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India Japan Relationship and Deals

HEI7—FEDRRAEZERR, 1V FERMIFHICESL
Japan-India Food Biz Council to tap Indian food processing market

R, BEIN-HNI—FEDRRZAREF., 1 VY FTOREERERSZEOL. 1V FORAM
IXRARREZTIBERE.

The newly formed Japan-India Food Business Council has resolved to boost investment opportunities and
joint ventures in the promising food processing sector in India.

HEI7—FEDSRRAZERRIIT+—Z LN, 58 29 BIZCERERTHMM., EHA > FX{#E Sujan R.
Chinoy tHEI7— FEDRRAZESOHARERMMbOSMEBNSMLEL =,

The event to mark the formation of the new forum in Tokyo on May 29 was attended by Ambassador of
India Mr Sujan R. Chinoy, Chairman of the Japan India Food Business Council, Mr Osamu Suzuki and
other participants.

BADHEET. HBOBRMOCEANMIXRORKREVRZERICHE, 5 DBREXRNREZERIZSE

Senior officials from the Japanese Ministries and Organisations and representatives from the food
processing industries also attended the Foundation Meeting. The new Council has 95 Japanese companies
as members.

BRHAVRFRKEF/AKRIE. BRORERIZEST. AV FICEESMIBEOKREI - TAHY.
Make in India DA DT, BEMOERRAE., BEE, HAEOKRELT— FN—VICRYBL Z LIIAIRET
%és t%ibibf:o

Addressing the Foundation Meeting of the Japan India Food Business Council Indian Ambassador Chinoy
said there were lots of opportunities for Japanese companies in food processing sector including in cold
chain, distribution and mega food parks in India under "make in India" initiative.

BHARRIE, 412 FOLEKEHTHET, BADEENS, 1V F - EDRREA LV FREZHEDLF v VAN
REWEZHRHA,

Mr Osamu Suzuki, spoke about the vast market and scope for Japanese companies to expand their
business and investment in India.

2016 EIZCHADEMKELA LAV FDEE - ERUSEREFOB T, EEAXHINTHY., 1V KD
I8% % Make in India A#tDIT. BEREA D RIZEBLAILESSH., BROEBENA > FARMBOEE
CBRNMINHICETHUIBICODEHEREZLEL-.

Based on Memorandum of Cooperation signed between the Ministry of Agriculture, Forestry and Fisheries
of Japan and Ministry of Agriculture and Farmers' Welfare in India in 2016, both nations are now working
to elevate level of cooperation under the '‘Make in India’ initiative to promote Japanese investment in the
field of agriculture and food processing.
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BREA V MR TORLREZEBMSES

Japan to boost port investments in Indian Ocean region

RIEEHEDIRIBT S BERTHMf=A Y FXFFEHIK] X, Sv>o3I—, RUSVA, NVTS5TY
AHBZHRREZBEETEDOTHDE. Wire Report (FFRLETLVET, COEERIE., 7Oo7h o EEREFR
FF7I7VHICERETHDI—L—UREHRETIEFANELTVET,

Wire reports said port developments are planned in Myanmar, Sri Lanka and Bangladesh as part of Prime
Minister Shinzo Abe’s “free and open Indo-Pacific strategy”, aimed at securing the sea lanes that connect
Asia and Africa via the Middle East.

BEIC, S¥yUX—BEREYVIA, RYSVALBMI AR — NOTSTYaERETZ NN
ZEICANDNTVEY, ChoDHMBIIRAROT+57EHETY,

The three sites that are being considered for port development are Dawei in southeast Myanmar,
Trincomalee in northern Sri Lanka and Matarbari in southeast Bangladesh, all currently relatively
undeveloped locations.

BA, S¥2X—. 3A1F FOTAIHE=GELEEERL. &K JPY200n (1.8 EFL) OaR+E
RAATWS, BRIGREFKEEIHFLOELHRICHEISA, NV —RBNY IV EFITADRETE
. RERHICH LOVEFBICEL,

Japan, Myanmar and Thailand will jointly construct a new port in Dawei which is expected to cost up to
JPY200bn ($1.8bn). A special economic zone will be established alongside the new port and a highway will
be built between Bangkok and Dawei, ultimately leading to a new economic bloc.

BE, RUSUh, AV FR BEERMNESLGEEZXRERNOEREEECHEKRT 5, CcOTOP)
hi&. JPY10bn & JPY13bn DREICOX AN S EFRIND,

Japan, Sri Lanka and India will expand the currently relatively small port in Trincomalee into an international
standard port for large vessels. This project is expected to cost between JPY10bn and JPY13bn.

F)oav)—ERYSUNRILLEBDOHFEYRHEDEA TN EWNAFE T, BETEITEDSIRNED -
H., ENTEIEENOCRYZE SN TY, BZLUBIELH. 2008 FLIEDEMARDOEE. NEEH K
FolzfzH., COEZRFYIICTEEEFEZATLELT,

Trincomalee is on the relatively undeveloped northeast coast of Sri Lanka which had been left behind amid
the decades long civil war on the island. The port authorities had previously tried to position it as a lay-up
anchorage during the shipping slump after 2008, just as the war came to an end.

—H.NTFToanIENYF BENAVITSITLATRYRONIBEAROF R ERZ HHKRICT
B2RAHTY, TADF YR IVENBBRDL-HTY, FPEELELTIE. HEEALRAFTFATHET,

Meanwhile in Matarbari, a new port that is expected to handle up to half of Bangladesh’s cargo volume in
future and relieve some of the load from severely congested main Chittagong Port will be constructed at a
cost of several tens of billions of yen.

BEIC. BABMFEIREBMEEARETELAVEROTLET, BREBARBACARKTOS Y +D
EFEHEZEZRELROTVET ., REQORVKHIIC, EXGAEEEREHMT HERATY,
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The reports said the Japanese government has already started behind-the-scenes intergovernmental
discussions with the respective governments. The Japan International Cooperation Agency (JICA) has
already started making draft plans for development. The government intends to make formal agreements
with each government as early as next year.

