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India Japan Relationship and deals
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India jumps 30 Places In Ease of doing Business as per World Bank’s ranking
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India has jumped a massive 30 places to 100 in the World Bank's ease of doing business rankings this
year, driven by reforms in access to credit, power supplies and protection of minority investors. Prime
Minister Narendra Modi, who wants the country in the top 50 on the index, called the achievement
"historic". In the World Bank's report last year, India had risen one place to 130 among the 190
economies assessed. It was ranked 142 in 2014.
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India plans to send 100,000 youth to be trained in Japan
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India is expected to sign an agreement with Tokyo to send 100,000 youth over for training, as the country
tries to meet its own aim of upgrading the skills of 400 million by 2022.
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During his Oct. 16-18 visit to Japan, Minister for Skill Development and Entrepreneurship signed a
memorandum of cooperation with Tokyo on a technical intern training program. Under the agreement,
100,000 Indian youth will be sent to Japan in the next three years to undergo technical training, the cost
of which will be borne by Tokyo. These youth will be chosen through a transparent selection mechanism
and will need basic knowledge of Japanese language.

Page 2



BARDEES 0Pz 7 MIA v FOASHBRENRRBRICERL, EHiz b3 LE
HEE T, 12 EEERA v FEE#MRES (IREE2017) MBI E Lk,
Japan's railway cooperation for Indian’s social and economic innovation —

The 12th International Railway Equipment Exhibition: IREE2017
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On 11 October, the 12th International Railway Equipment Exhibition (IREE 2017) was inaugurated at New
Delhi. Japan is participating in this Exhibition as a partner country.
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On this occasion, Ambassador of Japan to India, Mr. Kenji Hiramatsu, made his opening remarks at the
Special Plenary Session. He explained how the introduction of “Shinkansen”, Japanese high speed rail
system, played a vital role in driving the Japanese railway industry and in bringing constant innovation to
railway technologies. He expressed his hope that the Mumbai-Ahmedabad High-Speed Rail (MAHSR)
project will become a catalyst for further innovation not only in the Indian Railways, but also in the Indian
society and economy. Citing an example of Shinkansen’s impeccable safety record, Ambassador
Hiramatsu highlighted the fact that not a single one of the 23 running Shinkansen trains derailed during
the 9.0-magnitude Great East Japan Earthquake of 11 March, 2011.
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The Government of Japan will continue to contribute towards India’s development through its active
support in the High-Speed Rail system and the conventional rail system in India.
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India Japan Cooperation in Rail Safety makes further headway
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On 31 October 2017, Hon’ble Railway Minister has met with the Japanese delegation from the rail related
industries. Japanese delegation was headed by Japanese Ambassador in India H.E. Mr. Keniji
Hiramatsu. During this occasion, a roundtable discussion was held with the Japanese delegation. Hon’ble
Minister stressed on the total safety management. He also mentioned that Indian Railway is striving for
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‘zero accident regime’. Japanese Ambassador in India H.E. Mr Kenji Hiramatsu assured for full
cooperation in this area based on the expertise available in Japanese Railways & Industry.
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The roundtable discussion on railway safety and conventional railways was held with following agenda:

