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India Japan Relationship and Deals
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90 Reforms on Radar towards Ease of Doing Business in India
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India jumped a record 30 places to the 100" spot in the World Bank Doing Business rankings
benchmarked to June 2017. It aims to be in the top 50 position.
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During a review by the Prime Minister's Office and the Department of Industrial Policy and Promotion,
which is the nodal agency for ease of doing business ranks, several new reforms have been suggested
by the finance, urban development and corporate affairs ministries
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The Department of Financial Services will consider doing away with the requirement of providing a
company seal to open a bank account. It has been proposed that cash refunds on import of capital
equipment should be given within a year instead of the current system of claiming input tax credit to
improve ease of paying taxes.
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The ministry of corporate affairs will also consider doing away with the procedure of giving a separate
permanent account humber to companies after registration since one is allotted at the time of registration
itself. The ministry has been asked to make the Simplified Proforma for Incorporating Company
Electronically (SPICe) compulsory for reserving names and to scrap all other options.
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The housing and urban affairs ministry has been tasked with mandating an online system for all approvals
during the construction lifecycle. It has to reduce the number of procedures for obtaining construction
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permits to eight. It also has to kick off business process reengineering and integrate multiple building plan
and completion forms into one.

128 OFLTEAEEERITEE 5 FH CKE

Manufacturing Activities Hit Top Gear, Grow Fastest in Five Years in December
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Nikkei India Manufacturing Purchasing Manager’s Index (PMI) rose to 54.7 in December 2017 from 52.6
in November on the back of robust improvement in the health of the sector since December 2012.
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A reading above 50 indicates expansion and one below 50 shows contraction in production. The upward
movement in the headline index was driven by a sharp increase in output.
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“Operating conditions for manufacturing in India improved at the strongest rate in five years during
December 2017.Notably, the PMI reading was slightly stronger than the average (54.0) recorded since
the inception of the survey in March 2005. At the broad market group level, growth was recorded across
all three monitored categories (consumer, intermediate and investment),” Nikkei India said in a release.
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Volumes of pre-production and semi-manufactured goods rose in December, thereby ending a five-month
sequence of contraction. The rate of expansion was modest overall. Survey respondents linked higher
inventory to strong demand levels.
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Commenting on the Nikkei India Manufacturing PMI data, Economist at IHS Markit, AashnaDodhia, said:
“The sector continues to face some turbulence as delayed customer payments contributed to greater
volumes of outstanding work. On the price front, Goods and Services Tax (GST) continued to lead to
greater raw material costs, with input cost inflation accelerating to the sharpest since April. As consumer
spending recuperates, firms were restricted in their ability to pass on higher cost burdens to clients which
further placed upward pressure on firms’ margins.”
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“Challenges remain as the economy adjusts to recent shocks, but the overall upturn was robust
compared to the trend observed for the survey history. This outlook was shared by the manufacturing
community as sentiment picked up to the strongest in three months amid expected improvement in
market conditions over the next 12 months,” Dodhia added.
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Service Sector Rebounds in December, Purchasing Managers Index (PMI) rises to
50.9
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India’s services sector, which took a hit following the rollout of the Goods and Services Tax (GST), has
rebounded, says a monthly survey report of Nikkei India. The Nikkei India Services PMI Business Activity
data for December rose to 50.9 in December from 48.5 in November, on the back of rebound in new
orders. A reading above 50 indicates economic expansion
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The growth in the sector was attributed to improved demand conditions in sectors like information &
communications and finance & insurance.
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These, along with lower inflationary pressures pushed the output from the negative zone. Even as overall
business activity showed an uptick, it was still muted as the sector continued to suffer from disruptions.
“Greater backlogs continued to accumulate as a result of cash shortages and delayed payments that
stemmed from the disruption of recent structural reforms,” the report noted.
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Incentives likely for companies to enhance output from ageing oil & gas fields
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The Government of India is planning to offer fiscal incentives such as lower taxes and higher share in
profit to companies to encourage them to boost oil and gas output from local ageing fields.
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The Directorate General of Hydrocarbons (DGH), the technical arm of the oil ministry, has unveiled a draft
policy framework to promote enhanced recovery methods. It says recovery from domestic fields has been
below global average and most of the producing fields are ageing.