BEROXXXEHER, 12 FTORMEEZRD-O,. ARAREBLHEDOTE

Japan’s Suzuki Motor to ramp up its R&D expenditure to defend India dominance

AZXXEHBEER. EXAHEFRRLGECKTHO. BERKOHEMEEEF LTS FETT, Rt
[CEDTHRADI—7Y hTHAHA V FTOBMUMEZHERT 5-0TT ., HANTEBERTERIET
FHYETH., SHEOMRAFARESIHLEASTICEY., TLEAERUOCOBEHBEA —H—DEFEI
XIF9. 1%BELDFETT,

Suzuki Motor Corp said it would earmark record investment this year for research and development into
technologies such as electric vehicles (EVSs) as it defends its dominance in its biggest market, India. Higher
R&D costs and a stronger yen will push operating profit down 9.1 percent in the current financial year at
Japan’s fourth-biggest automaker, offsetting record global vehicle sales.

AXXEPHEELEITIL—TERE, RAFBIZHE->TEH, 2=V IRLF—EMMENLEESINZERS
NDEBETICENT, ERILEENEZRMLEDZEZTT, BFIIFEEL 15%E0 1600 EM (14.6 &
KiL) 2F5FE. BEGE, AVIUERANA Iy FEZEUESBBEZHETE. aDEH
YY) IOI VO UEEH UV ATLAERESIZADRAH,

Suzuki joins Japanese peers in ramping up spending even as profit sags, at a time when industry focus is
on electrification and automation amid demand for vehicles powered by cleaner technologies. The company
said it plans to spend 160 billion yen ($1.46 billion), up 15 percent from last year, to develop self-driving
cars, EVs including gasoline hybrids, along with more efficient gasoline engines and connected vehicle
systems.

AV FIIHRAERCEOERAETISZTT ., AXFEEE(L, 2030 FIZIXRENDERM 300 5 &5 %#E . 1000
FENDEHEEELZRAATHLET, ZILhk. AL—/ DAV b - NYFNYIERUEL—F -
TLYYT7D SUV M, 41V FTREENHERETT, YILFRAXFHIESA Y FRRODIYI—4 vy k-7
EEHS>TWET,

Suzuki is ramping up investment in products for India, the world’s fifth-biggest passenger car market, based
on estimates of demand reaching 10 million units annually by 2030 from 3 million at present. Suzuki Alto
and Baleno compact hatchbacks and Vitra Brezza compact SUV are among India’s best-selling cars.
Suzuki dominates in India through a majority stake in the country’s largest automaker, Maruti Suzuki India
Ltd.

AV FRIZBIFA3TILFAIXHOTELEEEIL 50%,. SECDL I TEEDKRIZE-TITL DI EEZ
B TIHELEL, EHREBEREIFIERTHERFEL, RXXIL 2019 £ 3 AIZIF 3400 A (BLE KL
) DIRBFHFLTVWET, FAYY - O/ 2 —DEDH-212DT7F )R CFEX 3746 1EHTT,

“Maruti Suzuki’s market share (in India) is 50 percent, and we need to be considering now how we’re going
to maintain that share in 2030,” Chairman Osamu Suzuki said at a briefing. Suzuki expects profit of 340.0
billion yen ($3.10 billion) in the year to March 2019, versus a 374.6 billion yen median of 21 analyst
estimates compiled by Thomson Reuters.
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32 EXXXIEA Y FTHER

Toyota, Suzuki expand scope of partnership in India

BAODEHEADy—IE, PIAFLERAXEFN, TNETAD TSRy bT—0ZFBL T, AXFHEH
ELEETILEA Y FTRTET B0 Toyota Kirloskar E—42 —DEtEZEL. a5RL—I 3 VD&
xR HEHRK LI,

Japanese auto majors Toyota and Suzuki announced expanding scope of their collaboration, including
plans for Toyota Kirloskar Motor to manufacture models developed by Suzuki for sale in India through their
respective brand networks.

Fi-. WlE. A XAFHPBERLE-ETILOEHEIZDOWLNTE . Toyota Kirloskar Motor (TKM) [k Y 4&ERE
ENEEDEEDT. AVFD LI FDBE. TAhETIOHRMEBREREEL A VT THBT D
DABREDTBIZETFTTHAEZRDOTWNS, EMttTdRR1-, £RBFAEDHT

Moreover, the two firms are looking at cooperation in exports of models developed by Suzuki, including
those produced by Toyota Kirloskar Motor (TKM) -- the Indian arm of Toyota, from India to Africa and other
markets through their respective global sales networks, the two companies said in a joint statement.

ZoMIZt, SAICNATY Y FEGEEZESEVIHIELESEARAEGEEHATEY., RXTORAFEL
v FTEESMERSNMEERIC IR ET OV —DARMXEETI. ELTVET,

Besides, Toyota and Suzuki which had in March concluded a basic agreement for supplying hybrid and
other vehicles to each other for the Indian market, will also discuss Toyota and Denso Corporation providing
technological support for a compact, ultrahigh-efficiency powertrain to be developed by Suzuki.

FRICENEFE, IR ERIXFEMEAR. ERLEE. TERAROIBFTHXROTOS LY FEUBE
FH5EZEE.

"Toyota Motor Corporation (Toyota) and Suzuki Motor Corporation (Suzuki) have agreed to start discussing
new joint projects in the fields of technological development, vehicle production, and market development,”
the statement said.

THEEE. TEHAEESCEEEZRODLIEHELITS. ELTVET,

The two companies have also been broadening the scope of their partnership considerations to include
joint efforts related to production and market development, it added.

