the state, has announced that it would
make a fresh investment of Rs. 2 Billion

COHREF. AREEFHENS, YIIMEXRBISEMAETHEL-EIF—THRR, I F+—(L.
75 S5 %N Pinarayi Vijayan KO BARGFBICE L TITHN 4D T, HFHRERBENEMEESES
SIEELWREFZT Lz, EBYFE L, FHERORBORIMNADIREEIRRETIE., REMLZLEDOTH-
FEDETT, 1975 Eh b, RAMEr S TMEEREAHE. HKERT Sz SFo a5 -4 - RITF
FRGOEEZRIR, £IF+—TlE, MABEIRMOBREFRRELTFICDOVNTHEA, BENLGEENF &
LT, &%, ESRR-AVITS5, I—=HFT405 T, B, BREWH. NMATFo/ 00—,
MBAN—REZE, BE. RU. BEZEBL LLEEXZFRE

The announcement was made by company director Hiroshi Nitta during an investment seminar organised
by the state government and Osaka Chamber of Commerce in connection with the visit of Chief Minister
Pinarayi Vijayan in Japan. Hailing the investment climate in Kerala, Nitta said his father made the right
decision by choosing the state. His decision made sense logistically, said Nitta. The Japanese company
and Kerala State Industrial Development Corporation Ltd jointly started operation to make gelatin and
collagen peptide products in 1975. The chief minister spoke about the areas of investment in the state. He
suggested manufacturing, business infrastructure, marketing hub, tourism, information technology, bio
technology, knowledge-based industries, health and agri-based industries as potential industries to invest
in the state.

LIF—TIE. TSIMOBREREOBRIMNERAINE L, RIMICEEICH®EEZ L TLVS Frasco
Advanced Technology D&EZHEHTNEVYRE - FHILKIE, RN THERATEIAMDEDTSIZD
WTERLFELZ, TEOBWLWAHMIE. BEROALLTENTL., TOFEMESSL. CORICEL
T. 72 7MIE. K YEXALTWNS] EiRFE LT,

The investment-friendly climate in the state received appreciation in the seminar. Managing director of
Frasco Advanced Technology Tohru Yasuda said his company invested in Kerala due to high quality human
resource availability in the state. “Quality human resource is important to make a presence domestically
and globally. Kerala is way ahead in this terms,” he said.

K Ellangovan EXREFX. I F—THHRDEEZE = 8 HBAEENT I 5MADIREICEHADLZ
RLfE, BRFELZ, RERK. AMOBREDOFEERICODVWTTILEYT—YavETVELT,

Principal Secretary of Industries Department K Ellangovan said eight Japanese companies evinced interest
in investing in Kerala after hearing words of Nitta in the seminar. He made a presentation on the investment
potential in the state.

ET4+8HE. TRIELZZOHCEHTINTA TOLELRBEERLET « - RIFEMK
BT EH

Modi-Abe summit postponed in view of widespread protests in Guwahati over
citizenship law

FTLYRS - ETABEMHEMERFOBAROREEMNRIE, 12 A 15 B-17 HIZHA T TEHEIA TV =TT
NTATRERY Iy bEHIE, RETREICHERT I2RBRBELRBTHEZ S oM FICHhIEEGLY F
L1zo S45EE (MEA) D RAER—%5 X7 Raveesh Kumar BN, HHEICER>THESOBRWLAICERTIE
FRELF-EHER, REHBHDOA Y FHRBIICELTIE, EWNVEE, HEICHEORWLWAREEZEYL, £
DBz, FEBEHEREL-] &, HITBEMICEZXTEVWELT,
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The annual summit between Prime Minister Narendra Modi and his Japanese counterpart Shinzo Abe
scheduled from December 15-17 in Guwahati has been cancelled in the wake of massive protests rocking
the Assam capital city over the amended citizenship law. Ministry of External Affairs (MEA) Spokesperson
Raveesh Kumar said both India and Japan have decided to "defer" Abe's visit for the summit to a mutually
convenient date. "With reference to the proposed visit of Japanese PM Abe to India, both sides have
decided to defer the visit to a mutually convenient date in the near future,” he said in response to a query
on the summit.

NEZFHIE. BARBRRA =2 —T U —OBFHIC. LERABMTTRETCVLIRBEELTEEEZEICAN,
TEEENTINTAICHETADIEARARETHIEEEATWEEFHALOHICLELR:, BERGIE.
Iy MEIKRERESNDIFERLEBRRE L, NBFEIEILREEHEIBESFBBZRHD. EHRERL
FLEA, PEAMICOVWTIEERLEFLFEATL . Y791\ T41 -3y FOEFIXIERICEATLE
L=,

Diplomatic sources said the Japanese government has clearly conveyed to New Delhi that it would not be
possible for Abe to travel to Guwahati in view of large scale protests in the north eastern city. They said the
summit is now expected to take place next year. The MEA announced the dates for Abe's visit but did not
mention the venue. However, preparations were in full swing in Guwabhati for the high-profile summit.