ZORBEKIL, EHTERINTICERRCEA S ET, LrL, BicHLWT 7 P —%H
LCEHMTOR TS A - TARIZIZEA Shen, EORERTT, ATFRESN ey =7 O
AR EAEZEHT L L DFETT,

The policy would apply to all fields irrespective of the time of the award of the respective production
contracts. But the fields that are already producing oil or gas using enhanced recovery techniques and
the fields for which development plans for enhanced recovery projects have been approved will not
qualify. A committee of oil ministry officials will decide on the eligibility of such projects and monitor their
progress.
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For gas producers, the incentive would be equal to 10% of gas wellhead price on the gross production
from designated well of an approved project for a period of 10 years, according to the draft. For offshore
fields, the incentive shall be in the form of waiver of applicable royalty. In cases where the royalty on gas
produced is less than the total incentive amount, the difference can be obtained by the company from the
government's share of profit or revenue share, as applicable.

AV REFVFDOTIT - AT =THRIZBNTF U AN—U 2 EE
India becomes Honda's No.1 market in Asia Oceania region
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India has become the largest market in terms of retail sales for Japanese auto major Honda in the Asia
Oceania region in the first half of this fiscal and the company is looking to build on the momentum,
according to a senior company official.
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The Asia Oceania region for the company does not include home market of Japan and China. India
overtook Indonesia this year to become its top market in the region.
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"We have grown 22 per cent in the first half of this fiscal and in terms of volumes (retail sales) we have
become the number one market for Honda in Asia Oceania region,” Honda Cars India Ltd (HCIL)
President and CEO Yoichiro Ueno said.
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In the first nine months of this year, Honda's retail sales in India stood at 1, 35,501 units as against units
in Indonesia. Sales in India have been driven mainly by the company's new compact SUV WR-V and its
best-selling sedan City.
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With a view to enhance its position in India, Honda has announced that it would launch six new products
in the next three years and is reinforcing its position as a premium brand to build on its sales momentum.
"There is a shifting of preference in India towards premium products and since last year we have
repositioned our brand image. We have also reviewed specification levels of our products in line with
consumer demand," Ueno said.

HEI7 7 hA —A T+ —F AR ANVA b= LB L, BRAUIRSE

India-Japan Act East Forum will be a milestone: Japanese Envoy
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The India-Japan Act East Forum will be a "milestone” for an enhanced relationship between Japan and
the North Eastern Region of India, and reinforce the bilateral ties, Japanese envoy Kenji Hiramatsu said.
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The ambassador said this in his address at the first meeting held in New Delhi under the newly
established 'Act East Forum' which was set up to identify specific projects for economic development of
the North Eastern Region (NER).

R TR DA 2R — L K= b <= TOEWIZE K,

He emphasised that historically, Japan was related to the NER through the experience of the Battles of
Imphal and Kohima during the Second World War.
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During Japanese Prime Minister Shinzo Abe's visit to India in September, both sides had signed a pact to
establish the India-Japan Act East Forum.
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"Furthermore, Japan is keen to expand business opportunities of Japanese companies in the North
Eastern Region so that we can directly share the economic profits with the local societies," the envoy said
in a statement.

HARMEE T, FRRELIVFHRAARL A ROV Yy —T VXA MIBESNLE L,

The statement was handed out to a group of journalists from India and Japan, during Hiramatsu's
interaction with them at the Japanese Embassy here late evening.

NUTNNVEERBEREE D XA T A HRIIXBEZNES
Japanese Grant Aid signed for Bengaluru Project for Advanced Traffic
Information and Management
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The Exchange of Notes on Japanese Grant Aid for the Project for Implementation of Advanced Traffic
Information and Management System in Core Bengaluru, were signed between Mr. S. Selvakumar, Joint
Secretary, Department of Economic Affairs, Ministry of Finance, Government of India and Mr. Kenji
Hiramatsu, Ambassador of Japan to India, in New Delhi today.
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The Government of Japan has committed Grant Aid of an amount of JPY 1.276 billion (= approx. Rs.
72.86 crore) for the project. This Project will install an Advanced Traffic Information and Management
System, including signaling system and traffic congestion length measurement sensor, in core Bengaluru,
capital of Indian state Karnataka. It is expected that this project will contribute to strengthening
connectivity and industrial competitiveness of local economy by improving traffic congestion and urban
environment.
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India and Japan have had a long and fruitful history of bilateral development cooperation since 1958. In
the last few years, the economic cooperation between India and Japan has steadily progressed. This
further consolidates and strengthens the Strategic and Global Partnership between India and Japan

V7 MR 7T — RO E KRB
SoftBank seals deal for large Uber stake, trimming valuation

V7 ML, KEEKMEEY X 7 v—2% (ridesharing) OFk A KIEERFS, ¥ 7 R0 27013 30% DT
A AT T Mk T — =Dk 15% 2 BUGT 5 ez b TnET, Wolid 2018 41 AICRET
Eo ZAUTKD 7= TR ED R X v XNV ER I, R DU, 2019 FA7IT A
Bi& 3 5 TiE,

Uber and SoftBank announced a deal allowing the Japanese tech titan to take a large stake in the US
ridesharing giant, making a hefty cut in the valuation of the biggest venture-backed startup. SoftBank will
acquire 15 per cent of Uber's equity at a discount of 30 per cent from its most recent value, according to a
source familiar with the terms of the deal. The new investment, which will be finalized in January 2018, is
part of an effort by Uber to move past a series of scandals and missteps and reform its board structure as
it gears up for a 2019 public share offering.