BARICEEZEL VI bV YL Paytm E—ILASERE LT 1EH

Japan based SoftBank may invest huge money in Paytm Mall

BAMNMLEDY 7 kN 1&, Paytm E—)LICEREREZ T 5184k, V7 /AU D Flipkart ~DRE
EMRTDEESHRENEINTNEIED, COZa—XAMBELMNZHYFELE, 94ILT— A
Flipkart 8 ZBATEHEEI . ZLDARPHFL TV EZ2a —RXAFEREZRDET LTz, Economic
Times #EICENIE, VT b/ IE Paytm E—ILNEMREE T HLEEFHEEVEL TN, EES5ET
T,

Tokyo-based printing machinery firm Komori Corporation, which provides printing products for currency
Japan based SoftBank might make huge investment in Paytm Mall. This news came amidst reports that
SoftBank is mulling over step out from Flipkart, after the much-awaited Walmart's acquisition. According to
a report in Economic Times, SoftBank has held early discussions to invest more in Paytm Mall.
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BERAICENIX. VT /A1 Flipkart EDERYRDIZEK Y. 2020 £F T Paytm E—/)LIZ5E FILLL
FTDO/EFLTIEVTREL, EESMYROFELAHY ELEN., COFBIIBREINAELZ, VI k
INUD1E4 BIZ Paytm E—ILA4ERILEREL. 21%OKAIWMBETHE L TULELEDA, SEHIIRE
FEII30EBRILIZT B EDELAEWNE L --1EHTT,

Citing sources, the report said that SoftBank could be freed from a clause in its agreement with Flipkart that
restricts it from investing more than $500 million in Paytm Mall until 2020. SoftBank, which in April
announced a $400 million investment in Paytm Mall for a 21% stake, has since held talks to invest as much
as $3 billion in the company.

2016 FOREZEHE T, 2017 FEEEREODEWVFHZE T, BAE#H < 2A4/ILT— b - Flipkart ®DEE|1E
EEREALEKRTT,

Meanwhile, after going through funding winter in 2016 and a volatile investment environment in 2017, the
Walmart-Flipkart deal has brought warmth to the domestic startup universe.

YINRIEIEIA Y FTOTINV—TRERZED S

Yamaha Motor consolidates leadership roles for India

VINFEERKIE., 12 FTEEBMOKREEE TR
Yamaha Motor is moving towards greater consolidation of leadership across key functions in India.

SEPDITVINEHEA UV FTL—TOERICHEL-RERXIE, BE, HEXTHLHIM VYT
NEBROEFRHEREHD D,

Motofumi Shitara, who took over as Chairman of Yamaha Motor India group of companies in the beginning
of this year, will now be Managing Director of India Yamaha Motor, the manufacturing entity.

VASKIE, TINVYY - AAVEORIE,
He assumes this responsibility from Takashi Terabayashi who wrapped up his tenure here recently.

VASKIE, BRIZTVIN-E—2—- A FORMGETHY . #BDEZAREGE. BEROETEEETT
o BIMEEIZ 7S - EQT7XE, VEASEIEVYINET—EF— AV E = )LXOBWBEETEHY.
FORMEEIETY/ - XHFXTKTLT =,

Shitara is already MD of Yamaha Motor India, the regional control company responsible for corporate
planning and strategy, where he took over from Hiroaki Fujita earlier this year. He is also MD of Yamaha
Motor India Sales, a position held by Masaki Asano till some months ago.

TL—TAHEROER, P2T7KRIEA U FEXLBHICEIMBEELRYEL . VINEKBHBA UK
AEFEARIFADHIEIL 2015 FLUE, 41 PNT - YRAARIHYIToTE Y. 1 > FOHBEEAE Bharat
stage VI ~ D E#l % #k5

With this consolidation of leadership, Shitara is pretty much the overall head of the Indian operations. The
exception is Yamaha Motor Research & Development India whose MD, Yasuo Ishihara, has been here
since 2015 and is playing an important role overseeing the company’s transition to Bharat stage VI emission
norms.
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VASKIZ 2018 F1 ALK YBEREEFLHE>TWVET, BH. YINFKEMBAARRMHERIK CEO (X, ¥F
¥ -EOJIROBEOESH - IPEOK,

Shitara took charge in January 2018, the same time headquarters in Japan saw a change in leadership,
when Yoshihiro Hidaka succeeded Hiroyuki Yanagi as President & CEO of Yamaha Motor.

BARODZNAUVILKFEAI=SH 0O 2019 FI241 > FAKIEEH

Japan’s apparel giant Uniglo to make foray into India in 2019

BAROHRAMT/ALILINEY KF21=o04F, 42 FiiE~ 2019 FIZAXREL, 7OTE=DOTEN
SAERE

Global apparel retailer Uniglo Co. will enter the Indian market in 2019, signaling its strong resolve to
penetrate Asia’s third-largest economy as part of a global campaign.

100%F&#1=90 - 412 FERII, BHT 22 ZFROMBERDT ) —ERHRAED=HODAMERTE
FtE.

Announcing the establishment of its wholly owned subsidiary Uniglo India Pvt. Ltd., Uniglo said it will soon
start hiring local talent to prepare to open a store in Delhi, its 22nd overseas market.

HREBOBEANS, 41V FHFBADSARKXKEL—FTHY. 412V FINEHESARIKXEEFHLCE
ELTWS] ¢TI 7R MNITAUVIERFHRE IHERITBRFELIz, 77—XA M) TA
YOS HIZARDORRMAS 2 7ILKEF — VLM TT,

“Our entry in India represents a significant step in our company’s global strategy, and we are very pleased
and excited to be part of the company’s growing retail market,” Tadashi Yanai, chairman of Fast Retailing
Co., said in a statement. Fast Retailing is the parent of the Japan’s leading casual clothing chain.

SESBAFEDRII—T, 5 UFI2D0WT, 41 FFaz=snicé-THmEELYET,

India will become the latest in a string of new markets for Uniglo worldwide, following earlier announcements
about forays into Sweden and the Netherlands this autumn.

A=/ 0FERETEALLTVSIATIVITEAN LV EABAL, 41 2 FEREORRICAMKT 5. &4
HRITBRFEL 1=,

“We look forward to introducing Uniglo and our high-quality, affordable LifeWear apparel in India, while at
the same time contributing to the expansion of the Indian economy,” Yanai said.

A=/ 0EFS Y FERBICRYICERZEDE. MMEIZZZORBADKEEEZ DEKRTT , &
FIEZAIC, PHEEEBO NL—=V T BT 5 FE,

Uniglo will initially focus on India’s capital region before considering expanding to other parts of the country.
It will also kick off a training program for mid-level management personnel ahead of the shop launch.

BERDINGFEENAVFIZBAT S, EESEFA YV FOMETEAEELTWANSLTT, 1V KD
HEERABERTHAH, 22/ 0DKEITSVENSATEIHITTT] &k, TAAM -1V FD
N—brF—THY. NEERZHTEL TLVD Rajat Wahi KOERTY,
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“Japanese retailers entering India actually reflect the strength of India’s growing retail market, and
opportunities that the country’s large consumer base presents to brands like Uniglo,” Rajat Wahi, who tracks
the retail sector in his role as a partner at consulting firm Deloitte India.