TyHLh, FITS, AASY. BEUTLF—F v - T3T7—2aMO—8TE, @MFALDAL
ARIEFICR L THBETBHZITVEL, ALE, EEORELEZROTVWET, FHHICEISE. BE
DF—LBTINT 4 SEEZEBRFLELEA. RRADOERELT. BEOKRETEZEEEDEH
FZzBHoNBGWNEZE, 12 FABEICAEICEA, EESFTYT. BFE, mMERKX. BARDRNLHA
BALMETHI Y FEFRELELEA. TOR., NARLHELGAFTOZERMBAEXREICHEKXRT S
SEEREBLELL,

Assam, Tripura, Meghalaya and parts of Arunachal Pradesh have been witnessing large-scale protests
with thousands of people hitting the streets defying prohibitory orders to demand scrapping of the
contentious law. Sources said a Japanese team visited Guwahati to take stock of the preparations following
which Tokyo clearly conveyed to the MEA that Abe's visit cannot go ahead under current circumstances.
Last year, Japan hosted the summit in picturesque Yamanashi prefecture during which both sides had
resolved to significantly expand bilateral cooperation in a range of areas.

N THBRF., [REXRENY TV —2BBL-ER/N\REAZ, BXRLEGE
Punjab Government in talks with Japan to launch electric buses with quick charge
battery

N TNBFIE. RFOREREVFIL - (A VEMEZAVE-EARER/NNREAZ, BARELRK
S, BUIlE. FYUTA—HILENRTATSD 5 DONABRBORBREZTS L. HHEFERENRRE
Lizo MBFIZIEADEZSEBLEMIZCOVTORELZESTLNET, BINBMAIX. BABATEEHEAE
THHEAEZREHE (JETRO) &. HEF/E. /TOIL YT - R PrvT - A URRE—
X Y32y k2019 T, REDRIFIZEITVET,

The Punjab Government is in talks with Japan to launch Electric Vehicle (EV) buses based on the Japanese
model of state-of-the-art quick charge lithium-ion batteries, beginning with a pilot of five buses in
Chandigarh and Patiala, an official said. The government will take forward the discussions on the Japanese
EV Corridor during the forthcoming Progressive Punjab Investors Summit 2019 in which the Japan External
Trade Organization (JETRO), a Japanese government-related organisation, is partnering for the country
session. The JETRO promotes mutually beneficial trade and investment between Japanese organizations
and other countries.
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EHMABARENEVWSIRREANY I Y FMCHELET, MEIEHKREREZEDE=Z - INTD Y ULE
[CENnIE, =H. SML WS, =B, YUT—HENRY I Y MIBMTEELDERLNET, /0D
Y IMIE, BIZ, EREFHEREME EERTRIFREMN. RV, FIEBHORARET BN 22—
BRMFHIELTWS, EiRFEFLIz, FRUVS— - SUBEOHFLVWEEBRICE >TRESIAZR
FHEESIUVRERIE. EDRRARENHD P, BRI, CZHHILAORMIZ. HICBEEIRFITRIM
ICZEEDREFXITOTVET,

A delegation led by the Japanese Ambassador to India will attend the summit, which will also see the
participation of key stakeholders from Mitsui, SML Isuzu, Mitsubishi and Yanmar, according to state
Additional Chief Secretary Investment Promotion Vini Mahajan. Punjab is also pursuing the setting up of a
centre of excellence in advanced and emerging technologies with the Union Ministry of Electronics and
Information Technology, she said. Taking advantage of the favourable industrial and investment climate in
the state, and the ease of business promoted by the new industrial policy of the Amarinder Singh
government, Japan has undertaken significant investment in the state in recent months, particularly in the
automobile sector.

1Y FOFHREEICHT 5BERDHRREFES

Japan’'s love for Indian start-ups continues to rise

BARDBERMNA V FICEALDERLTVWARRFHTEKRE>LETRHHYFEA, REICHIY. 12+
DHFBRITADRATLRF, REBEHEICRCERE=ZMORETHY. BRAERXRFEEZHRAZITOTW
ia—o

Japanese investors showing interest in India is not something new. Over the years, the Indian start-up
ecosystem—which is the third-largest in India after the US and China has seen several Japanese
companies pump money into it.

B, BAROHZEHMALEELLTHS Leave a Nest B, 1 Y FODRUFy— - X v ER YR ME Arc
Ventures IZ 5 (B E—ZHEEERE. il 7O 9 F4&IE ArcNest &Y FEL-, BMIE. KKF
FOKEFLEOMBICHNT 5=, EHN CETAREGHERRAEZEBRTIEICHYET,

Recently, Japan-based science and technology research firm, Leave a Nest, along with Indian venture
capitalist firm Arc Ventures has decided to set up a start-up hub in India with an initial investment of INR
500 million. The project will be called ArcNest, according to a company statement. It also said the
partnership aimed to “introduce innovative yet workable solutions to combat the air and water pollution
problems” in India.