H A

Japan’s Economy
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Japan's economy in longest growth streak since 1994
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The economy of Japan expanded at an annual rate of 2.5% in the three months to September, revised
data showed.The growth rate was faster than expected, and higher than the initial estimate of 1.4%. The
solid growth figures come after more than four years of economic stimulus by Prime Minister Shinzo Abe.
Growth was driven by rising exports thanks to robust global demand, and also by increased spending by
Japanese firms on equipment and facilities. That helped to offset a drop in consumer spending at home.
The world's third-largest economy has now grown for seven straight quarters.
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Japan November services growth slows but business confidence picks up: PMI
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Japan’s service sector activity grew at a slower pace in November due to a slowdown in outstanding
business, but new orders remained relatively strong and business sentiment improved, suggesting the
economy will continue to expand in coming months. Nikkei survey showed its Japan Services Purchasing
Managers Index (PMI) fell to 51.2 on a seasonally adjusted from 53.4 in October, which was the highest
in 26 months.The index remained above the 50 threshold that separates expansion from contraction for
the 14th consecutive month.

HADBIRLRITIEABS & TFIC L & EIT 21525

Japan’'s ruling bloc approves big corporate tax cut to encourage wage hikes
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Japan’s ruling bloc approved a plan to slash the corporate tax rate to around 20 percent from 30 percent -
but only for companies that raise wages aggressively and boost domestic capital spending. The carrot-
and-stick approach is Prime Minister Shinzo Abe’s most aggressive step yet to convince companies to lift
wages 3 percent, which he believes is needed to stimulate consumer spending and vanquish the deflation
that has plagued Japan for nearly two decades.

FE--7TAYIFEST, BAOESEHV

Japan exports, imports surge on strong demand in China, US
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Japan has reported its exports rose 16 percent in November from a year earlier while imports jumped 17
percent. Customs data showed that trade surplus slipping to 113.4 billion yen ($1 billion) on exports of
6.92 trillion yen ($61.4 billion). Imports totaled 6.81 trillion yen ($60.4 billion).Exports to China surged 25
percent, helping drive a 20 percent increase in exports to all of Asia. Shipments to the U.S. were up 13
percent, while exports to Western Europe climbed 17 percent, led by a 27 percent jump in exports to
Germany.

HARDIIAGRTRARE, /MY & bRMNVEEIIZ X b THHR

Japan November industrial output, retail sales up on strong demand
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Japan’s industrial output rose more than expected in November and companies forecast a further
increase in December-January as robust overseas demand continues to support factory activity and
broader economic growth. The positive impulse was also seen in retail sales, which topped expectations
last month as shoppers spent more on fuel, electronics, and cars in an encouraging sign for domestic
demand.
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Japan's factories, retailers rev up, central bankers flag stimulus reduction
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Japan's factories and retailers posted better-than-expected growth in activity in November, while minutes
from the central bank's last policy meeting showed board members raising the prospect of reducing
stimulus.The firm data and suggestions of a shift away from the Bank of Japan's crisis-era policies on
come as the outlook for the world's third-largest economy goes from strength to strength.

AARDIOAGETHEAFEIIHN, MEXEORITXIIRG

Japan October industrial output rebounds, manufacturers see good times ahead
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Japan’s industrial output rose less than expected in October, but companies forecast production to rise
strongly in coming period as robust overseas demand continues to support factory activity and broader
economic growth. The 0.5 percent increase in October was less than the median market projection for a
1.9 percent increase and followed a revised 1.0 percent decline in September. Though October’s
performance was slightly disappointing, forecasts for acceleration in factory output suggest Japan could
extend its longest uninterrupted period of growth in more than a decade as exports and domestic demand
drive the economy.

2018 EER FHE R KHIE

Japan's record budget for Financial Year2018
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Japanese Prime Minister Shinzo Abe’s cabinet endorsed a record $860 billion budget for fiscal 2018,
opting to keep the economy on a sustained recovery with aggressive monetary stimulus and putting fiscal
reforms on the back burner again. The general-account budget spending for the next fiscal year starting
April will total 97.7 trillion yen ($860 hillion), the biggest amount ever and slightly more than this year’s
initial plan to spend 97.5 trillion yen, the Ministry of Finance said.