i. Accident Investigation

ii. Track
iii. Railway safety management
iv. Locomotives
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Presentations were made by Japanese Industries on their capability in the field. In addition issues of
Station Development, Security Systems and Modal shift from truck to rail in transporting new cars &
trucks was also discussed.
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India likely to hold talks with Japan-US-Australia in November to counter China
threat
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Government of India will be trying to keep a delicate balancing act going as it engages with major powers
in November and December.
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While an official-level meeting of the India-Japan-US-Australia quadrilateral is expected in Manila in
November—with an eye on balancing an aggressive China—on the sidelines of the East Asia Summit,
Delhi will be hosting foreign ministers of Russia and China in December under the Russia-India-China
(RIC) trilateral format.
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The idea of the quadrilateral was conceived by Japanese Prime Minister Shinzo Abe and the first meeting
was held in 2007. However, Australia had later pulled out of the initiative. US secretary of state Rex
Tillersontoo had in his meeting with external affairs minister pushed the idea of the quadrilateral that was
echoed near simultaneously by Japanese foreign minister in an interview to local media.
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Japan’s Economy
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Mr. Shinzo Abe re-elected as Prime Minister after big election win
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Japan’s Shinzo Abe was re-elected Prime Minister after his ruling bloc’s big election win last month and
days ahead of a visit by U.S. President Donald Trump that was expected to be dominated by concerns
over a volatile North Korea.
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Mr. Abe, 63, took office in December 2012, promising to reboot the stale economy and bolster defense.
His Liberal Democratic Party-led coalition retained its two-thirds “super majority” in parliament’s lower
house in the October 22 election, reenergizing his push to revise the post-war, pacifist constitution.
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Mr. Abe was expected to reappoint current cabinet ministers and tell them to compile an extra budget for
the year to March 31, 2018 focusing on child care and boosting productivity.
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Japan government keeps moderately upbeat view on economy in October
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Japan’s government maintained its moderately optimistic view on economic growth in October, indicating
that a recovery remains on track due to increased consumer spending and capital expenditure.
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In its monthly economic report for October released on Wednesday, the government also maintained its
optimism that exports and industrial output will continue to drive growth in the world’s third-largest
economy.
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The government kept intact its view that consumption is “picking up moderately” as shoppers continue to
buy new cars, clothes, and luxury goods.
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The government said capital expenditure is “picking up”, unchanged from the wording it used a month
earlier, reflecting gains in machinery orders and shipments of capital goods.
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Currently, the Bank Of Japan predicts that consumer inflation will hit its 2 percent target by March 2020.
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Toshiba inks $18-bn deal to sell chip arm
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Toshiba signed an agreement to sell its flash memory chip business to a group led by Bain Capital for
about 2 trillion yen ($18 billion), moving a step closer to completing the deal after months of contentious
negotiations. The Bain consortium includes major technology players Apple, Dell, SK Hynix and Japan’s
Hoya, while Toshiba itself will maintain a stake, the company said in a statement Thursday. The total
value of the transaction may change depending on capital expenditure.
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Japan's economic expansion broadening
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Bank of Japan Governor Haruhiko Kuroda said on Thursday the country’s economic expansion is
broadening and likely to be highly sustainable. But he reiterated the Bank’s commitment to maintain its
massive stimulus programme with inflation distant from its 2 percent target. “Despite an expanding
economy, prices continue to hover on a weak note,” Kuroda said in a speech at an annual meeting of
securities firms.
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Japan exports surge at fastest in nearly four years on global demand

HRFEITIFIE LT, HAROEHITIE X 4 F/E < IO TunwEd, 8 AIXAEE - ZEOwHH
PO, HAOEHITRWASR—=Z2THOTWET, #RAREOMO GBI T, FENMBOTHET, £
i H18.1% DM TNT2013F1LH Lkl TH v, v ¥ —HLatFHlzBA £ L7, 8 H oML 7
HD13.4% % +orici@ ., WtIE 9 A 2B A THERE L TV x5, R DIEFH R ONE RICH
V. HAOEHHITHA D bDOERONET, HAOBORNIEE ~OEENHAORFLITEE TR L
TWET, HEIIEOROSMEBCR Zikkt, L2rL. BEREORGIIEHTHLHICHEHDLT, 17
LERITER L TET,

Japan exports surge at fastest in nearly four years on global demand. Booming shipments of cars and
electronics in August drove up Japan's exports at the fastest pace in nearly four years, further evidence
that overseas demand is strong enough to support healthy economic growth. The 18.1 percent annual
increase in exports was the fastest since November 2013 and handily beat the median estimate for a 14.7
percent annual rise seen in a Reuters poll. August's export result was well up on July's 13.4 percent, and
marked a ninth straight month of expansion. Export growth is seen likely to continue as the global
economy remains on a solid footing, which should underpin policymakers' confidence in Japan's
economic outlook. The Bank of Japan is expected to keep monetary policy on hold at a meeting ending
on Thursday as inflation remains confusingly low despite data pointing to solid economic growth.
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Japan September manufacturing hits four-month high on pickup in demand —
flash PMI
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Japanese manufacturing activity expanded in September at the fastest pace in four months as domestic
and export orders picked up, a preliminary private survey showed on Monday in a sign of strengthening
demand. The Markit/Nikkei Japan Manufacturing Purchasing Managers’ Index (PMI) rose to a seasonally
adjusted 52.6 in September from a final 52.2 in August. The index remained above the 50 threshold that
separates expansion contraction from the 13th consecutive month and reached the highest level since
May. “Firms signalled stronger expansions in both output and new orders amid reports of firmer demand
both at home and abroad,” said Annabel Fiddes, principal economist at IHS Markit, which compiles the
survey.
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Bank of Japan keeps stimulus unchanged as it trims inflation outlook
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The Bank of Japan left its massive monetary stimulus program unchanged even as it trimmed its inflation
forecasts, signaling further divergence ahead from its global peers.
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Governor Haruhiko Kuroda and the board voted on Tuesday to maintain the central bank’s yield curve
control program and asset purchases, a result predicted by all 43 economists surveyed by Bloomberg.
The vote was 8-1, with new board member Goushi Kataoka dissenting.
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The Bank of Japan is under little pressure to take additional action even though inflation is well below its 2
percent target. Japan’s economy is on track for the longest expansion in 16 years, stocks are at the
highest level in two decades and the labor market is the tightest in a generation.