Leave a Nest DEMIE. HADERO-OICRZREMEES S EDH & TT, Leave a Nest DEIEEFHK
JI—T CEO THAHTI - AFxbOKF, ZONR— b F—2 9 FI2TDOVTROESIZEHBALTWLET,
FhtzblE, 77/ 00 —FhDICHRAGRIBORRRERHE TSI L%E. BME L TLET, ArcNest
ELT . XERTV/0P—DBRICEITF. 1V FHEZLEETHEXZBMEL, 12 FHEIZRWL
RN RR EEMERBELET, |

The aim of Leave a Nest is to advance science and technology for global happiness. Commenting on the
partnership, Yukihiro Maru, founder and group CEO, Leave a Nest, said, “We aim to provide solutions to
various issues with technology at the core. With ArcNest, we aim to nurture and deliver the next technology
disruption from an early stage to reality by companies committed to transform the Indian society.”
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BAEH

Japan’s Economy

BAIL 2021 ~25 FRXFHFEEIC LI KXBFRELUBOFRERERZ 15 KkALREL Y
FHIE

Japan estimates post-3/11 reconstruction costs at Yen 1.5 trillion for fiscal 2021-25

HABATIZ, 2011 F 3 A 11 HICEE-EXOR. fELFRICL > THIRSA-EOER IO T
Mz, 5ERTISKANBEERBLYFE LT,

The government announced an estimate that it will spend around Yen 1.5 trillion on reconstruction projects
for areas devastated by the March 11, 2011, earthquake and tsunami in the five-year period starting from
fiscal 2021.

B, BEMRZERTRSIN-RBAREXROERICETIHLVERAHERT, EETIT 2030
FEXFTCKEFEBOFZROT. ABBEADFIBRIMAL/TONLZLIZBE, BEMIETFHE
AHERSNFET,

In a draft of its new basic policy for post-Great East Japan Earthquake reconstruction shown at an expert
committee meeting, the government also noted that the Reconstruction Agency will not be disbanded until
the end of fiscal 2030 and that special tax grants to local governments in afflicted areas will be maintained.

BEICkDE HFROERTOS Y bADBTHIZ, EE 4 AMD 2020 FEFE TIZ 3L kAN S 315
JkM. 2025 EEETIZ 325 kAMNS B3KAITETIELDERLNET,

According to the draft, the government’s total spending for reconstruction projects is estimated to reach
between Yen 31 trillion and Yen 31.5 trillion by fiscal 2020, which starts next April, and between Yen 32.5
trillion and Yen 33 trillion by fiscal 2025.

DEGIHRIE, B, EICBRICE>THERSATLSEERFIERHLTEY ., EEEEDIH A
[CBY HEMITKEETHK EFBAShELL,

Necessary financial resources have already been secured mainly through tax hikes, the draft noted, adding
that discussions will continue until next summer on reconstruction-related expenditures and income.

BERMEFOABHEXKE, RRENR—AT 1+ VITAKASUHORREFRTENMBEKLLI-CLELHY.
BRRBYTHN—ENTNSETOD) FO#EMESRLIFETHD LREAICEY FL-.

Fukushima Governor Masao Uchibori, whose prefecture was also hit hard by the nuclear accident at a
crippled Tokyo Electric Power Company Holdings Incorporation plant, told reporters after the meeting that
he plans to ask for details about the projects covered by the government estimates.

BADETIE. MADELAAZMOI=OH, SETIYSOFHHEZEFICHER

Japan's banks charging more fees to cover slumping revenue

WSO DIRITIINBDRBGFEAAZNN—F 5=, SETULICZCDOFHMEBENISHIRL
THEY., £RY—F—MUFG RTIE. BZOLLGVOEOHBFEZRIATLENE, COBZE, REIC
DE2BEEHNEFBEIVIR—OUFY VJHLEDEH,. BIRXMDPBELGHRITOELVE DR RIR
BERBMLTVEYS,
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Some banks are levying more fees as a way to cover plunges in revenue, with industry leader MUFG Bank
considering a maintenance charge for inactive accounts. The moves reflect a tougher business environment
amid prolonged low interest rates as well as higher costs for labour and money-laundering prevention.

BARBITOYAFTRAEMNBEDT=6H, BITOEHOWRENED. -, EHEMEFBEEESMDOENTE /N
LELF, OEFEZEBEEL, FTEBAHESZHC-ORENDEEEERTH-ONDaRMELEFLTUNE
T, AT IFEITIE. 11 AICIEEELEOF K% 400 A S 900 AIZ5|E EIFE L=, £, EEIZIX.
ATMZFERAL-BEIOFHHZ5IELITEIFELEDE,

Gaps between lending rates and deposit rates have shrunk due to the negative interest rate policy of the
Bank of Japan, which reduced bank revenues on lending. Costs to manage accounts and to monitor them
to prevent fraudulent deposits and withdrawals have also risen. Mizuho Bank raised its fees for over-the-
counter money transfers to Yen 400 to Yen 900 in November, an increase of Yen 100 to Yen 200. The bank
also plans to increase fees for such transactions using ATMs next year.

12 A. ZHEREBTIE, JEET 0L HULOaAS V> OALIIH L., BEICFHHEFERLIBOEL=.
MUFG £R1TId. 2 EMEGINEN>-AFEOEAEETEE 1,200 HEZRFTLTWS ELA/E(TBRFEL
1=,

In December, Sumitomo Mitsui Banking Corporation started charging customers for deposits of 301 or more
coins over the counter. MUFG Bank is mulling an annual fee of Yen 1,200 for accounts showing no
transactions for two years, officials said.