AP e=2a2—XR
India Economy

NERIEA— RA A T 4 7T OFSHIR T B & Ioxt LTS
Departments get Prime Minister Office (‘PMO’) warning for Made in India hurdles
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The Prime Minister's Office has admonished departments, ministries and public sector units for not being
supportive enough of the 'Make in India’ programme by imposing bid conditions regarded as
discriminatory toward domestic manufacturers.
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The government is betting big on manufacturing through '‘Make in India’ to create millions of jobs that the
country needs to revive growth, lift incomes and eradicate poverty. It has created 25 focus sectors under
the initiative including automobiles, textiles, construction and aviation to make India a part of the global
supply chain. The National Manufacturing Policy seeks to raise the contribution of manufacturing to GDP
to 25% by 2025 from 18% now.

EWNAEZEITAE DGR EG2017 D FH R BRI AR FERIGHEEZR L T D L RBER AR, FRAES
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Domestic firms had pointed out what they regarded as the unfairness of bid terms at a recent meeting of
the Standing Committee for Implementation of Public Procurement Order 2017. DIPP brought these to
the attention of Prime Minister Office.

A v R FERIT L BB D72 D 40005 RAMAEAZKNCEBL, Uy Z )NV TIFT
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India Signs Loan Agreement with the World Bank for USD 40 Million for “U.P. Pro-
Poor Tourism Development Project”
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An agreement for International Bank for Reconstruction Development (IBRD) Credit of USD 40 Million
from World Bank for “U.P. Pro-Poor Tourism Development Project” was signed by Joint Secretary (Ml),
Department of Economic Affairs on behalf of the Government of India and Mr. Acting Country Director of
the World Bank (India). The Implementing Entity Agreement was signed by Director General and Principal
Secretary, Tourism on behalf of Government of Uttar Pradesh, and the Acting Country Director (India) on
behalf of the World Bank.

77T AT 5714 5 Rv, O, SRATRVEIT 4000 5 Rv, BB IINBIRTENSH SN ET,
v 77 AHRIL 5 R TY,

The programme size is approximately USD 57.14 million, of which USD 40 million will be financed by the
Bank, and the remaining amount will be funded out of State Budget. The programme duration is 5 years.

BUOLEREIZ L W RIZR 2 HUBHE R ~E LT 2 LS HOMEDO O TY, 72, . R, REMN
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The Project Objective is to increase tourism-related benefits for local communities in targeted
destinations. The project is expected to have far-reaching social, economic and environmental benefits by
targeting local communities and entrepreneurs near some of the main tourist and pilgrimage attractions in
Uttar Pradesh, namely, Agra as well as Mathura, Vrindavan, Barsana and Govardhan in the Braj region.

EEiZA » Fid5% 20 FH 8 %ok T 5 L R
India can grow at 8% for next 20 years: United Nations
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India can achieve an eight per cent growth rate for the next two decades by promoting investment and
improving the living conditions of its people, a senior UN economic official has said. Describing India's
economic condition as largely positive and "favourable to growth", Sebastian Vergara, an Economic
Affairs Officer at the United Nations, said the country needs to unleash the next set of reforms to achieve
its potential.

Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard.
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KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services

We handhold our Clients in international arena through memberships in two prestigious international
associations with:

) Prime Advisory Network (PAN), London - a network of Accountants and Lawyers with presence
in 45+ countries.

. Cross Border Associates (CBA), Germany specializing in M&A activities having presence in
80+ countries;

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMASs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution
for the advisory and compliance needs of Japanese companies in India. We are a young,
dynamic and a growing organization with relevant experience of working with Japanese Clients.
We have a team of experienced and qualified professionals advising Japanese Clients on doing
business in India. We are largely assisting Japanese companies in India across sectors like
manufacturing, trading & services. Our focus is to deliver High Quality Client Service.

Connect with us:

Head Office - India

KrayMan Consultants LLP

170A, 11th Floor, Tower B1, Spazei-Tech Park, Sector 49, Sohna Road,
Gurgaon — 122001 (India)

T: +91 124 4309418, Web: www.krayman.com

Japan Office

2-11-2 O-toekkusukudou

Bld. 4F/5F Nihombashi Kakigaracho, Chuo-ku, Tokyo,
103-0014, Japan

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy,
completeness or correctness. The information is only for general guidance and is not meant to be a
substitute for professional, technical or legal advice in any manner.
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