Wahi RIZENIX, T4 2 FEFESARIENE 100%E—T5 2 RKINEYDHAEMSDIREFHFAIL, 1V
FTOEEDOYPTIEFBELEEN, 1V FABANSINTEENSALIE-EETHD] &M
AFELT,

“The Indian government’s recent policy initiatives such as allowing 100 percent foreign direct investment
for single-brand retail trading, and promotion of ease of doing business in the country are some of the other
enabling factors attracting foreign retailers to India,” Wahi added.

MEESA. Muji 75V FTHons TREEHE] A, TU—T Muji [ESEZREIE. Z0%. 3/EHEE
EEYHE, RttEetHRIC4a74ESHEFEELTLET,

In May last year, clothing and household products retailer Ryohin Keikaku Co., known for the Muji brand,
opened its first Muji store in Delhi, and three more India outlets later as part of its expansion plan. The
company had 474 stores globally as of February 2018.

FOMIZEHNE TS FE LT, Zara., H&M. Forever 21 5 EMA > FTREDBRWEE/NE Y FEERE
MELTWLET,

Other foreign fast-fashion brands such as Zara, H&M and Forever 21 operate in the Indian market.

VI bRV Y& Flipkart DB EVAIILT— MR &R

SoftBank confirms selling ‘entire stake’ in Flipkart to Walmart

BADY 7 bV YEFlipkart DFB#20%2T%HE. 7A ) DDINFEEED A+ IILY— MIFEHL, 01F K
L, EEDNTWLET,

Japan’s SoftBank has decided to sell its over 20% stake in e-commerce major Flipkart to US retailer
Walmart for an estimated $4 billion.

BARDY 7 kXU (&, Flipkart DEFEH 20%L2TE, 7AVADNFTEEDFILT— MIFEH, &V 7
RSV DRAR—D AT UNRERLELEN, EHICITMhEEATLE, FTHRICEY 40 ERFILEET-
FOERONFET,

“SoftBank confirms the sale of its entire stake in Flipkart to Walmart,” a SoftBank spokesperson said.

While the spokesperson declined to spell out the details of the transaction, the company is estimated to
rake in about $4 billion from the sale.

H2BMEMNNTT, BRDTLOL A=Y FDERKA—H—THBVI NI EIF+ILT—
k@ Flipkart & DERS| % #3822 L. Flipkart ~DEREZFHDHEMEITEINEREF LI-EHTT,

The move by SoftBank ends nearly two weeks of suspense over whether the Japanese telecom and
Internet powerhouse would exit or stay invested in Flipkart post the deal with Walmart.

DA IILT— k&, 16018 FILZE# L T Flipkart ® 77%#% X ZEA L1- L %K,

Walmart had announced that it will pay about $16 billion to buy about 77% stake in Flipkart.
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Naspers D& 57 Bengaluru R—XDEHDEEBEM|EIN, RVFX¥—T7 2V K79 €ILIA—+F+—X¢&
eBay TS DHREZFTINIT A ETEELEN., VI M UIEEBRMLEFEVCELEZR>TW Mot

While significant shareholders in the Bengaluru-based company like Naspers, venture fund Accel Partners
and eBay had agreed to sell their shares, SoftBank had not taken a final call.

DAL — FERIZENIE, Flipkart ® £ R BIZ%#E Binny Bansal K4, FEZRTotE k- R—ILT1 >
R, XAy T72 KTHSB Tiger Global Management LLC, ¥4 % 0% 7 k4tl&. Flipkart D#E
ICBFUVET,

A statement issued by Walmart identified Flipkart co-founder Binny Bansal, Tencent Holdings Ltd, Tiger
Global Management LLC and Microsoft Corp as those who would continue to be investors in Flipkart.

LWL, VIO, REXBAICLSBROXILWGELZEUHEOEKHZEEL. SEDOHERICE
5FET. BREZEMTEL .

However, SoftBank took more time to arrive at its decision taking into account several factors including the
tax that it would have to pay on profits it would earn from such share sale.

VI b DOEEED Flipkart ~DREFEIE 25 B FILTLIz, VI PNV I R EHREIDRRDF
#wEEEL. SEOREERIEY E LI,

SoftBank had invested $2.5 billion in Flipkart last year. Sources familiar with the development said Softbank
has taken the final call that is in the best interest of the company and its investors.

5A9H8. 74 J/)LY— bW Flipkart REIROEEFFEREIZ. VI PNV I DFR ERZSENRERERDIF T,
4L — kD Flipkart % B &= N K,

On 9 May, hours before Walmart was scheduled to announce the Flipkart acquisition, SoftBank chief
executive Masayoshi Son told during an investor call on his company’s earnings that Walmart had agreed
to buy a controlling stake in the Indian e-commerce company.

AFPEIZENIE, THEME. Flipkart DK+ I T — FADFTFHE ARE-1-] EBRRIIERETE-T-EE
5ETY,

“Last night, (they) reached a final agreement and it was decided that Flipkart will be sold to America’s
Walmart,” Son had then stated in Tokyo, according to an AFP report.

BREICENIE, VT b2 5 (E Vision Fund %@ L T 4018 FILD T EMIED & 5 Flipkart (23 LT 2518
RKILDBRE#ITo1=. EDETT,

He had gone on to state that the $2.5 billion investment made by the Japanese company through its Vision
Fund into Flipkart was worth about $4 billion in the latest deal.
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Japan’s Economy

BAOBFFHEEIE, 2025 F£I2T 5442 —NF o RERFEA

Japan's draft budget plan targets a primary surplus in fiscal 2025

BABRT RN F—I2EhlE, 2% 2020 ER T4 ) —NS D RBFIAEREREN =128,
2025 FIZFRFILT B & FERK,

Japanese government advisers laid out new fiscal discipline targets aimed at achieving a primary budget
surplus in fiscal 2025, because the prior target of fiscal 2020 cannot be achieved.