ﬁtsU%@ﬁﬁs+ﬁﬁ”tﬂﬁE$ET@ AEEEFHMZ. BLKOTVEY ., RITOEE
ERORICEMTHINERL L —RUBEHEF OTLWHETIH. DEEEFHEMZHBNT &R
%@@~$t¢ﬁmfﬁést%ﬁ@TJ?V—ﬁéofwiio

Predecessors for such moves include Resona Bank, Juroku Bank and Okazaki Shinkin Bank. But they are
still a minority in a country where people have a common perception that bank accounts are meant to be
free like air, industry watchers say.

—7A. HEBICEEMZRERTHLETTE, —BTROREICEELFT . ERMTSEX. RITEIEE
Y—ERZRETHCELGKRBGRAICERLTH, BEILELDFHMEMS LESFICLNIE,
BEEEMELEVESLSEDRFLT,

Meanwhile, simply charging a toll on depositors would meet a public backlash. A senior official of the
Financial Services Agency suggested that customers will not be convinced if they are just told that the bank
is taking more money because it is having a difficult time, without improving service.

BAD 2020 FMNEEFEIZEU 100 JkMAE X THEEE

Japan’'s initial fiscal 2020 budget to top Yen 100 trillion again, hitting new record

2020 FEMBARDEYNTFEIL. HEREELHFEDEXRICKY., 2 FEEEERS® 100 kA (920
*Fw)&ti#&ﬁﬁ%ﬁ=U$L# 3 AIZROLLIBREDEFEEND—MIETFEIL 101.46 KM,
RES=oHEVRNEK 12 B 20 B, kXEEOFEEZARR. 1 AICBE SN BEERICIRET S F
Eoﬁﬁﬁs%ﬂmbtﬁ?mﬂﬁkﬁféﬁﬁﬁ6#ﬁLETé:&EEE&LTﬁU~mﬁ@ﬁ%
BElZ EFROEBEEXHDBRIEZENELEI LY P A—FEEDF Y YA LRAARXTOYMRE
AT BYR—+ - TATSLEZZEICANCTEY., GEtEIENTIL0EFTRINAET,

Japan’s initial budget for fiscal 2020 will hit a record high and top Yen 100 trillion ($920 billion) for the
second straight year due to swelling social security and defence costs, government sources said. The initial
general account budget for the current fiscal year ending March stood at Yen 101.46 trillion. Prime Minister
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Shinzo Abe’s Cabinet plans to approve a draft of next fiscal year's budget on December 20 and submit it
to a regular Diet session to be convened in January. The total amount is expected to increase as the
government aims to earmark funds for free preschool education to be extended by six months as well as a
rebate program for purchases made via cashless methods including credit cards aimed at bolstering
consumer spending following the October consumption tax hike.

—7A. BRI, RIAFPEBY ICEMNY SEREENAMENSD. BBFFEMHD ORFRITEEZELT
AREMNH D L. BEHRBFHERRTVEY ., RBER. HFEMACOMMDOEFYICEEL. BRIHDOF
BENBLERZMFIL LS EBOTVEY, BHELEMENBBE IO S LEERT 5=, #98,000
BEANDLEELERYETHN. ED=HIZ 2019 FEFHICHY B TOoN-EHEIL 3,882 ATYT. BEADNRA
ROBEHILEERIC. HSREIHESEEN 5H4,000EMBNT SRR S LMERR, BHEEE. it
HEORIVAMILERIHY . SEED 526 KA 5 5.3 KAICHELAREENTTT,

Meanwhile, the government may increase the amount of deficit-covering bonds as tax revenue is unlikely
to rise as expected, according to the sources. The Finance Ministry is seeking to curb the expected rise in
spending in the face of growing criticism from opposition parties. The government will need around Yen
800 billion for the extended free preschool education program, compared with Yen 388.2 billion allocated
for half a year in fiscal 2019 for that purpose. On the back of Japan’s rapidly graying population, social
security expenditures are likely to increase by roughly Yen 400 billion from the current fiscal year. Defence
outlays will likely total about Yen 5.3 trillion, up from Yen 5.26 trillion in the current year and marking an
eighth straight year of increase, partly due to the North Korean nuclear and missile threat.

HEBREL 2% KRS U FBIZEFLNT 10%ELY T LA, 2020 FEOEOFHINE. REDKHEE
LYRBLONTL=6250 kAZETFTRIS EFEIATLNET,

Although the consumption tax rate was raised by 2 % points to 10 %, the country’s tax revenue for fiscal
2020 is expected to fall short of the Yen 62.50 ftrillion initially estimated for the current fiscal year, the
sources said.

KhEZERESESETHTHY . BEARFIZFZEHRBICHS

Japan's economy grinds to near standstill as U.S.-China trade war bites

BAREFOREIE. XPESERBE L HERMICHKALZTEDN-OEEI/BL L., KBBLREZ®RET
5-ODFBEEFILLLEFDEISBERUBBICEHENMNTTVET, F 3 BEHIZ 1 ETREBUVLAE
FRHLELIZ, BNEHELIIRESISAZAA,. BNDRVNEEN, HENLBIURIDEFTY .M
BTHEVNSBRBITORBIZREMNZTAFONATLET,

Growth in Japan’s economy ground to a near standstill in the third quarter, at its weakest in a year, as the
U.S.-China trade war and soft global demand knocked exports and kept pressure on policymakers to ramp
up stimulus in order to bolster a fragile recovery. Private consumption also cooled from the previous quarter,
casting doubt on the Bank of Japan’s view that robust domestic demand will offset the impact from
intensifying global risks.