AV RKe=ma—X
India Economy
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Fire at Neemrana Factory of Unicharm India Private Ltd.
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At Unicharm Corporation's (Headquarters: Mita, Tokyo) subsidiary Unicharm India Private Ltd.'s
Neemrana Factory (Inside the Neemrana Industrial Area of Rajasthan State which is in the northern part
of India), on October 25, 2017, at 00:30 am (Local time Oct 24th, 21:30 pm) a fire broke out in the product
warehouse. During the time of the fire, about 300 employees were at the site, however, no injuries have
occurred. The entire factory, spread across 40 acre, was cleaned. No causalities have been reported.

FH « RAaEDRFEFZZ « U API2ETTTH FVEXILD EE S FTMEROME
EIZADE L,
Tata-Docomo dispute settled as Tata Sons pays $1.27 billion arbitration award
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Japan’s NTT Docomo Inc. said on Tuesday that it had received from Tata Sons Ltd the 144.9 billion yen
($1.27 billion) it was awarded by an international arbitration court last year for its stake in Tata
Teleservices Ltd (TTSL).
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The payment marks the exit of the Japanese company from TTSL and brings the curtain down on a
dispute that broke out after Docomo’s 2014 decision to exit from the venture in which it had purchased a
stake in 2009.
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“Concurrent with the receipt of the above amount, all shares in TTSL held by DOCOMO have been
transferred to Tata Sons and companies designated by Tata Sons,” the Japanese company said in a filing
with the Tokyo Stock Exchange..

Source: Times of India, Reuters.com, Livemint, NDTV, Nikkei.com, Bloomberg, Moneycontrol, Business
Standard
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KrayMan Consultants LLP

KrayMan is an Accounting & Advisory Firm specializing in Assurance, Tax & Regulatory, Corporate
Secretarial, Corporate Finance, Compliance & Outsourcing, Virtual CFO and Human Resources services
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We handhold our Clients in international arena through memberships in two prestigious international
associations with:

o Prime Advisory Network (PAN), London - a network of Accountants and Lawyers with presence
in 45+ countries.

. Cross Border Associates (CBA), Germany specializing in M&A activities having presence in
80+ countries;

We have a team of dedicated professionals including (CAs, CS, MBAs, Lawyers and CMAs) who are truly
committed in providing timely, professional and quality services to our Clients by going that extra mile.
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Japan Business at KrayMan

The Japan-India investment entry is a key focus area for us. We are a one shop — stop solution for the
advisory and compliance needs of Japanese companies in India. We are a young, dynamic and a
growing organization with relevant experience of working with Japanese Clients. We have a team of
experienced and qualified professionals advising Japanese Clients on doing business in India. We are
largely assisting Japanese companies in India across sectors like manufacturing, trading & services. Our
focus is to deliver High Quality Client Service.

Connect with us:

KrayMan Consultants LLP

170A, 11th Floor, Tower B1, Spaze i-Tech Park, Sector 49, Sohna Road,
Gurgaon — 122001 (India)

T: +91 124 4309418

Web: www.krayman.com

For any assistance please contact us at japandesk@krayman.com

Disclaimer

The information and opinions contained in this document have been compiled or arrived at from published
sources believed to be reliable, but no representation or warranty is made to their accuracy,
completeness or correctness. The information is only for general guidance and is not meant to be a
substitute for professional, technical or legal advice in any manner.
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