F-48DT7 ENAHF—IE 75 BULEDARIZHT BHEEEEHY b, 2019 EITFESNTWSEE
BRLEFICKABREFRIEFTHICH L CEVIGEFEREZHELCSHKIRE.

The four advisers also opened the door to cuts in welfare spending for people 75 years of age or older, and

suggested the government take some steps to smooth out disruptions expected from a nationwide sales
tax hike scheduled for 2019.

REEHEN., ETORFEZITBENINESIMIRE, REEHAE. HERBZXHEECL. &F. B
BICMREERALEES. MIEREOHBREEZERHEXFEATL .

It is uncertain whether Prime Minister Shinzo Abe will adopt all the advisers’ proposals. Abe has failed to

meet previous fiscal discipline targets as he placed more priority on raising spending for economic stimulus,
education and defence.

BRI ODREZEIC, MBIREFEZEMT 4k EX BREABEMFREIXKECaLCELE

“The prime minister has ordered me to use these proposals for a basis for compiling the final version of the
fiscal discipline plan,” Japanese Economy Minister Toshimitsu Motegi said.

FKIE IRAOBEFHREHDGITNELLZY EFEAL EDF,
“We can’t be put in a situation where the economy suddenly crashes.”

FELEDRAR)—F Do RLIREEHEOBKRERCMIBEE-LIZ. ABBICEREMKEME

FBICIRE TiRY,

The advisers - academics and business leaders whose thinking is considered close to Abe’s on policy -
submitted their draft proposal at a Council on Economic and Fiscal Policy meeting on Monday.

HHEAERIL 2018 F 6 ARICHERELHT ELTLET,

The government will make its final decision on the targets by the end of June 2018.

4 AESRIXBEHLYERSER PN LR
Japan final April factory Purchasing Managers Index (PMI) points to domestic
bounce

HALTARICIIBRDEEFTHIZFERL, F—OFHARICHHFIA TV RFREDT AT
HHFMZIEAEM,
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Japanese manufacturing activity expanded at a faster pace in April than the previous month, a revised
survey showed, as new orders accelerated in a sign the economy is recovering from an expected rough
patch in the first quarter.

Markit/Nikkei Japan IZ & 2B B EERRIT. THABEFAETS38 LAY, REFED 53.3 RUHIA
MD531%FHBAFELT=

The final Markit / Nikkei Japan Manufacturing PMI rose to 53.8 in April on a seasonally adjusted basis
versus a flash reading of 53.3 and a final 53.1 in the previous month.

20 H AfEWNTULV1B8 S0 Bl DIREMSIEKRICEELE L 1=,

The index remained above the 50 threshold that separates expansion from contraction for the 20th
consecutive month and rose for the first time in three months.

REZRARLY - AV Y—2F7 LAF v THM%E 180 {8 FILTHEH,
Toshiba Completes $18 Billion Sale of Chip Unit to Bain Consortium

& (GE#ES 6502.T) [k, FyTRMAZETSAR— b - II94T4 - T7VFTHIRNA Y - FrE
BILOENDAVY—IT LA 180 FIL (13B51BARUF) TRMAEET LIERRLELT,

Japan’s Toshiba Corp (6502.T) said it had completed the $18 billion (13.5 billion pounds) sale of its chip
unit to a consortium led by U.S. private equity firm Bain Capital.

TR, COBMEIEISARICETIAFETLEN, PEOREZLY/AEREROTNELZ, HEH
BIEFERA. COmWMEIZERRAILEL,

The completion of the deal, initially aimed for by end-March, had been delayed due to a prolonged review
by Chinese antitrust authorities. China approved the deal last month.

RAY-AVY—VF7 LR BEENMNTEREGOTWRZAT) —FELER, RSAT)—LiH
RE_MEDFUR - FYITR - A—h—TY,

The Bain consortium last year won a long and highly contentious battle for Toshiba Memory, the world’s
No. 2 producer of NAND chips. Toshiba put the business up for sale after billions of dollars in cost overruns
at its Westinghouse nuclear unit had plunged it into crisis.

A= T AICIK BEOF Y TA—H—S8K Hynix, 7y FIL, T, O—5—Fr, FVTR Y-
T0/780—#1RA>TVET,

The consortium includes South Korean chipmaker SK Hynix (000660.KS), Apple Inc (AAPL.O), Dell
Technologies, Seagate Technology (STX.0) and Kingston Technology.

COEEITIE, REZIZEWEID 40%ZBEA LI EFRBIBEATHEY,

Under the deal with Bain, Toshiba repurchased 40 percent of the unit, it said in a statement.
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BA® 6P &, BE 10 FRORENLEFE S, BAXZH, BEZEHIZER,

Japan's GDP ends best growths run in decades as spending, trade fade

SEERD., BROZFEIFRLLICHE DN, BX 10 FROBRRERANE—V ZHA-EL. BRFDOY 7
URICHRICEEDN. EOBTHRE,

Japan’s economy contracted more than expected at the start of this year, suggesting growth has peaked
after the best run of expansion in decades, unwelcome news for a government struggling to get traction for
its reflationary policies.

HAEZMOBRFREARDERR—IZFREEN 06%BHE/NE, KEDATATDTETHD 02%%
-FIEI U i L/f:o

The world’s third largest economy shrank by 0.6 percent on an annualized basis, a much more severe
contraction than the median estimate for an annualized 0.2 percent decline.

BRERRENME., RERVHERY ., BHOBULNHN - --HOTHY . BEAKRASHLELTE, X+t
SUTRMEDKERFEEER ST REIBZRKRICPELELTVETS,

The contraction, which was driven by declines in investment and consumption and weaker export growth,

comes as Japan Inc frets over the possible effects of U.S. President Donald Trump’s protectionist policies
on exports.

T, PRIBITOBESFHICTESIREERMBNRICLIBERRBRRD. BEMREZHS LMo
RLEHSINATLET,

It also highlights the central bank’s vulnerability to an economic or financial shock after five years of heavy
monetary stimulus has left it with litle ammunition to defend growth.

ER BRENBEMFRELSKRER, BENMECOHNCRELTWSEEIBMEREIEAT. BAHEELE
AXHAREEZEAED-DODEERTHSH. BRFLI,

Economy Minister Toshimitsu Motegi said there was no change to the government’s view that the economy

was recovering moderately, predicting a resumption in growth to be driven mainly by private consumption
and capital expenditure.