BREAHERL-EEERNREET—2I2&NnE, EI3MPHICHRE SHOEBRDEFITER 0.2%R
. 48 -6 AHICBESINT: 1.8%DIHAN D 2BITHE, 0.8%DEMESESHISEFRANDPREEFKE
(FEI->THY., BE7AMD 9 AIZERR 2.0% . RLEVEERFEHFLEL-,

In the third quarter the world’s third-largest economy grew an annualized 0.2 %, slowing sharply from a
revised 1.8 % expansion in April to June, according to preliminary gross domestic product data released by
the government. It fell well short of a median market forecast for a 0.8 % gain, and marked the weakest
growth since a 2.0 % contraction in the July-September period last year.
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COBMFEITNOT—2IE. 10 BICHET SN HERIBROEZENE L LEZLDARIEBATEY., £
BEXADEOHICIE, MBZHFEPTLEES. BEBENODERNEELINE LNEHA,

7AMS 9 BIZAFTHEANEEIL 0.4%HEMN, 10 ADEBRINEZEIH -1 0D, BIEFEHID 0.6%NDHE
mm s IEERE, EANEEOEMIE, 2014 EFREBROBEERBRICEITTIEAHADRETID 450 1R,
X, HEBEIT—LHKEWN:- 5 F/i&Y L EAREOHERENDHBWN EERELTULET, 2014 FIZ(X
SlEH < MEHIC 7.3% DR FWEES ISR LE L,

The disappointing data may heighten calls from lawmakers for the government to boost fiscal spending to
support the economy, which many fear will take a hit from a sales tax hike that took effect in October.
Private consumption grew 0.4 % in the July-September period, slowing from a 0.6 % increase in the
previous quarter despite stronger demand from households that sought to beat the October tax hike. The
gain in private consumption was less than a quarter of the size of the bump that preceded the last sales tax
increase in 2014. That suggests Japan’s economy will suffer less damage from this hike than five years
ago, when a boom in consumption was followed by a bust that triggered a 7.3 % economic contraction in
the following quarter.

REREL. BFCBTEHELI2HLTEEMBETY, HREREE. F 3MEAEHIC 0.9%EM, A3 4
AB&Y LR, ZOHE. BEREFENN 0.2%KRA > MEM, LHL. SMFIXGDPEEEE 0.2%5|ETIF
FLFELEZ, ThiE, XPERBESIEROYOFHREREHRL. HERBRFEZRILSIETWVWSLZHTT,
CCHPMBOHENEFEY I, BHEEEIABELTLEEHTT, FHILE - FSUTRREMEE. X
EH. FEEDZEMDEGIZE [T<I2] ETTSHIRAHAEELIONMEFELEA. . THAETODEIAX
BICETA2HLVERHEFRBELTVERA,

Capital spending, a rare bright spot in the economy, rose 0.9 % in the third quarter, accelerating from the
previous three months. That helped domestic demand add 0.2 % point to growth. But external demand
knocked 0.2 % point off GDP growth as exports were hit by the protracted China-U.S. trade war, which has
upended world supply chains and hurt the global economy. Markets have been on edge in the past month
as the United States and China seek to complete an initial trade deal to de-escalate their bitter tariff row.
U.S. President Donald Trump on Tuesday dangled the prospect of completing the initial deal with China
“soon,” but has so far offered no new details on the negotiations.

CORFFTTITKFRMERBICAKITEEZSATVWET . £A. BEFAFO/ TV v I BRASHI,

THEITIEMEE~NOBRBGEORTRRICEY .. B2 OFHOEERTEMN 12%FBD LI-EHE. &5
2. BELOBMBRELEDF-O, I TITHEE> TV, BIZ TREGRE] 22L&, BREE
KEIXGDP T—ARRRICEEHICEYE Lz, HE. BRELLIVEFHAOFTENMBUIKAT
WA=t SIEMEBFVLDERYFY, BT, BENCOBEATORIARELEZEZRIFIL T
FI 1 EWEFHRRFELS,

HERBRE. BAOHEFE L ERFOFBEFERFSEEICH I IMEZKINRMMEEZETLLSE.

HFEERFITEL. HEEFEZHECKRE. BFIEAQOFEXRDORELHHBFETHLIBE~DFE
A HEHAIRICERLEL .

The dispute has already hit big exporters hard. Last month electronic giant Panasonic Corp. reported a 12
% drop in its second-quarter operating profit due to slumping sales of electric components to factory owners.
Moreover, worsening ties with South Korea had “a big impact” on already weak exports, Economy Minister
Yasutoshi Nishimura told reporters after the GDP data release. “Exports will remain weak due to slack
demand for cars and electronics parts. In addition, declines in tourists from South Korea are having large
negative effects,” he said. Relations between South Korea and Japan began to deteriorate late last year
following a diplomatic row over compensation for wartime forced labourers during Japan’s occupation of
Korea. The dispute has spilled into trade, with Tokyo having put restrictions on exports of semiconductor
materials to South Korea — Japan’s No. 3 trading partner.
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GDP T—A2 DD —EMTHL A /AU Y FRAEICLZ2ARENTOXLIE. 8A - 9 ANDEE A,
EHORBERDIC, FYKRECELRAAEELELZ, 9 ADBEE~DEHHEIX 16%2%. BHEE., T
LE, avEa—4%—, FEHKAUEREDOHFNED,
RRUTECHAGCEHEZHRTTLLAIEREAT LA, BFEHANGEFERTYRI L. BAERATIT
NEHEBSIESEITFICEAFEICEREZL TS L. BANBEFMBBERESKERRAELz, HE
EXABDIT7UFAVANXERBRALGRETT, LHAL., HEBFBDLEEEL. SROERITEEZILS
BENHYFT) EREIF[EFMAFEL. T2, BIAKEREO—EOMEEHREL., HRNA
RRBRRVRIOEFYAL., BEEDOREFERET IFEHEI ILEMEZRLTLEY,

BIRIFERA. BRGEMBEREHETF. BBCRFOREEZXAS:OIC. BESFEMBEIIXHIRT S
RAEAHSZLERLELT,

Spending by inbound tourists, which is counted as part of exports in GDP data, was crunched by sharp
declines in the number of Korean tourists in August and September. Exports to the country tumbled 16 %
in September, dragged down by shipments of cars, TVs, computers and Semiconductor production
equipment. While the economy is likely to continue recovering moderately, the government will be vigilant
to the impact from global risks and the sales tax hike, Nishimura said. “The fundamentals underpinning
consumption remain firm. But consumer sentiment is weak, so we need to keep an eye on developments,”
he added. The data comes as the government plans to compile a package of measures for disaster relief
and to protect the economy from heightening global risks. The BOJ kept monetary policy steady last month
but signalled its readiness to maintain or even cut already low interest rates to underpin a fragile recovery.

TIEBIEX. BARAOFESLMBEEZHBRRT H-0DFHDO—EL LT, 10 AIZ 8%M 5 10%IZ_E
EnT-EHEHROSISETZ2T0VEL, BFABEEIZ. 2014 £0 5%M 5 8%IZ EIT-HH & tER1EF
DEEIILFTOEMEELY H/hEL, ELTHET,

Prime Minister Shinzo Abe’s administration proceeded with a twice-delayed sales tax hike to 10 % from 8
% in October as part of efforts to fix Japan’s tattered finances. Government officials say the hit to growth
from the tax hike will be smaller than the previous increase, to 8 % from 5 % in 2014, because of measures
the administration has already taken to ease the impact on households.

BAROEEIVZRF 10 AIC 38%&MN
Japan's current account surplus rose 38% in October

BROT—R2I2&dE. RRARDTEHERSIC KT EZGEABRNPEOHES P, @Al SMELIYILEHE
D10 BOBRBENZEFIIRIELY 38%EMLEL-, BMBEEICLEE. BFIF 1.82 kKHIZEL., 64
MAEGOEFERYELT,

The current account surplus rose 38% in October from a year earlier, as imports dropped faster than exports
amid falling crude oil prices and the prolonged U.S.-China trade conflict, government data showed. The
surplus came to Yen 1.82 trillion, marking the 64th straight month of black ink, the Finance Ministry said in
a preliminary report.

FELERERNDS L, BEFWNEZDOEFIL2,540FA. BIEEX 3,207 EBHOFFT LIz, @HIE. XE
CHEDOBBHES LUBESOEEDERIZELY 7.9%F L, 654 KAICHY E LA, @AX, FEH
METEE., BRIERAAADEEFEERM L. 15.3%F. 6.29 kAIZHYELE, BEREIZENIE,
BAREONBERBLEE—XRFABE. BACEDBNFESUNLDEBUELELDRELERBL., BT
FL 13.7%FD 1 3k 7,800 EAZ L LDE, BEY - REBELGES—EREZIL, 995 EADKFE
ik, ATERIA®D 2,386 BADKFICLLRTEKFBEIEIBNMNLE L, Y—EREFATEX. BEZERME
FZAEBEAT S0, SFEABREAKRTERIBEILELOD, BRATHESNESTE—-T—ILFE-HYy
TOREEHD-0. BRAEZHFNDIRTEICIYZZAONT, RITINXZITIEFD2,035EMERHZELEL
1=
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Among key components, the goods trade surplus was Yen 254.0 billion, compared with a deficit of Yen
320.7 billion from the previous year. Exports fell 7.9 % to Yen 6.54 trillion due to weak demand for
automobiles and iron products in the U.S. and China, while imports plunged 15.3 % to Yen 6.29 trillion,
reflecting cheaper crude oil prices as well as slowing demand for oil and liquefied natural gas, a ministry
official said. Primary income, which reflects returns on overseas investments, dropped 13.7 % to Yen 1.78
trilion from a year earlier, reflecting a decline in dividends from overseas subsidiaries of Japanese
companies, the official said. Services trade, including cargo shipping and passenger transportation,
registered a deficit of Yen 99.5 billion, narrowing a loss compared with the deficit of Yen 238.6 billion in the
same month last year. In services, a surplus in the travel balance marked Yen 203.5 billion, supported by
tourists visiting to watch Rugby World Cup matches, though the number of South Korean travellers fell amid
worsening bilateral ties.