LML, BHORFRBELTERAMLE, TEOTREERITIEZRITHAINE] EMFFMAFEL .
“But we need to be mindful of the impact of overseas economic uncertainty and market volatility,” he added.

GERINIEIEHEBEL T, ¥IOTTFA>EEARAZHEITA TR 0.1%, ThiFk. E<DODIa/IRANES
FRICIE, DEBRENBIEMN o=, EESBEELEEAODNTT, AT 7FAEFK 0.4%DERETLT=,

Capital expenditure fell 0.1 percent, down for the first time in six quarters, suggesting corporate investment
is not as strong as many economists had expected. The median estimate was for a 0.4 percent increase.

HEEEORLOPT, BXADEHEER LA,

Japan real wages rise in positive sign for consumption

BAIZIK, BEANAKLTREE, BADA VI LARFAFHEREEEN LR, BHERNEEX
HZERIBITEEDEROGNET,
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Japanese workers’ inflation-adjusted real wages rose for the first time in four months in March, government
data showed, in a sign of a gradual increase in salaries that should help stimulate consumer spending.

CODT—RIFE. AT 2= 2%EERLESELTVSEKRBITICZE. ERHIHFETT,
SETCELLRAOTHEIHENREE LR ON TV E-HTT, E<O7—4 v FEFZEEF. BRIXE
EREMEZEHDLEVERTLET,

The data will be encouraging to the Bank of Japan as it struggles to accelerate inflation to its 2 percent
target with sluggish wages keeping a lid on consumer spending. Many market players see the central bank
in no rush to unwind its massive monetary stimulus.

SELILERITTREARBEEMBENMICE>TH, 1 VILHERIIEETHY . EEI/NEZHEFITEIE
[CHER LGN, ERoh, BRIZ2%DA V7 LERMARZERLEL,

Despite more than five years of aggressive monetary easing, inflation remains subdued with firms wary of
sharing their record profits with workers, prompting the Bank of Japan to drop the timeframe for hitting its 2
percent inflation goal.

FEHEDT 2L, MERALTSESIRADEEERIF08%LE. BTAD 0.8%EZEMIR L FE L1,

Labor ministry data showed real wages rose 0.8 percent in March from a year earlier, snapping back from
a revised 0.8 percent annual decline in the previous month.

TFEERIIEBELTEY., BELEIFTEAZEIZLTWS] EELEABXRFYESIL -T2/ IVIRAD
Marcel Thielant KIZE>TWWET, TLAL. BEOEEMEABRRELZ>TWVET, |

“The tight labor market is now creating noticeable cost pressures,” said Marcel Thieliant, senior Japan
economist at Capital Economics. However, “the upshot is that policy tightening remains a distant prospect.”

ERRELTZERL-BAOITELGSAE. 4 A1 BICHRFESIHRHEELICELFE2THELE. 5
FERYICEOFEL,

Major Japanese firms, which typically increase wages in unison after spring negotiations with unions, have
agreed to hike wages for a fifth year in the fiscal year that started on April 1.

Ak -=Z21—2X
India Economy

EfERER(MF)ICENIE, 2018 £, 41 ¥ FORBRFTIFICEEL., REEX 7.4%
&M

India fastest growing economy at 7.4 per cent in 2018: International Monetary Fund
(IMF)

INF[X2018 &, 4 ¥ FIIEFERFETIRENRERRERITHLDTAEHEMHRE, SEELT 4%, R
FEIZT8%DFRTHY., PHAFBRLRCT4ITY,

The IMF reaffirmed that India will be the fastest growing major economy in 2018, with a growth rate of 7.4

per cent that rises to 7.8 per cent in 2019 with medium-term prospects remaining positive.
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IMF Q7 27 - KEFMBRFTZOMLYYICENE, 40 FITEEREREIEE, WRT—EXFREA
LAY IhBHIABESTWS, EESLR—FMNR, YavIMoDILEYDMIZ, FERLZEANEE
NERIZHD. LORATT,

The IMF's Asia and Pacific Regional Economic Outlook report said that India was recovering from the
effects of demonetization and the introduction of the Goods and Services Tax and "the recovery is expected
to be underpinned by a rebound from transitory shocks as well as robust private consumption."

PHUHEEYE A O O LEERIE. PRBTORTAUIL - 2— TV b THDIEI%TIR - I(FR2
W%DEWERICBELOTULET,

Medium-term consumer price index inflation "is forecast to remain within but closer to the upper bound of
the Reserve Bank of India's inflation-targeting band of four per cent with a plus or minus two per cent
change, the report said.

LML, TARTRAVILVEANBBELTEY ., BEGCEMEIEMORISLETH D) £ FMA
TWEY,

However, it added a note of caution: "In India, given increased inflation pressure, monetary policy should
maintain a tightening bias."”

4 > F GDP, 2018 50 - M¥HIZIX 7.7%DFE
GDP Estimate: Growth speeds up; 7.7% in Q4FY18

12 FORIFERKEM - MEHAD GP (X 7. 7%, BE7EOEEHR—-IALEOFTIRSE. BAR
B, BAFXHEBICEEELEZBL, HEOSHEIZEPLDEROATVEY, PRFFABRDHRRIC
KN, 2018 FEFEM - MEHD P DEUIL., FIFERALTE 1%DHEUTHY . REMAND7%LYE
mofz, LESETY,

India’s gross domestic product (GDP) grew at 7.7% in the final quarter of the last financial year (Q4FY18),
the fastest pace in seven quarters, aided by the gradual broad-basing of a recovery in private investments
and a sustained push from government expenditure, especially of the consumption variety. According to
data released by the Central Statistics Office (CSO), the Q4FY18 GDP expansion that came on a 6.1%
growth in the year-ago quarter was much higher than (a revised) 7% in the previous quarter (Q3FY18).

LML, ERRERE (NDA) EETORFKIL. FENZA2EBIOMFHIL. 2017 FxiEMFH Rk,
EEMERILEEYRY—ERABREADEDEEZZTTHY. RREFIEATIEIEM 2 IEEDbhTNVE
T, @At 2 —Tlk, SARTOEMN - MEHZ(E, WEXELERENBUTEY., ThTh, £F
9.1%. 115%DHUERLEL, LML, BREOBUIIFAEAML YA TR 3.9%ELBEINS2TT,

However, the last fiscal still withessed the lowest economic growth under the National Democratic Alliance
government’s watch, as the first two quarters of the year, along with the last quarter of FY17, saw the
adverse impacts of demonetization and the goods and services tax’s transition blues, both of which have
since faded. Among individual sectors, manufacturing and construction did well in the March quarter with
year-on-year growth rates of 9.1% and 11.5% respectively, although the latter's performance was on a
weak base (-3.9%).

BAFXHE TlE, AHEM. B, Z0MOY—EXNBU., £EOHRED 16.4%F 54, KEEE 13.3
WEBRBEEDELYELE, REREFTOR—I X - RSM Y b, BAFSMEEEEEICEINIE, 2018 5F
BATBN AL £ 58I 23735 1B/LE—, 2018 FE 4 AN H 12 BETOFEELYEMN>=EL DT, GDP OHIE
TR RSN FE LIz, GDP #HH T HBMICA D GVA (X 2018 F5M - MFH 76% TLF=, (GVA
= GDP + subsidies - (direct, sales) taxes)
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In what indicated sustained government consumption, “public administration, defence and other services”
grew spectacularly at 13.3% on a robust base of 16.4% growth. Growth increased 70 basis points
sequentially in each of the three quarters to Q4. An unusual rolling back of the subsidies — as per Controller
General of Accounts (CGA) data released separately, the Centre’s expenditure on subsidies in FY18 was
Rs 23,735 crore lower than the figures released for April-December 2018 period, indicating the sum was
returned to the exchequer by the agencies concerned — also made the GDP figure look rosier. The gross
value added (GVA), the CSO said, grew 7.6% in Q4FY18.

BHUBICENIE. 4> FD 2018-19 FEMHEE(E 3500 & KL
India's exports seen hitting $350 billion in 2018-19: Trade body

12 FOEHEEIX 2019 FE I AR TR T B0 B FILISELI-EDETY,

India's exports could rise as much as a fifth in the current fiscal year ending March 2019 to reach about
$350 billion, a leading trade body said.

12 FHUSES (RH ; FIEO) O Ganesh Gupta REISENIE, 74 U HATHBATETH > i
<7,

The Federation of Indian Export Organizations (FIEO) also hopes India will actively engage with the United
States to protect local industry's interest, said Ganesh Gupta, president, FIEO.

EERITT $20 RHFRDORICEROFHROBOOFRALLEDESZ I LDy MEREEILT 5 RI|ITIC
L BB RHEEFOL-OOELOIXMEREL TS 1% ~ 3%, JT2EM.

A move by the central bank to ban trade credit instruments such as letters of undertaking and letters of
comfort after a $2-billion fraud at a state-run bank has raised the cost of funds for exporters by 1 percent
to 3 percent, Gupta added.

2030 FIZIE, 1V FOADTEEH D AMMNZZASRFXRE LGS

India only major economy with talent surplus by 2030: Study

HEIMRICENIE, HEMGAMTREED-H, 2030 FIZIF 8.5 K FILDIBEBERAHL., EDE, HRA
DEXRHFHALDREICENE, 1V FDADNTREHIAMEXZABRIRFREICLLSTHASS. &D
RA,

As increasing global talent crisis is likely to cost different countries $8.5 trillion by 2030. India is the only
major world economy with a potential for talent surplus, as per a study by a global executive search firm.

AVRETA)VADOEM, *T47. TLALBEDEBUFELEZETHEESRAELHDE, a—2 -
TJx)— A3 —F2aF 0 ERAGEFEERHE] EES LER—KMIBRSATWNS, EDE,

India may even challenge America's position in technology, media and telecommunications (TMT) sector,
said the 'Global Talent Crunch' study by Korn Ferry International Inc.

Sk 12 FMICEY. FREMBICK 2BFMIBERN 85 K RILIZET AN EI NI IThHh 5 DRITEIE]
ERRTWET,

"Left unchecked, the financial impact of this talent shortage amounts to $8.5 trillion in unrealised annual
revenue globally over the next 12 years," it pointed out.
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"HBRREWNC LIS, ARG PLDES—ADHIZHBHEIF. 1V FTT, HRAF DB FIL., XD 1245
BT 218 4500 FLYZLKDFEEBEL., 2030 IZE > TFHEDEREZF O LIZHIHETH—DLIDT
T "FhIEE o1,

"Interestingly, the country that's at the other end of the spectrum is India. The world's sixth largest economy
is the only one in the study which will have a talent surplus by 2030, with 245 million more workers in the
next 12 years," it said.

COMETIE, HRODHMFEZ=DICHFTHRE, BFFEYTAVAME (T2, AF2a, FAUS
) . EMEA #uig (7S5 VR, KAV, AS5V4, AL 7, 49 7SE7. @770 AH. 7S5 7EERE
ERMERE) RUTOT7RFFME (F—X 57, dE, FF. AV AV FRP7, BR, 7
L—27. YUHAR—IL, 24) T,

The study covered 20 major developed and developing economies in three regions -- the Americas (Brazil,
Mexico, the US), EMEA (France, Germany, the Netherland Russia, Saudi Arabia, South Africa, the UAE,
the UK) and Asia Pacific (Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore and
Thailand).

MRETIF=ZDOMBEREXRZREFRRICMOTEERELR, FRLTWET, B, BF-EDOXR
A HEMfi - ATF47 - TLAZ, RUEEE, O—V - Tz —I2&hlE. ThZThOBEOMHEFL
FELEEDE,

The model focuses on three knowledge-intensive sectors within each market that act as critical drivers of
global economic growth: financial and business services; TMT; and manufacturing. It also examines the
remainder of each economy, said Korn Ferry.

4 > FiBEYEIE 2017 £4 A-2018 £ 1 AOMIZ2AICHE
India’s seafood exports register growth in Apr 2017- Jan 2018

ERHIETOREREIELAFAD ) —T 4TI TS5A4vE LTOMEERIE, 4> FiE 9, 54744
mt & rs 32620.03 [Zxt LT 2017-18 EEDHH® 10 5+ BDOMEIZ rs 35916.60 JIE—Ti s ni-A
48D 10, 85378 mt F#EHILE—IX., ZhEFhn 1 Fr/ilc, 13.68% OFmEKZEZEEHL. 10.11% DEZY &
L.