A K-Za—X
India Economy

4 > FOARBAFIESH (HDI) (. 130 5 129 ICitéR, EEBAREE (UNDP) LR
— hRE

India moves from 130 to 129 in Human Development Index (HDI): United Nations
Development Programme (UNDP) Report

UNDP L7R— bIZ&nIE, € > FIE 2019 ED ABRAEERICES LT, 189 MEH 129 G2 1 R ER .,
4 > KT, 2005-06 £/ 5 2015-16 F£DORIZ 2 & 7,100 FANBRE, RS hi-. & UNDP A4 > K
DRETHD/ 45 ->ava] xRITBERFELT,

India climbed one spot to 129 among 189 countries in the 2019 human development index, according to a
report by the UNDP. In India, 271 million people were lifted out of poverty from 2005-06 to 2015-16, UNDP
India resident representative Shoko Noda said.

CDAVTYIRICEALTIE. 4V FIFEEE 130 LI5S v ShTWELE, COBELESIX, 30 F
HCDERLBREEIZCLESHDT,. THERDENGZREL. FHRG. HE. EE~NODT7IVEZADRLMN
Bonhf=-hoTHDEBLITBRFEL=, HDI [(CENIE, COLSHEELZABREOES ZREE LT
i (I WNWEESE, A7 U7, 1990 M5 2018 F(THITT 46%DREFHIT-HEYH2ZEITHK
RLEMETHY ., BRT7O7. R, KFEFHIED 43% BN ZhIcfHEEE L1,

India ranked 130 last year. The steady progress was due to nearly three decades of rapid development,
which had seen a dramatic reduction in absolute poverty, along with gains in life expectancy, education,
and access to health care, she said. As per the HDI, no other region had experienced such rapid human
development progress. South Asia was the fastest growing region witnessing 46 % growth during 1990-
2018, followed by East Asia and the Pacific at 43 %.

A4 2 FBFIE 20190 5 4 MEHC 4.3%FEE - B

India's economy to grow at 4.3% in Q4 2019: Nomura

FRICENIE, 1V FEFE. /oI T774F 2R (NBFC) 7 2 —DBEHICHT BN H 50
T. FOFHIC 43%RETHEFRINATVET, BRAOEMY—EXXRFHHIL. £z, 2020 £D
F1IMFHICERNRLEE (GDP) DHBUN4.7% T, EEOHIEIE 155 FHERGNATWWET, 1
FCENOERRRES I EHEHLLRRETT,
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India's economy is expected to grow at 4.3 % in December quarter this year amid concerns over crisis in
the Non Banking Finance Company (NBFC) sector, according to Nomura. The Japanese financial services
major also believes that the first quarter of 2020 will see a "weak" uptick in Gross Domestic Product (GDP)
growth at 4.7 %. "Domestic credit conditions remain tight as India may switch to chain base mechanism for
GDP estimates.

BREREIEZFITOARENEVEVSTHOEBRIRICR LT, BNEEICRRNSIEHELETHEER
#LTULVET, 2019 &£ GDP BLEZE(X, LIBTOHEE 5.3%H 5 4.9%. 2020 £I(X 5.5% T, LFIDOFEE
6.3%IZX LT 49%I(Z75., EFELTULET, 2021 FIZ(X, 1V FOBFREERE 65%ERTNVE
T, TRHEER—XTIE., ERIE, 2020 EETORFREIENDIERTHY . BEREETEL.
2020 ELHEED GDP (X 4.7% K E. 2021 FEX5.7%%2 T8 T 7ILTKIE. YUAR—ILDAT
ATF7T)V—=D4 T TEYFEL=, 412 FERBRITX 2020 ENE 2 W HICEIEELBEELFZEIET
(FAHAEEMEA T LY. LAL. RROERELGIHIEEFRERDO-O. BFBENFTBBEICO 7 ELDD
HdES5. LBERIE. BRHREE 7207 2020 B2 ITEELEF L=,

Contrary to the market's current optimism that growth has likely bottomed, Nomura believes it will slide
further. It expects 4.9 % GDP growth in 2019, down from an earlier estimate of 5.3 %, and 5.5 % in 2020
against an earlier projection of 6.3 %. In 2021, it sees India's economic growth at 6.5 %. "On financial year
basis, we expect GDP growth of 4.7 % in FY20, and 5.7 % in FY21, suggesting a delayed recovery and
below-potential growth through end 2020," Varma told a media briefing in Singapore. The Reserve Bank is
likely to slash key policy rates in the second quarter of 2020. However, the burden of growth heavy lifting
now seems to be shifting to fiscal policies, she wrote in Nomura report "Asia 2020 Outlook".

52, LiR—FIZkBE, dREBITIZ 2020 FE 2 BICIEKRELEBES(EHVEFICH>TVWWET, 1V F
FRERIT (RBI) (X, 12 BOELAETLRL—+E 5.1%DEFLEHELEFEATL-, BHIZEEOREL
[CDONWTEEFHRNTHY., ESBEOREREL S -REMERX 2020 FF THRI D ERTLET,

Moreover, the central bank will stay in pause mode in February 2020 as well, according to the report. The
RBI kept repo rate unchanged at 5.1 % in the December meet. Nomura remains concerned about growth
prospects, saying cyclical factors that were responsible for the slowdown look to persist well into 2020.

Eolz, RADKRIBEREE, RELERESOTRA. 2016 FLRSIEHMOTWDLER TR L
YEDORFIZHYET ., TThiE, BEMNCRRDZREICOGADARENEEICE . EHNETRE
DREIELE, FRATRAEFICHEDIVRVEHSI CEEZTRLTVD] EREEFTBRFE L=,

Moreover, the current phase of slowdown comes in the middle of a broader downturn in trend since 2016,
driven by a slump in investments and employment opportunities. "This has most likely led to the erosion of
potential growth, suggesting that short-term surges in growth carry the risk of remaining shaken and
unsustainable," said the report.

42 FiE. GDP HEEDHESZEZEFz—2 - R—X - A H=XLIZYYEZ SR
$HY

India may switch to chain base mechanism for GDP estimates

KIELEERLEFOH T, BFIE. BEDELEZLYEISRBL, FEAZHEOHIZ, REDIETTH
HDENBREEXHETIEEREEEDHERAEND., F—2 R—READBITERHLTVET,
MEAEBUTOEEREL, S ECELITBESNEEAER—IXARXTEHEL.,. EBERBEHEHRTE=(ZX
GDP #EEZMAMD LD EDLETEZFI—2 - R—X A UTYIRADEZEBATIEEERL
TWET, Fr—r - R—XAXZFERAINIE. . BEHLVHEZEMTESLSIZTTEHILITK Y.
BREOBEMNELZ LY RRICHIRHEE T,
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In a radical change, the government is considering moving to the chain base method of calculating gross
domestic product, from the current practice of a fixed base year to better reflect changes in the economy
and prevent controversies. The ministry of statistics and programme implementation is exploring the idea
of a chain base index, where national account statistics or GDP estimates are compared with those of the
previous period, instead of a fixed base revised every five years. The chain base method will capture
structural changes in the economy faster by allowing new activity and items to be added every year.

IRFED GDP #EEX 2011- 12 EDT—RICEDVWTHEINTH Y. ChHATHRMIZERIATHET,
[CHIEERMAEITTY ., £9. 10 EHRONETF 5 FRIMRICHKETL. BRZEHBLTITEET,
BRIBEREYZREADETY, CNITHEEDORETT I &, COFFEZHM > TLIEFRFILBRE
Lf=o THRIEIZ. HILLWEE, HILLWRB LIS L ENIHEZHEICEATZETY, SEREEDE
HEREANDBTIE7T-8EMYFET, TEICHET LERIE. REOHRZBTIE, RESATLWERA. #
B, BELIENEEDELIELRZERG L=, HEEL LT 2017 EH 5 2018 F£(Z#1TT S

EWSIEZREFRTEL,

Current GDP estimates are based on data for 2011-12 and are due for an update. “This is the international
practice — first reduce your timeline from a 10-year revision to a five-year revision, which we shifted to but
the ideal is every year. This improves the indicator,” said an official aware of the development. “The
advantage is that new items and factories which are producing can be introduced. In

a five-year revision, it takes 7-8 years to get reflected.” While discussions on changes are on, no time-frame
has been set for a shift. The statistics office junked the idea of shifting to 2017-18 as base year as it was
not considered a normal year.

2004-05 F£h 5 GDP SHEREFEM 2011-12 FITHET S, 2015 FIT) =R INF LA, TDE.
RESREEFEIEDEERE =126 2017 F£0O GDP fREMN 7.1%HM 5 8.2%IZHET N1, BAFIZHEEIC
THEINFEL, HLLWEREF(TMA T, AERILEEFEIN, EED MCA2L T—AR—IMLHE
EBFICEEY SR EMGFLE L=,

The government faced flak when the GDP Series was revised to 2011-12 from 2004-05 and released in
2015 and attracted criticism after GDP growth for FY17, the year of demonetisation, was revised to 8.2%
from 7.1%. Besides the new base year, the methodology was changed to capture information on the
corporate sector from the ministry of corporate affairs MCA-21database.

—z2—X - Y—X
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
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About Us

KrayMan Consultants LLP#t[CDEEL T
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KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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BADA Y FREFBHDEEZEBRSHFTT, BHIE. 1V FICHIBREE~NDHMECERTETOH
TOMEE—HDATHRRLET, BHEEC, FMFI VI THREZERITTLSEBTHY . BEADS
EREEBRUBEREBALTTEYFET, BE. BAOEENSA VU FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSF—LZ/H >TVET, HEX, Bt y—ERELERAR
BEOCAARECEZXELTHEYET . BHOFEGE. SERICESRENOY—ERXRZRHBHTEHETY,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1159 & 1170A, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurugram — 122001 (India)/ >~ F

T: +91 (124) 4309418; 4003418, Web: www.krayman.com/jp/

Other Locations in India: Mumbai ¢ Pune ¢« Chennai ¢ Bengaluru ¢ Hyderabad ¢ Kolkata

Japan Office Italy Office
BRIZH 1+ 51EFT Corso Palestro,
R RX B ARBYFRET 2 TH 11-2 50-25122 Brescia,
A—rI VO RIFKEEI 4F Italy

2-11-2 O-toekkusukudou
Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku,
Tokyo,103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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