Strengthening its position as a leading supplier of quality frozen shrimp and frozen fish in international
markets, India exported 10,85,378 MT of seafood valued at Rs 35,916.60 crore during the first 10 months
of FY 2017-18 as against 9,54,744 MT and Rs 32,620.03 crore, respectively a year earlier, registering a
growth of 13.68 per cent in quantity and 10.11 per cent percent in value.

FILMET 2017 4 ANDS 2018 FE1 AETIZ 564 B RILOEEB LAY, BIEREAD 4988 FILEH
ZFLT=, 1327%ELYFET, FAVD, RET7V7. BMNERGEAZXBAEZTHY . BEALLD
EENCOHBIEREICEZ - EEARBIIABRRTIVET,

In dollar terms, exports were pegged at $5.64 billion during April 2017-January 2018 as compared to $4.98
billion during the same period in the previous fiscal, marking a 13.27% growth. US, South East Asia and
the European Union (EU) continued to be the three major importers while the demand from Japan
registered substantial increase during the period, according to an official release.

HRMCITBZORBBEI T, ERLATA>TVRIZHLEDLLT. 1V FOBEDREFI LR LTS
JEICHY FT, FEEMAREE, BEICTREVENELATOGLD, OREZEHTLSHICLHE
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HoF, Ffo, TVTRARTLEVFULEDOREFICHESINTVSICLELLTTY ., | LBEEDRL
REEZES ({R#¥ ; MPEDA) &K ® A Jayathilak KA~ ZFE L 1=,

“India’s exports of seafood remained on the upward curve despite a fall in global shrimp prices triggered by
oversupply from the major shrimp-producing countries and more stringent test regimes imposed by the EU
to detect antibiotic residues in frozen shrimp consignments. Also, we had to face competition from countries
like Ecuador and Argentina,” the release quoted MPEDA Chairman A Jayathilak as saying.

FE. AVFRICEAEEANHYET., 41> FOBEYTHIZIIERH T, GERA—H=—vIiBEEH
ELTWET, FILWVEEYBREFITBIATTH Y., EFHMEEFZEHRLTVET] Le2REFMBRRFELE:
. BEVHHMSETE. AEIENEE by TOEZHBOTEY .. EMICIX 42.05%, FILEBRETSE
ZBAIZ1E 69. 95% DU EF 508k, 4575 6,404 > (FI4EIX 375 8,355 b)) (X, 391 46.3 B KJLIC
Hi-VY . EWIZIZHTEL 20. 63%1E, KILBRELEETIX 21.61%EEL->TLET,

“Still, we were able to sustain the growth momentum on export front, which is a proof of the resilience of
India’s seafood sector. We have initiated steps for export-oriented organic shrimp production, and launched
new strategies to boost aquaculture and improve vigilance to stop faulty consignments,” Frozen shrimp
continued as the top export item of marine products basket, with a share of 42.05% in quantity and 69.95%
of the total earnings in dollar. The overall exports of shrimp, which was to the tune of 4,56,404 MT (as
against 378355 MT in the previous fiscal) valued at USD 3,946.30 million, grew by 20.63% in quantity and
21.61% in dollar terms.

=a2—X-Y—X
Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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About Us

KrayMan Consultants LLP#t[CDEFEL T

MHSIEHRUMEY—ERZT588THY . MEMBHR., BRUBREERL. SHWER. ©F
774 FT VR, ESESF, HEBER. J7—FrIILEREMBFEEETE. AFHY—EXZEMEHRELT
ETHLTBYET,

ik, UTOREEDA VN—EHE>TEYET,

o AVFAXBEIR(UCA)-400#ULDBROSUAMNMBALTEY ., BACEDEFHIXZELZLTEY F
a—o

o FIAL-FFRAYFY— -2y FT—Y(PAN), ZEEMLADKHLTRTEEROAKRTH Y. 60
HEUENSMLTEYFT,

e HJORR—HF—-TFYLIALY(CBA). FAYLNMADMIAES 4L LI=-FAXTHY. 95HELL
EnsmLTEYET,

BHEFRHtE. SHMER. BEFEL. L. EERIHEMABLCEOEMREATHY . BFHK
AHERZEAFLRTIEMMNTRENT VWV —EXEZRREBTTIRBEHLES.

KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We are members of following associations:

e Japan Chamber of Commerce and Industry in India(JCCII) — an organization of more than 400
Japanese companies working towards the welfare of Japanese companies in India

e Prime Advisory Network (PAN), United Kingdom - a network of Accountants and Lawyers with
presence in more than 60 countries

e Cross Border Associates (CBA), Germany - specializing in mergers & acquisitions activities having
presence in more than 95 countries

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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BADA U FREFBHDEEZEBRIHFTT, BHIE. 1V FICHIBREEADHECERTETOH
TOMEE—HDATHRRLET, BHEEC, M F IV I THREZHRITTLSEBTHY . BEADS
EREEBRUBEREBALTTEYFET, BaE. BAOEENSA 2V FTEXRETOOICLELGRER
[CEICENTEVWEMMLGHEZHRXRSIF—LZ/H >TVET, HEX, Bt ¥ —ERELERAR
BEOCAAREEEZXBELTHEYET . BHOMFEGE. SERICESRENOY—ERXRZRHBHTEHETY,

Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a growing
organization with relevant experience of working with Japanese Clients. We have a team of experienced
and qualified professionals advising Japanese Clients on doing business in India. We are largely assisting
Japanese companies in India across sectors like manufacturing, trading & services. Our focus is to deliver
High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

1159 & 1170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurgaon — 122001 (India){ > K

T: +91 124 4309418, Web: www.krayman.com

Japan Office

ARIZE T BER

RE#rhRX BAESHRAET 2 TH 11-2
A—rI VO RIEEIL 4F

2-11-2 O-toekkusukudou
Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku, Tokyo,
103-0014, Japan

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy, completeness
or correctness. The information is only for general guidance and is not meant to be a substitute for
professional, technical or legal advice in any manner.
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